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audiobridge

STATEMENT OF CASH FLOWS
January - December 2019

TOTAL
QOPERATING ACTIVITIES
Net Income -388,003.30
Adjustments to recongile Net Income 1o Net Cash provided by operations:
Accounts Receivable (A/R) -20,000.00
Accounts Payable (A/P) 11,138.00
Spark Business -1,408.93
Direct Deposit Payable 0.00
Payroll Liabilities:CA PIT / SDI 109.29
Payroll Liabilities:CA SUI / ETT 74.84
Payroll Liabilities:Federal Taxes (941/944) 1,473.71
Payroll Liabilities:Federal Unemployment (940) 42.00
Payroll Liabilities: TN Quarterly Taxes 131.27
Total Adjustments to reconcile Net Income to Net Cash provided by oparations: -8,430.82
Net cash provided by cperating activities $-366,443.12
FINANCING ACTIVITIES
Equity Investment 400,500.00
Net cash provided by financing activities $400,500.00
NET CASH INCREASE FOR PERIOD $34,056.68
Cash at beginning of period 27.861.98
CASH AT END OF PERIOD $61,918.86
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Nature of Business

nsolidated financial statements have b epare e financial position and
of aperations of the following related entiti el ompany”). The financial staten
includes information from January 1, 2019 through December 31, 202

Audigbridge, Inc. was incorporated in the State of Delaware on March 1, The entity wa
previously a Virginia LLC registered in the Commonwealth of Virginia on April 19, 2018 under the nan
diobridge LLC by c to a Delaware corporation on the above stated date.

audiobridg ¢ ¥ being mobile-fi
bringing the pi e r d that the
already uses every day. By combining modem seftware techniques with a carefully planning user
ridge will be the world's first fully guided music creation platform, allowing creators to
of their song rather than the nuances of the software

audiobridge, originally released as a product under CEO Matt Miller's consultancy Miller Media LLC,
e independent in 2018 and is headquartered in V

Fiscal Year
The Company operates on a December 31st year-end.
Prineiples of Consolidation and Basis of Accounting
nts include the a
have been prepa
iples generally accepted in the United Stat
Standards Board ("FASB’) Accounting Standards C
Use of Estimates
The preparation of the financial statement in ing generally accepted in
the United States of America requires the use of ma . These estimates are
subiective in nature and involve judgments that affect the reported amounts of assets and liabilities, the
disclosure: o s could differ from thos

estimate:

Risks and Uncertainties

Nature of Business

dated financial statements have
s of the following related entiti the
cludes information from January 1, 2019 through December 31, 202

iobridge, Inc. was incorporated in the State of Delaware on March 1, 2019. The entity wa:
previously a Virginia LLC registered in the Commonwealth of Virginia on April 19, 2018 under t

audicbrigge LLC but nverted to a Delaware corporation on the above stated date.

audiobridge
i h

Byc
&, audiobridge will be the world's first fully guided music
n the nuances of their song rather than the nuances of th

audicbridge, originally released as a product under CEO Matt Miller's
became independent in 2018 and is headquartered in Walnut Creek, CA.

Fiscal Year

The

Principles of Consolidation and Basis of Accounting

The consolidated financial statements include the accounts of audiobridge LLC and Audicbridge, Inc.
audiobrige LLC was the original California LLC entity under which the company operated but w
converted to a D ¢ C-Corporation on March 1, 2019. The accompanying dated finan
statements have cash basis of accounting in accordance with accountiny
principles accepted in the United (‘GAAP") as determined by the Financial Accounting

Standards Board ("FASE") A nting Standards Codification

Use of Estimates

Risks and Uncertainties

nt Accounting P
Nature of Business

The consolidated financial statements have been
of oper: of the following related entities {c
includes information from January 1, 2019 through December 31, 2/

Audiobridge, I incorporated in the State of D March 1, 2019. The entity was
previously a Virgin ed in the Commonwealth of Virginia on April 18,
audiobridge LLC but was converted to a Delaware corporation on the abave

audiobridge s re:
bringing th
already uses every day. By combining modern software &

