OFFERING MEMORANDIIN

PART II OF OFFERING STATEMENT (EXHIRIT A TO PORM C)

Sober Network Inc,

215 NW 1st Awenie
Delray Beach, FL G444
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200 ghares of Common Stock -R

A crowdfund ing investment invelves sk, You should not imvest any funds in this
offering unless you can afford to lose your entire investment,

In making gn iwestment decision, imwestors must rely on thedr own examination of
the igsuer and the terms of the offedng, including the merits and risks imvolved, These
securities haove not been recommended or approved by gy foderal or state securities
commisgion of regulatory authority, Purthermons, these authorties have not passed
upen the accuracy or adequacy of this document,

The TS, Securdties and Exchange Commizsion docs not pass upon the merdts of any

securities offered or the terms of the offering, nor does it pass upon the accuracyor
completencss of amy offering document or Htergtune,

These securities gre offered under an exemption from registration; however, the U5,
Securities and Exchange Commission hag not made an independent determination
that these securities gre exempt from reghstration,



THE OPFERING

Mayimym 214,00(* shares of Common Stock B (31,070,000
Mpxinnim subject o sdfustroont for bonis shares, See 10% Bonug below
Mindmum 2,00 shares of Common Stock B (5 10,000)

Compamry Soher Network Inc,
Corposate Address 215 NW 1st Avenue, Delray Beach, FL Ti444
Description of Business  Services for people recovering from substance abuse amd
addiction,
Type of Security Offered Commoen Stock B
Purchase Price of Securdty 55,00
Dffered
MAni v Imvestment 5 500000
Amount {per irmnestor)

Petks®

$500-S1000+ If you imeest $500, you will recetve g froe Coach Training Course,

1,000 + If you imnest 51,000 or more, you will recetve the ghove training, 3 coaching
scaslons, plus 4 commemorative Soberoolin,

YAf p erits g aded after the offerng I completed,

The 1(:% Bonus for StartEngine Shareholders

Sober Network will offer 10% additional bonus shares for all imvestments that are
committed by StartEngine Crowdfunding Inc. shareholders ¢with = 51,000 imested in
the StartEngine Reg A+ campalgn) within 24 hours of this offering going lve,

StartEngine shareholders who have imvested 31,000+ in the StartEngine Reg A+
campalgnwill recetve g 1% honus on this offering within a 24-hour window of their

campaign launch date, Thiz means you will recetwe a bonus for any shares you



purchage, Porexample, 1If you by 10 shares of Commen Stock B at 35 / share, you
will recetwe 10 Common Stock Class B bonus shares, meaningyou 11 own 110 shares for
S500, Practional shares will not be distributed and share honuses will be determined
by rounding down to the negrest whole share,

Thiz 10% Bonus 13 onhyvalid for one year from the time StartEngine Crowdfunding
Ing, imregtors recetve thelr countersiymed StartEngine Crowdfunding Ine, subscription
agreement,

Multiple Clogings

Hwe reach the target offering amount pror to the offering deadline, we may conduct
the first of multiple closings of the offerng early, ifwe provide notice ahout the new
offering deadline at least five business days prior (ahsent & materlal change that
would reguire an extension of the offering and reconfirmation of the imestment
commitment),

THE COMPANY AND ITS RUSINESS

Description of Business

Soher N stw ork iy g9 wnigue erogystem of rere degigned by Dr, Berold Jones, He ise lepder in identifying
ot effective solutions for the pooviion of heelth rem services, The busines model fr the Sober Metwork
iy mwaltifpreted pod built on its mme breod of Sober.om, 1 oumently ey nepdy twn million vigitorg e
yeer (2017 gietivtic provided by Google Anelyticy), eod thiy teffic men be moverted to commanity
membery vie Sobenyin rewendy, Thiz seme vigior ren elao be omverted into ed mvenge through lad

EEnEration.

Sober N mtwork Inc. is in the business of providing innovative digital solutions and award-winning mokile
applications that address the multipls and varving needs of theaddiction and rac overy industry. The
Ceommany is launching Sehereain, a blackehain technology based tokan as an incentivized rewards program
for improwed addiction and recov ey client msults. The Commany conductsits business opemtionsunder
seveml diffarent brands that lavea singular purpose of assisting recovering addicts and servic e providers
intheaddictianand recaveryindustry to farcilitat n bett or results.

Oore g member in gur rewendy driven ormmynity, the member iy provided opportunitiey to genemete
eaditinngl Sohermnin by regpomding tn offery, Theye nffey mngiyt of the vigibor teding infometiom for
Sobermin, They ren generete even more by refering friendy end femily, Ad mvenue Iz en optim o
explnme in the offers es 33 "rell fo ertion® for other eveileble servires Sober Metwork provides,

One of the relly to ection iy en opporiumity to {rede SobEoein. for ument poosduety or gervices, We heve e
Snbermerhey info treining pletinm ey well pa profeginme] mechey eveileble o povide merrery meching
in enchenge for Sobercrin, The 1ot to Sober Coech treining modules ere on 11 exchenge besiz, wherees
mech gervirey differs from ooech o mech, Vigitors en elweys puchese the teining if they do not went to
eprn Sobenerin, The netimelly rengnized treining ig mld in the metetplers vie Google AdWionls

Our Saiarsystumsmodiln golution iy e revenue gieem weiting' tn explode, Sobermm vigitor trefhe will be
enrmreged o downloed end pee the Sobereys temy for emppntebdlity, dete mllertion gnd to eem mome

Sobermin, The epp heg po pdvertiyin



platform built in for additional reverw e,

We hellewe the Soberrode rewand token is the At of its kind in the industry, Our geal
is get Scherceln adopted vimlly while introducing the digital concept to the treatment
center executive teams, The value of the Schercoinwill be determined by adeption
mates, utiization and scarcity, We intend to be in dightal coln exchanges very soon so
trading of the Sobercotn can ecour and we can automate as much of the rewands
process as possible, The institutionsl market will be offered blocks of Sobencoln at &
fixed price per Sohercoin, The individual agency can distribute Sobercoln to thelr
client hase according to agency philosophy, Qur goalis for Sobencoln to supplant the
use of levels, points and stookes a3 4 current neward model for achleving treatment

Ro04ls and earning privileges,

Sohercoln is one of the first blockchain hased digital tokens incentivizing an addict's
motivation to stay clean, sober and in recovery, Sobencodn 1s securely stored ina
wallet on a person’s computer, laptop, tablet, or phone, Seber Network is uniquety
positioned to launch Sobercoln kased on #ts experlence in the addiction and recovery
space to understand the emerging technology market and the needs of the addicted
population, Sobercoin is currentty exchangeable for recovery coach training,
advertising on Seber.com, online recovery coaching from Sober Netwerk's provider
network or for discounted rent at certain recovery residences in Florida,

In addition to the direct products and services provided through cur brands, we intend
te monetize the vast ameunt of data we have accumulated on user behaviorte date, as
well a3 additionsl information we anticipate generating through integrating our
services, All data 13 anomymized through our fully HIPA A and HITECH Act compliant
gerver clusters, redundantly provisioned through Amazon Weh Service 5, Microsoft
Amyre, Digital Ocean, and Hostek,

Sobercom, Since December 2000, we bellews Sober,com has been the leading online
directory and community site for those seeking rellable treatment information for
dleoholism and substance abuge, As 2 premier online regource, the site provides high
quality education, information and help to the public, Dexigned to be easily used by
addicts, a3 well as their family, friends or loved ones, we helleve Sober.com is the
starting polnt 1o find the best treatment and care aswell as information on financlal
and clinical topics. As the ploneer in providing online addiction and recovery services
information, we believe Sober,cpm remaing a3 the most reputable, succinet,
comprehenstve and uger-friendly site for anyone who neads quick acoess to tregtment
programg, detoxification centers, ha way houses, sober houses and an array of other
addiction treatment services and programs,



Sobencopches info (ebranded from Recovenoeches.com), Sobercoaches offers 2
comprehenstve, evidence-hased enling training program designed to provide all the
skills and tools needed to gain certification, Students henefit from helng able to study
the course materlals at thelr comendence by logging onte the testing center and
completing training onling, The course i3 approved for continuing education by an
accredited State Board and can be used as & foundation when pumuing speclaHzed
credentials,

A sober coach’s professional relationship with their client is collghorative and based
on truzt. The focus i3 on g strengths-hased model that it helps clients identify and
remove harmrlers preventing them from reaching their full petential, The seber coach
works with the client toempower them to achieve their gols and dneams on their own
through ¢ winning combination of mottvation, guidance and accountability, This
transformative process has proven to be extromely heneficlal to the person in
TeCovery,

All Sohercoaches. info courses have been created by leading addiction recovery
industry professionals and the methods presented are used every day by established
recovery coaches, As an added henefit, students recetve access to the Sobersystems
App — & mohlle recovery management system that allows the coach 1o keep track of
their clients’ progress using acrountability tools, The Inncvathe mobile app works to
reduce relapse poqumence and provides fast acoess for cady intervention, The
Interactive program also allows the recovering pemon te actively participate in thelr
recovery while allowing their designated care manager to monitor the client’s

persondl dewslopment and accountabdlity,

The fingnclal success of the Company may be sensitive te adverse changes in general
economic conditions in the Tndted States, such as recession, inflation, unemployment,
and interest rates. Such changing conditions could reduce demand in the marketplace
for the Company's products, services and selutions. Management helieves that the
growth of the addiction and recovery market, mainstream market acceptance and the
targeted products, services and solutions of Soher Network will ingulate the Company
from excesstve raduced demand. Nevertheless, Scher Network has no controd over
these changes,

Sales, Supply Chain & Customer Rase

Sales currently average approximately 55,000 per month,

Because of the natune of ouronline services we do not have suppliers of physical
goods other than office supplies, Qur primary providers of hasting and technlcal
development services are Al Technologies, Hostek, Amazon, Microsoft, Google and
Digital Ocean, We glso contract with multiple independent consultants and
developers, none of which are material to the operations of the tusiness.