, audiobridge will be the warid's first fully guided music creation platfarm, allowing creators to
foous on the nuany n the nuances of the software.

udiobridge, originally released as a praduct under CEO Matt Miller’s consultancy Miller Media LLC,
ame independent in 2018 and is headquartered in Walnut C

Fiscal Year
The Company oper: December 31st year-end.
Principles of Consolidation and Basis of Accounting

The consolidated financial statements include the accounts of audiobridge LLC and Audiobridg
audiobridge LLC was the original California LLC entity und: h the company operated but wi
converted 1o a Delaware C-Corporation on Mar ccompanying consolidated financial
statements have been prepared on the cash basis ccordance

generally acoepted in the Uniited St
rds Board ("FASE') Accounting

Use of Estimates

The preparation of the financial statement in conformity with accounting principles generally
United States of America requires the use of managements estimates. These estimates are
ive in nature and involve judgments that affect the reported amounts of assets and liabilti
ures of contingent assets and liabiliti fi year-end. Actual results could differ from th
estimates

Risks and Uncertainties




The Company has a limited aperating history. The Company’s business and eperations are sensifive o
c condit ed States. A host of factors beyond the
onditions may include
| competition or chang nsumer taste. These adverse
any's financial condition and the resulis ofits operations

Cash and Cash Equivalents
The Company considers all highly liquid financial instruments purchased with maturities of three
months or less to be cash equivalents. As of December 3 Company held no cash
equivalents

Accounts Receivahle

mber 31, 2020, th y counts receivable.
Inventory
At December 31, 2020 the compan inventory requirements for finished go
company product is virtual, including, but not limited to the customer-facing mobile application and
proprietary codebase therein.
Employee Beneiit Plans

The Company currently does not provide health insurance or fife insurance to its employee. Paid
tion plans are applied as needed in ac with the employee’ employment laws.

Intangible Assets

The Company has recorded intangible a:
trademark, proprietary software and R&D.

Foreign Currency

The financial staterments are presented in United States Dollars, (‘USD"), which is the reporting
currency and the functional currency of the Company. In accordance with ASC 830, Foreign Currency
tters, foreign denominated monetar) ed to their USD equivalents
Nonmonetary assets and
on date. Revenue and expenses
vere ranslated at the prevailing rate of ex the transaction. Related translation
tments are reported as a separ: Y ! equityi(deficit), whereas gains or

sulting from foreign currency transactions are included in results of operations

Concentrations of Credit Risk

The Company has a limited operating history. The Company's business and operations are sensitive to
ns in the United States. A host of factors beyond the
1ations in these con verse conditions may include,
te. These adv
onditions could affect the Company's financial condition and he results of its operations.

general business and eco

Cash and Cash Equivalents
The Company considers all highly liquid financial instruments purchased with maturities of three
months or less to be cash equivalents. As of December 31, 2020, the Company held no cash
equivalents.
Accounts Receivable
currently

Inventory
At December 31, 2020 the company ha:

ompany product is virtual, including, but not imit

proprietary codebase therein

Employee Benefit Plans

s not provide health insurance or life insuranc
s needed in ac

Intangible Assets

The Compar intangibl
tragemark, proprietary software and R&D.

Foreign Currency

The finangial stalements are presented in United States Dollars, ("USD"), which is the feporting
currency and the functional currency of the Company. In accordance with ASC 830, Foreign Currency
gn deneminated manetary assets and liabilities are translated to their USD equivalen
prevailed at the balance sheet date. Nonmonetary
change rate prevailing at the fransaction date. Revenue and exp

Concentrations of Credit Risk

's business and operations are sensitive to
ates. A host of factors beyond the
ndition y include,
re r othe local competition or changes in consumer taste. These advers
conditions could affect the Company’s financial condition and the results of its operations.