Competition
Competition for Seher Network, 1t3 products and services comes from seweral



companies that provide similar products and services in the addiction and recovery
marketplace, including Hayver, Inc, {"Hayver™), While Hayver has developed a mebile
application to azsist addicts in thelr recovery efforts, it has also recentiy launched &
crypto-incentivized rewards program for patients. While the Company identifies
Hayver as a competitor, the Company does not believe that Hayver has the diversity of
products, services, of digital soltions of Sober Network, In addition, we believe
Hayver does not capture the hroad-based demographic audlence that Soher Network
reaches through s varled solutions,

Other competitors, similarly, including inRecovery.org, in our opinion, denot
effectively focus on the diverse customer base with regard to relatable products and
services a3 the Company. Consequently, we helleve they do not have the consistent
staylng power to capitalize on a significant portion of the overall addiction and
mecovery market, Whike there does exist some current competition, Management
beleves that Soher Network's products, services and solutions are demographically
well pogitioned, top quality and unique in nature, The expertise of Management
combined with the innovative nature of the Company's marketing approach, sets
Sober Network apart from its competitors,

LigbiHitles and Litigation

Soher Network has long-tem Habdlitles as detalled in the Balance Shaet, tut no
current Uabilitles except those incumed in the ording ry course of business,

Soher Network 1s not cumently imwolved In any Htlgation,

The Team

Officers andd Directors

[Dr, Harold Jonas | Pounder, Director and CEO |

Dr, Hareld Jonas, the vislonary and CEO of Sober Network has heen working in the
helping professions since 1988, He has heen working with Scher.com and its related
entities, now congolidated at Sober Network Inc, since 1999, Starting from ground
zere, he worked in a varlety of agency settings until opening his private practice In
1994 called Intervention Strategies, In 1995, he opened Recovery Zone, his first
mecovery nesldence and from there hegan creating a serles of new products and trands
to service pecple in need. These included the internet directory, seberhouses.com in
2000 that evolved to Sober.com in 20035, A recovery coaching curriculum and service
was Incorperated into Sober.com in 2005, and a mobile app to provide long term
reconvery, called Sobhersystems, was launched in 20112, The latest brand to be
conceptualized and developed inte the ecosystem of care is called Sobercoin, This
revolutionary product will be the force behind 4 rewards-driven Sober Community, Dir,



Jenas consolidated all these independent efforts under one flag called Sobher Network
Inc, in 2015 specifically to offer the public an opportunity te make-a-contdbution to
the solution of drugs in America, Wewant tereduce feelings of powerlessness and
helplessness and create an empowered community to take action! Since 1999, Dr,
Jonas has been at the center of Soher Network, and each of 1t related digital
properties, a2 Founder and CEQ Mg unpargllelad experience with both web and
award-winning app development for the addiction & recovery industry has allowed
him t build a nationalty recognized hrand, Jelned by his seasoned team of dedicated
professionals who are commitied to effect peositive change, Sober Network continues
to ke at the forefront of Inncvative technolegy for the addiction & recovery Industry.

Related party Transactions

Soher Network has recetved approximately §3.5 million in imvestments and related
trangactions from its founder, Dr, Hareld Jonas, which s shown as & long term Habdlity
in the accompanying halance sheet, Punds recetved in this crowdfunding transaction
will not be utllized to retire any of that debt, but future investments thoough elther
additional public or private funding may be so utilized, On June 1, 2018 there was a
Secured Promissory Note between Sober Network, Inc (maker) and Harold Jonas
{holder) in the amount of 5591, 74 with an Interest rate of2,.5% per annum on the
unpald principal amount until the sum owed i paid in full, On June 1, 20418 there was
a Secured Promissory Note between Sober Network, Inc (maker) and Harold Jonas
{holder) in the amount of 55,082,370, with an Interest rate of 2,5% per anmum on the
unpald principal amount until the gum cwed Is paid in full,

RISK PALCTORS
These are the principal rigks that related to the compamy and its business:

» Thereareseveral potential competitors. Thene is the possibility that new
competitors could setze upon Sober Network's business model and produce
competing products or services with similar focus, Likewise, these new
competitors could be hetter capitalized than Sober Network, which could ghve
them g significant advantage, There is the possitdlity that the competitors could
capture significant market share of Sober Network's intended market.

» Development Stage Business. Sober Network commenced operations in August
20115 and 13 organdzed 43 8 "0’ Comporation under the Lows of the State of
Delaware, While the Company has only a limited history upon which an
evaluation of #ts prospects and future performance can be made, it has already
developed a serles of innovattve digital soltions and award-wining motdle
applications, The Compamy's proposed operations are subject to all business
risks assoclated with developing enterprses. The lkelthood of the Comparmy's
success must be consldered in light of the problems, expenses, difficulties,
complcations, and delays frequentty encountered in connection with the



expangion of a buginess, opergtion in 4 competithwe industry, and the continued
development of advertising, promotions and a cornesponding customer hase,
There i3 4 possibility that the Company could sustain losses in the future, There
can be no assurances that Scher Network will ever operate profitatly.
Ingdequacy of Pumds. Gross offering proceeds of & minimum of 310,000 and &
maximum of $1,070,00 may be realized, Management belleves that such
proceeds will capitalize and sustain Sober Network sufficlently to allow for the
implementation of the Company's business plans. If only g fraction of this
Offering is sold, or if certain assumptions contained in Management’s business
plans prowe te be incorrect, the Company may have inadequate funds to fully
develop 1ts husiness and may need debt financing or other capital imestment to
fully implement the Comparmy*s business plans,