Cash and Cash Equivalents
The Company considers all highly liquid financial instruments purchased with maturities of three
months or less to be cash December 31, 2020, the Company held no cash
equivalents
Accounts Receivable

r 31, 2020, the com,)
Inventory
At December 31, 2020 the company has no physical inventary requirements for finished gor
company productis virtual, including, but not limited to the customer-facing mobile application and
proprietary codebase therein

Employee Benefit Plans

The Company currently does not provide health insurance or life insurance to its employee. Paid
vacation plans are applied as needed in accordance with th nt laws

Intangible Assets

The Company has recorded intangible assets at cost. The intangible as:
trademark, proprietary software and R&D.

Foreign Currency

The financial statements are presented in United States Dollars, (“USD'), which is the reparting
urrency and the functional currency of the Company. In a 830, Foreign Currency
atters, foreign denominated monetary as: to their USD equi

using foreign

liabilities are translated at exchange rate prevailing at the transa

ailing rate of exchange at the date of the trans:
kholders' equity/
cluded in results of o

Concentrations of Credit Risk




With additional funding and monetization, cash balances, held at a major financial institution may
ex erally insured limits of $250,000. Management believes that the financial instit
financially sound and the risk of loss is low.
Revenue Recogaition
The Company characteriz:
xecution of a monetization strategy. The Company has recorded $514.91 in revenue from inception
through December 31, 2020 in the form of direct, fixed-price sales of the mabile application and
i in-ap chase
Advertising Expenses
The Company ¢ ng & ingurred.

Research and Development

Research and de are expensed a red. Total expense related to hand
deve 156.80 from inception through December 31, 2020.

Property and Equipment

Property and equipment st. Depreci
the estimated useful lives of the assets. Office equipment is depreciated over five years. Repair and

maintenance c e charged to operations as incurred and major improvements are capitalized. The:

mpany reviews the carrying amount of fixed assets w umstan
indicate that the carrying amount of the assets may not be rec

Income Taxes

The Company a
U

unts at each period end, ba; and statutory

tax rates applicable to the perids in which the differences are expected to affect taxable income.
Valuation alowanc blished, when necessary, to reduce deferred tax o the amount
expecied to be realized. The provision for income laxes represents the tax

d the change during the period in deferred tax a
criteria for the recognition, me: nt, presentation and disclosure of uncertain tax positic
benefit from an uncertain position is recognized only if it is “more likely than not® that the position is
sustainable upon examination by the relevant taxing authority based on its t

The Company is subject to tax fiing requirements as a corparation in the federal jurisdiction of the
States. The Company sustained net operating losses during fiscal year 2019. Net operating
will be carried forward to reduce taxable ingome in future years. Due to management’s
inty as 10 the timing and valuation of any benefits assaciated with the net operating loss

the Company has

J using the siraight-line method over

an allowance to account for them in the financial

With additional funding and monetization, cash balances, held at a major financial institution may
xceed federally insures gement believes that the financial institution is
ound and the risk of loss is low.

itself as pre-revenue as of December 31, 2020 having not begun
ation strategy. The Company has recorded $514.91 in revenue from inc
through Dex of the mobile application and
fixed-p
Advertising Expenses
The Company e: g as they are incurred
Research and Development

ts are expensed as incurred. Total expense related
development was $379,156.80 from inception through December 31, 2020.

Property and Equipment

maintenance c e d and major improverments are capitalized. Th

Company review s s or changes in circums
indicate that the carying amount of the assets may not be recoverable.

Income Taxes

The Company appl
the tax cansequences in future yea

their financial statement reported amounts a 0 d ted tax laws and statutory

ttaxable incom
uation allowancss are established, when n amount
expected to be realized. The provision for incor

The Gompany is subject to tax filng requirements as a corporation in the federal jurisdiction of the
United States. The Company sustained net aperating losses during fiscal year 2019. Net operating
arried forward to re :able income in future years. Due to m
tothe timing and valuation of any b ciated with t

arryforwards, the Company has elected to recognize an allowance to account for them in the financial

held at a major financial institution may
exceed federally i 00. Management believes that the financial institution is
financially sound and th

Revenue Recognition

The Company ct erizes itself as pre-rew ber 31, 2020 having not begun

exectition of a manetization strategy. The Company has recorded $514.91 in revenue from inception

through December 31, 2020 in the form of direct, fixed-price sales of the mabile application and
fixed-price in-app purchas

Advertising Expenses
The Company expenses advertsi
Research and Development

and development
s $379,156.80 fr

aintenance costs are charged to ops and major improvements apitalized
ompany review unt of fixed assets whe vents or mstar
indicate that the carrying amount of the assets may not be recoverable.