Amywaluation atthis stage i3 pure speculation. Sober Network Incis a
compilation of four established brands in the addiction recovery industry, This
ploneering ecosystem of care is far beyond other stand-alone products. Te geta
hetter grasp of value, the last known independent directory site was acquired by
American Addictions Center in 2315 for 560 million, The computed multiple was
4 times revenue, This equated to approximately @ million 3 month in advertising
sales alone, Sober Network potentlally can generate an equal amount plus
additiongl revenue from increased call volume, sponsorship on it Sobemystems
mohbile app, sober coach training courses and its growth potential for increasing
consultation services to tralned coaches, Sobercoln sales and increased
Sobercoinvakie if approved in vadous cryptocurrency focused exchanges. The
price of the shares offerad has been arbitrarity established by Seher Netwodk,
considering such matters as the state of the Company’s business development
and the general condition of the industry inwhich it operates. The Offering price
hears Hetle relationship to the assets, networth, of any other objective criterla of
value gpplicatle to Soher Network, Noone 13 saying the Company 1s worth &
specific amount, They can't, It's 4 question of whether youy, the investor, want 1o
pay this prce for this security. Don't think you can make that call? Then don't
imeest,

Qur huginess projections are only estimgtes Management has prepared
projections regarding Sober Network’s anticipated fingnclgl performance, The
Compamy’s projections are hypothetical and based upen & presumed fing nelal
peformance of the Company, the addition of a sophisticated and well-funded
marketing plan, and other factors influencing the tusiness of Scher Network,
The projections ane hased on Management's best estimate of the probable results
of operations of the Company, based on present clrqumstances, and have not
heen reviewed by Sober Network's Independent accountants, These projections
ame hased on several assumptions, set forth thereln, which Management believes
are reasona ble, Some assumptions upon which the projections are based,
however, invaria bly will not materiglize due to the inevitable occumence of
unanticipated events and circumsta nees bevond Manggement’s control.
Therefore, actual results of operations will vary from the projections, and such
varlances may be material, Assumptions regarding future changes in sales and
revenyes are necessadty speculative in nature, In addition, projections do not



and cannet take into acoeunt such factors a3 general economic conditions,
unforeseen regulatory changes, the entry into Scher Network's market of
additiongl competitors, the terms and conditions of future capitalization, and
other rigks inherent to the Compamy’s business, While Management believes that
the projections acourately reflect possible future results of Sober Network's
operations, those results cannct be guaranteed.

Customer Ease and Market Acceptance The Company has a vaded customer base
in the addiction and recovery industry. The Company develops products and
services to assist addicts, aswell as thelr family, friends and loved ones find
information, treatment and care to maximize thelr recovery efforts,
Additionally, the Company develops products and services to assist the
heglthcare industry by providing them the toels to empower patients te improve
recovery efforts in onder to achkeve better health, while stoeamlining the care
continuum for hegltheare providers and managers, While the Company helleves
it can further develop the existing customer base, and develop a new customer
base through the marketing and promotion of its products, services and
wehsites, the inahility of the Company to further develop such a customer hase
could have 8 materlal adverse effect on the Company, Although the Company
hellewes that its product matrlx and its interactive e-commerce websltes offer
advantages cver competitive compandes and products, no assurance can he given
that the Compamy’s products and e-commerce wehsites will attain a degnee of
market acceptance on & sustained basis or that the Compamywill generate
revernes sufficient for sustained profitable operations.

Unanticipated Obstacles to Execution of the Business Plan The Company’s
business plang may change significantly, Many of the Company's potential
hsiness endeavors are capital intenstve and may be subject 1o statutony of
regulatory requirements, Management belleves that the Compamy’s chosen
activities and strategles are achievable in Hight of current economic and legal
conditions with the skilly, background, and kncwledge of the Compamy’s
principals and advisors. Management reserves the right to make significant
modifications 1o the Company’s stated strategles depending on future events.
Rigks Assoclated with Expension The Company plans on expanding its business
through the development of new gpplications and solutions in the addiction and
recovery industry, and the introduction of a sophisticated marketing campalgn,
Any expansion of operations the Company may undertake will entall risks, Such
actions may imotve specific operational activites, which may negatively impact
the profitability of the Company, Consequently, shareholders must assume the
rigk that (1) such expangion may ultimately involve expenditures of funds beyond
the rescurces avallable tothe Company at that time, and (1) management of
such expanded operations may divert Manggement’s attention and resources
away from ity existing operations, all of which factors may have a materizl
advemse effect on the Company's present and prospective business activities,
General Econcmic Conditlons The financlal success of the Company may be
gensitive 1o adverse changes in general econemic conditions in the Tindted
States, such a3 recession, inflation, unemployment, and interest rates. Such
changing conditiens could reduce demand in the marketplace for the Company's



products, services and sclutions, Management belleves that the growth of the
addiction and recovery market, mainstream market acceptance and the targeted
products, services and solutions of Soher Network will insulate the Company
from excesstre neduced demand. Nevertheless, Soher Network has no contrel
over these changes,