Income Taxes

The

The Company applies ASC 740 Income Taxes ("ASC 740"). Deferred income taxes are recognized for

the tax consequences in future years of diff
their financial statement reporte

een the tax bases of assets and liabilitie:
ppli eriods in
tion allowances

\SC 740 also pre
losure of uncertain tax positions. A

The Company is subject to tax fiing requirements as a

United States. The Company sustained net operating losses during fisca

los will be carried forward 1o reduce taxable income in future years. Due to management's
uncertainty as to the timing and valuation of any benef

carryforwards, the Company has elected to

with the net operating loss

and




stalements but has fully reserved it. Under current law, net operating loss
indefinitely.

The Gompany is subj filing requirements ir

California

Fair Values of Financial instruments

Fair values of financial instruments are estimated using relevant market information and other
assumptions, as more fully disclos
matlers of significant jud g ther 1
especially in the absence of broad market £ 55

conditions could significantly affect these estimates.

Leases

The Company does not currently have any lease commitments.

Long-term debt and available credit

alve uncertainties and

tors,

The Company does not currently hold any long-term debt. The Company has available credit totalling

§12 minus any liabil
Investments

ve any investments or financial outsid

Deferred Compensation
The Company ot currently h
Business Segments

The Company currently has one operating segment repre
and Loss Statement and Statement of Cash Flows.

2. Commi Conti i

The Gompany is not currently involved with and does not kn nding or threatening i

against the Company or its members

3. Property and Equipment

erty and equipment consisted of the following at Decem

Profit

tatements but has full
indefinitely.

it. Under current law, net operating losses may be carried forward
The Gompany is subject to franc nd income tax fiing requirements in the States of Delaware and
California
Fair Values of Financial Instruments
Fair values of financial instruments are estimated using relevant market information and other
assumptions, as more fully disclosed in a separate note. Fair valu mates involve u
matters of significant judgement regarding interest rates, credit risk, prep:
espedially in the absence of broad markets for
cantly affect the:
Leases
The Company does no y have 6 commitments

Long-term debt and available credit

The Company does not currently hold any long-term debt. The Company has available credit totalling
$12,000 minus any liabili

Investments

The Company does not currently have any investmen ide of its operating

Deferred Compensation
The Company does not currently have any
Business Segments

The Company currently has ane operating segment r
and Loss Statement and Stal f Cash Fl

Coisil Contis i

ny is not currently involved with and does not know of any pending or threatening litigation
membe

Praperty and equipment consisted of the following at December 31, 2020

statements but has fully reserved it. Under current law, net operating losses may be carried forward
indefinitely

The Company is subject to franchise and income tax fiing requirements in the States of Delaware and
California.

Fair Values of Financial Instruments
Fair values of financial instruments are estimated using relevant market information and other
assumptions, as more fully discl value estimates involve
matters of significant judgement r redit risk, pre

specially in the abse
conditions could significantly affect these estimates.
Leases

mently have any lease

Long-term debt and avaifable credit

The Company doe: rrently hold any long-term debt. The Company has available credit totalling

$12,000 minus any liabilities.