OWNERSHIP AND CAPITAL STRUCTIRE; RIGHTS OF THE SECIIRTTTES
Ownerghip
» Hareld Jongas, 100% cwnership, Common Stock A
Classes of securities

» Common Stock Az 50000

Voting Rights (of thiz seoudiy)

The holders of shares of the Compamy's Common Stock A, 5,001 par value per
share ("Voting Commen Stock” or "Commen Stock A", are entitled to onevote
for each share held of record on a1l matters submitted toa vote of the
sharehelders, Commen Stock A and Common Stock B sometimes shall be
collectively refemred to as "Common Stock.”

Dividend Rights (fncfude & sppiic e )

Subject to preferences that may be granted to any then cutstanding prefemed
stock (none authorized at the time of this offedng), helders of shanes of Common
Stock are entitled to recetve matably such dividends a3 may be declaned by the
Board out of funds legally available therefore as well ag amy distribution tothe
sharehelders, The payment of dividends on the Common Stockwill be & business
decision to be made by the Board from time to time, based upon the results of
operations and the Company's financlal condition and any other factors the
Board conslders relevant, Payment of dividends on the Common Stock may be
restricted by law and b loan agreements, indentunres and other transactions
entered inte by the Company from time to time, The Company has neverpald a
dividend and does not intend to pay dividends in the foresecable future, which
means that shaneholders may not recetre any return on thelr imrestment from
dividends,

Rights to Recetve Liguidation Distrdbutions

In the event of Hquidation, dissolution, orwinding up of the Company, holders of
Common Stock ame entitled 1o shane ratably in all of the assets remaining after
payment of Hatdlitles and the lquidation preference of amy then



outstanding prefermred stock,

Rights and Preforences

The rights, preferences and privileges of the holders of the Company’s Commen
Stock A are subject 10 and may be advemely affected tar, the rights of the holders
of shares of our Commeon Steck Class B and amy additional classes of stock that
may he designated in the future,

Common Stock B: O

Voting Rights (of his security)

The holders of shares of the Company's Commeon Stock R are net entitled to vote
On any matter except a3 requined under a pplicable law,

Dividend Rights (nclude If applicable)

Subject o preferences that may be granted te any then cutstanding preferred
stock (none autherzed at the time of this offering), holders of shares of Commoen
Stock B are entitled to recetve ratably such dividends as may be declared by the
Board out of funds legally avallable therefore as well as any distribution to the
sharehelders, The payment of dividends on the Commeon Stock will be a business
decizlon to be made by the Board from time to time, hased upon the regpults of
operations and the Company's financlal condition and amy other factors the
Board conglders relevant. Payment of dividends on the Common Stock may he
restricted b low and by loan agreements, indentures and other transactions
entered inte by the Company from time to time, The Company has never pald a
dividend and does not intend to pay dividends in the foreseeable future, which
megng that sharehelders may net recetwe any return on thelr investment from
dividends,

Rights to Receive Liquidation Distributions

Liguidation Rights, In the event of the Hquidation, dissclution, orwinding up of
the Company, helders of Common Stock are entitled to share ratatity in all of the
assets remaining after payment of Hatdlities and the Hguidation preference of
amy future dlasses of prefemed stock,

Rights and Preforences
The rights, preferences and privileges of the holders of the Company’s Common



Stock B are subject to and may be advemely affected twy, the rights of the holders
of shares of pur Commoen Stock Class A and amy additionsl classes of stock that
may he designated in the future,

What It means to be & Mingrity Holder

Holders of Common Stock B are net entitled tovote on any matter, Thus, as & non-
voting minerity holder of Common Stock B, you will have limited ability, if at all, to
influence our pelicles or any ether corperate matter, including the election of
directors, changes 1o the Compamy's govemance documents, additional ssuances of
securities, Company repurchases of securities, a sale of the Company or of assets of
the Company, or transactions with related parties,

DHiution

Hwe decide to 1ssue mone shares, an Investor could experdence value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an imrestor cwng helng lezs than hefore, There also may he eamings
dilution, with a reduction in the amount eamed per share (although this typicalty
oocurs enly if we offer dividends, and most early stage companies are unlikely to offer
dhvidends, preferring to imest any eamings into the Comparmy),

The type of dilution that hurts eatdy-stage imvestors mostly occurs when the company
sells more shares in a “down round, * meaning at a lower valuation than in earlier
offerings.

Hyou are making an investment expecting to own 4 certain percentage of the
Company or expecting each share to hold a certain amount of value, it 13 important to
realze honw the value of those shares can decrease by actions taken by the Comparny.,
Dlutien can make drastic changes to the value of each share, ownership percentage,

woting control, and earnings per share,
Transferatdlity of securdtics
For a year, the securities can only he reseld:

In g registered Initial Buhblie Offering

To the company;

To an accredited investor; and

T & member of the famity of the punchaser or the equivalent, 1o a trust
controlled by the purchaser, toa trust created for the henefit of 8 member of the
famity of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance,

PINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERTAL
INDEETEDNESS

Plnanclal Statements



Our Ananclal statements can be found attached to this document, The fingnelal
review covers the period ending in 2017-12-31,

Pinanclgl Condition
Repuhs of Operation

We have not yet genemated significant revenues and do not anticipate doing 3o until
we have completed the updating and integration of our 4 brands which we anticipate
solidifying and marketing in Q3 2018, The conselidation of Scher.com as a lead
generator, Sohercoaches.info for coaching and training, Sobersystems mobdle app for
uger accountatdlity and now we are launching Sohercein, The Cumency of Recovery.,

This push to coeate & rewards driven scher community will, a3 far as we know, be the
first of 1ts kind, catering to all demographics afflicted by the devastation of substance
abuse and the growing national heglth emergency.

Complete control of Sober.com was obtained through a share bury back in 2015 and &
major re-boot was hegun,

Sober Network 13 a compilation of four established brands in its health vertical, The
ploneering ecosystem of cane Is far beyond other stand-alone products, To get & better
grasp of value, the last known independent directory stte was acquired by American
Addictions Center in 2015 for $60 million, The computed multiple was 4 times
reveruie, This equated to approximately 31 million a month in advertising sales alone,
Sober Network potentlally can generate an equal amount plus additional revenue
from increased call volume, sponsomhip on its Sohemsystems mobile app, sober coach
training courses and its growth potential for increasing consultation services to
trained coaches, Sohencoln sales and increased Sebenein value #f a pproved in varous

cryptocurrency focused exchanges.
Financlal Milestones

Sober Network has been in development mode since August 2015 after beginning the
consolidation of its three orgingl operating diviglons, Sober.com, Sohemmystens
mobile apps, and Seber Coaching, and now the impending launch of & fourth -
Sohercoln, The Currency of Recovery,

With the redesiyn and integration of all four divisions we expect to achieve rapld
growth in revenue and profita blity in 2019,

We plan on helng profitable within 12 months of Liunch, Traffic will continue to build
off the nearly 2 million unique visitors we generated organically in 2017, The
Sober.com brand creates traffic that will be encouraged to join with call to action in
advertising and on the site once rebuild inte 8 more programmer friendly code is

successfully completed,
Proceeds from our successful stock offering will allow us to re-code core product



trands, spectficalty Sober.com and give us the opportunity to penetmte the market
deeper,

Additional funds are allocated for recruiting, training and retaining a talent pool
invested in effecting change, Sales, matketing, soclal media and programming are gll
arcas that requine resources for successful implementation,

Te galn an immediate presence we have identified well attended professional
conferences such the Cape Cod Symposium, NAADAC national conference, NCAD and
the West Coast Symposium on Addictions, These face-te-face Interactions have
historically created & higher level of interest in our brands and services, We will now
he introducing the ecosystem of cane, This prespecting can comvert inte revenue by

having existing agencles incorporate all or & part of the ecosystem,

The introduction of Sobercodn a3 The Currency of Recovery and empowering the entire
ecosystem of online, web, telehealth services curmently provided b Sober Network
Inc., and the integration of tregtment, sober living and other recovery related services
provided by thind parties, are expected to enhance Sober.com and Seober Network's
pesition a3 an industry leader,

Liguidity and Capital Resources

Sober Network 18 curnenthy generating operating losses and requines the continued
infusion of new capital 1o continue business eperations, If the Company 1 successful
in this offering, we will Hkely seek to continue to raise capital under crowdfunding
offerings, equity or debt issuances, or any other method avallable te the Company. We
currentty have S50,000 cash on hand and have 350,000 in sharehelder loans avallable,
The funds from this campalgn are ctical to expanding our operations, The funds from
this campaign are intended to further development the technology underpinning our
products; they are not necessary to the viahility of the company, If we ratse our
minimym funding goal, the company will be able to operate for approzimately &
months, assuming mindmal revenue amd cument §15K-520K in monthty expenses, If we
ralse the maximum funding amount, we will be able to operate for approximately one
year ghven the incregse in expenses and capital expenditures for which this Regulation
{F campaign is being purued, We are negotlating the sale of non-con: assets as well
as negotlating with private imvestors for a contemplated private placement following
the completion of this Regulatien CF campalgn,

Indebtedness

Sober Network has an outstanding promissory note 10 the company founder, Dr,
Harpld Jonas, for 35,082,270 and a second note In the amount of 5591,704., These notes



bearinterest at the rate of 2.5% per annum and are amortized over three years. The
first deferred payment is due 1-51-19, These promissory notes are referred o in the
accmpanying halance sheet as long-tem and short-term debt, respectively,