Investments

rrently have any inv ts o finar utside of its operating

Deferred Compensation
The Company does nat currently have any deferred compensation ¢
Busingss Segments

The Company currently has ane operating segment represented by the preceding Balance Sheet, Profit
and Loss Statement and Statement of €

Commitments and Contingencies

not currently invol ith and does not know of any pending o threatening litigation
Company or its membs

nd Equipment

ty and equipment consisted of the foll




Property and equipment at cost
Office equipment ¢

Depreci

Total

S. Equily

Common Stack
Under the articles of ir tion, the total number of comman shares of stack that the Corparation
fifteen million (15,000,000). As of December 31, 2020, 9,949,500 shares

anding.

Equity Based Compensation
The equity-based compensation plan authorizes 1,500,000 stock options to be granted. The remaining
silable for future issuance. The Company maintains the following two vesting schedules:

One fourth (14dth) of the shares o the option will vest on the one year annivers

Vesting rencement Date and an additional one forty-eighth (1/4Bth) of the aggregate

number of shares the option will vest on the corresponding day of each month

thereatter (o if there i no such corresponding day, on the last day of such month), subject to

the Participant c g to be an employee o Service Provider of the Company through
date.

tothe
Commencement Date and an

& twenty-fourth (1/24th) of the ¢
anniv y of the Vesting Comm
the aggregate number of shares subject to the option w
ponding day
subject to the Participant continuing to be an employee or Service Provider of the Company
through each such dat

6. Subsequent Evenis

6.

Praperty and squipment al cost
Offic ment §

Depreciated over fi

Total § 177.57

Loans Receivable = Related Parties

No loans have been issued by the Company,
Equity

Common Stock
f incorporation, the total number of
ve authority 1o issue is fifteen million (15,000,
nding

Equity Based Compensation
The eauity based be granted. The

ins the following two vesting schedules

t on the one year anniversa
orty-eighth (1/48th) of the aggregate
ber of s! ption orresponding day of each month
thereafter (o if there on the Iast day of such month), subject ta
the Participant e Provider of the Company through each
ch date

Three forty-gightn
anniv

the aggregate nun

month thereafter (or if ther
subject to the Participant

o the option will
ment Date and an addito

the aggregate biect o the option will vest on the corresponding day of each

month thereafter (o if there is no such ding day, on the last day of such month),

subject to the Participant confinuing to be an employee or Service Provider of the Company

through each such dai

Subsequent Events

erty and equipment at o
Office equipment $ 8

Depreciated over five yea
Total $177.57

. Loans Receivable - Related Parties
No loans have been issued by the Comy

. Equity

Common Stock

Under the articles of incorporation, the total number of
shall have authority to is n million (15,000,
have been issued and are outstanding.

Equity Based Compensation
The equity-based o v 00,000 stock options to be: granted. The remaining
are available for future issuance. The Gompany maintains the following two vesting schedules:

st on the one year anniversary of t
8th) of the aggregate
the option will vest on the carresponding day of each month
thereafter (or if there is no such corespanding day, on the Iast day of such manth), subject to
the Participant continuing 1o be an employee or Service Provider of the Company through
such date.

ibject o the option will vest on the three month
anniversary of the Vesting Commencement Date and an additional one forty-eighth (1/48th) of
regate number of shares subje tion 'MH on the correspondin: of &
on the last day of such m
ntinuing to be an fnm\nwr‘()rq rvice Provider of the Com

anniversary f the Vesling Commencement Date and an o dilnal o

the aggregate number of shares subject to the option will vest on the comresponding day of e
month ther e sponding day. on the last day of such m
subject to the Participant continuing to be an employee or S

through each such date

6. Subsequent Events




The Gompany s in the process of granting 300,000 stock optians to a current employee through a The Company is in the process of granting 300,000 stack aptions to a current employee through a The Company is in the proo 0 o current employee through a
ing schedule (#2 ab n March 18, 2020. These aptions will fully vest on standard vesting schedule (1 March 18 The jons willfully tandard vesting schedule ( x arch 18, These options will full
tarch 5, 2024 March 5, 2024

Isa in the pracess of granting 150,000 options to a current employee through The Company is also in the pro The Company is also in the pr
ing schedule (#3 above) commencin 0.

g on May 27, 2020. These options will fully vest on esting schedule (#3 abov