Recent offerings of securitics
None
Yaluation

525,000, 00, 00

We have not undertaken any efforts to produce a valuation of the Company, The price
of the shares merely reflects the opindon of the Company as towhat would be g fair
market value hased on past experlence and forward-locking expectations. Sober
Network Inc i3 & compilation of four established hrands in its heglth vertical, The
ploncerng ecosystem of cane 13 far heyond other stand-alene products, Te get & hetter
grasp of value, the last known independent directory site was acquired by American
Addictions Centerin 20415 for $60 million, The computed multiple was 4 times
revenye, This equated to approximately a millon a month in advertising sales glone,
Sober Network potentialty can generate an equal amount plus additiona] revenye from
ncreased call volume, sponscrship on its Sohersystems mobdle app, Sober Coach
tralning courses and its growth potentlal for iIncreasing consultation services to
trained coaches, Sobercoln sales and increased Sebercetn value if approved on varous
cryptocurrency focused exchanges,

IEE OF PROCEFDS

Soher Network Ing, 18 rasing additlonal capital specificalty tointegrate and grow our
existing services, as well a3 1o complete development and promotion of Sobercoln, &
Hockchain-based utility token designed to power the growing ecosystem of public and
private providers of goods and services related to recovery from substance abuse, No
proceeds are targeted for repayment of founder debt.

We expect togenerate tiafilc and convert it t¢ membership in our rewards driven
sober community, Wewill accomplish this through utilizing Sobencoln, The Currency
of Recovery, and our premier brand, Sobercom,

Thene 13 & usual and custemary method to achieve increased traffic and volume to
Soher,com, We plan to stay with the basics of inltlally using our owned media
accounts, This 13 primardly stayscher@Soher.com on the main menu of Sober.com and
also our Facehook, Twitter and Instagram accounts,

With that as a foundation, wewill then initlate an influencer campaign through sites
Hke The Addict's Mom and One Good Thing, These sites are already catering toour
targeted demographic, mothers with children in need, The third methed istouse a
designated amount of the marketing budget to by visiklity through Facebook,
LinkedIn, and Google, Finglly, we seck to partner with established recovery related



sitex and forums,

Press rekeases are alse an anticipated wehicle 1o gain local, reglenal and natlonal
attention. Press releases often lead to interview eopportunities for one or mere team
members to talk about our contribution and selution,

The concept 1s predicated on drving awaneness and traffic to Seber.com and reward
people forjoining our communiry with Sekercoin, The Currency of Recovery, The
marketing plan for achlevement is polsed and ready to be implemented, It is designed
te focus on the trifecta of digital marketing as the most effective and fastest method
to drive awareness and traffic, They are speaking to our targeted demographic, Earned
media will come through promoting Dr, Jonas as an addictions expert for reference on
third-party blogs, feeds, and websites; guest appearances and interviews and finglly,
out owned media will get a significant boost at https//community sober.com and
affiiated websites,

Offering Amount| Offering Amount
Sold Sold
Total Proceads: 510,000 S 1070000
Legs: Offering Fxpenges
StartEngine and Escrow
Fees (5.5% approximate S50 5 100,000
fee)
Legal, Accounting and
Consulting Expenses 8,000
related to the Offering
Net Proceods S1.350 SO0
Use of Net Proceeds:
R&D & Production
¢ SS07,000
Marketing S0 $135,000
Working Capital $1,550¢ $528,000
Total Use of Net Proceads 51,350 SOT0L000




Trregulpr Use af Proveeds

Sober Network will incur Irnegular Uise of Proceeds that may include but are net
Hmited to the following ower 10,000 Travel expenses related to attending
conferences promoting our products and services: payments to StartEngine; and
PaYMents 1o oUr Attomeys, accountants and consultants related to this legal and
regulatory compliance for this Offering.

BERGULATORY INFORMATION
DMaqualification

Neodizqualifying event has been recorded in respect to the Company or its officers or
directors,

Complignce Faflure
Soher Network has not previousty fafled to comply with Regulation CF., Annual
Report

The Companywill make annual reports avallable at
hitp://sobemetwork.comylegal/a nualreports/, The annual reports will be avallable
within 137 days of the end of the Company's most recent fiscalyear,



EXHIRIT B TO PORM C.

PINANCIAL STATEMENTS AND INDEPENTENT ACCOUNTANTS REVIEW FOR Sober
Network Ing,

See sttached]



Sober Network, Inc.

Financial Statcments

and Independent Accountant's Review Report
12/317200 7 and 12/31/2016
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SORER NETWORK, INC
Statennents of chunges in equity for the vear ended

3151 December 2017
Share Relained Bevalualion

LCapital FEarnings Surplns Total Kyunily
Balunce ai 1 January 2016 =00 {55.211) " (64.717)
Changes in equily lor the year 2016
Trenmmes for the year (217.0%2) - {2L7.002
Ealance a1 31 December 2i6 S0 (282303} - (281303
Chunges in cquily Mer 2017
Income for the vear - {2300 144} - {230 L45)
Bulunce st 31 December 2017 Sy (512451 - {311.951)
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SOEER M ETWOLRK, INC
FOTES UV THE FINANCIAT. STATEVEY TS

NOTE | - SUAMARY OB SIGNIFLCANT ACCOTINTING FULICIES

Giemeral

The Company was incorporarcd winder e Lises of the Sute of Flovida and hepen operations Augusl 2610 2012 he
Company was ool T e purposs of providing ofetive sncinl chrope dreaeh identifying and mnplemaEiting e Taea
athvanees for behuvioral coonanmics.

Tl

Method of Aceoundnz

The accempanving Enancial smacments e presented 1 aeeendance with the aceveal bage of aeeeuating wheoeby revenue
1 recngnized whon carred and e peness e recormred wehen inzarad, o seeordaiaee wid aencrzly acvepted aocounting
prinwiples.

WOTE 2 -TSO0ME TAX PROVESICHY

Al Dooorber 31, 2007, e Company has oo expeetad cotoprer e i Toss cemvlbryard for Faderal Dneomc we e gl
B2 it riy b el against Giture taxablo joccme ey 2037, W o henefit bas boen reecaded with respect o
tese mel operatingg less cunytorand in the accompanying conzolidoted tinaigisl sislemenls 2o the manazement of e
Comnpany helieses hat the vealizs e of e Company™s net deferred e assets of apprasimarely S8 000w ool
witsidere] more lkely than el snd seeovdfngly, the prrenal s benetits ot the sec loss canmylorwimds tre oot by the
tull valnacion allowanac.

Petoreed 1a s asscts esnsist primacily of G s eTeet of SO0 eanytoowand, The Cutmpany has provided & foll valnaran
alloveanes oo the delemred we agsers bocanse of the uncatainy rosrding iis renfizion. The walunticn allowanee fesegsed
appraximately k00 and 850000 Fir the Dl wear ended Lecemnber B, 2077 and foo e pernsd e Diecermber 31,
2000, rezpectively oraling BT R delirned,

Components of deferpad Len aseety une a3 tollrws:
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NOTE 3 - LOANS RECEIY ABLE

There iy ona surrent loan due L Sober Metwaock, loe, rom Seber.con, LA

MFILE 4- CREDIT CARD PAYARLE

The Crmprany bus one credit card wirh Bank of Aanericw

MNOTE 5- SUBSEQULNT EVYEM IS

Iovaccenbunce wilh TAST Accomnting Standaeds Updale 2000-09, Subzequent Tveeants (Tome 8551 Sober
Mok, Ine o vvalvated subsequent events throagh Junc 19, 2015, the Gute these financisl smatemcnls
weere avinlille to be 1ssned.,

O M 13, 2018 thers was un assigmment and assymprien aaieement beleeon Tolmy Designs, Lo and
Sober Merworls, Ine whereas, Thelry Dosiims, Ine assisned fichl, ti1le and infersat o, o and under the
assels, propertics and busingss, of svory kind wod deseription, wherever located, neal, personal or mised,
Larigible vr antamgrible, samed, held osweed Do tle conduel ol e Business (the Assers) including, hut nat
linoited] #2374 downnin neees aleng with aoy and all telephore numhers sssoeiatod with Doliay
Desizng, [ne (see Exhibic A)

O M 15, 2008 there was an assignment aod assannion agrsemenl bulveon Sobercom, 110 ad
Sober Metwork, ne whereas, Selercom, LI assipned mpht, title and Dacseest io, ooand under the
asacts. propertics and business, of every kiml snd deseription, wherever localud, resl, personal or mied,
langible wr inbmgible, cwned, held o0 aged in the conduet of fhe Busingss (the Assels) including, Tat not
limitedd dr, 2 lrademrks, Code roowebsics, 3 domad paones along wilh any and all relephoos ombors
azgocialed with Boboreom, LD, {see Dxhibiz T3

Qo May 15, 218 thers was an asstzmment and azssumption ageeement bebween Client Carne %o lutions, e
and Sober Metworde Ioe whereas, Clienl Core Soluiens, [ne, assipned ripht, die and interest in, to angd
unsder e assels, properlies and business, of evory kind and descrpiion, wherever located, real, peraonal
ar mixed, tngible or intangible, owned, held or usad in the conduet of the Business (e Assals)
ingluding, but aot Hmited e | trademars, | domain name, coda w3 mobile apps and oll dterotions
thereof aleng with all active or cxpired liconses and cucrsnt and srehivod data pertaining thee G eact
al the shown above, (soe Exhibie )

O Tyme 1, 2018 theve wies 2 Scoured Promizenry Mole betwesn Sobor Setworlk, e (eiker) and [Tarald
Jomas (haldery i the smonnt of $391.704 with oo intevest rate of 2.5% por alniin on L unpaild principal
aumennt wakl the sum emred & paid o lull, (see Bxhibil I

O June 1, 201¥ there was o Secured Peemizaney Mole hetween Sobor Notwork, Lo Droker) and [larald
Jowas iholder) ta the amount ol 53082270 wilh mn interest mate of 2.5% por anuum oo the unpaid
prineipal armonnt moril the som owed §s paid o S0ll (see Exhibil 1)

-1



MAYTE 6 - NATIIRE OF GPERATIONS

Snber Meraork [ne. hes uoquires and integrated 2 Drards: Soher.cem oo s sonstituent ramnunily of penple
zeaxing racoveny fom subslance 2ouse, Sebersydems  an S and Andris app and relaved managaenen lools o
help addictian tresticsit conlens monilor and suppee peepla in recovery, and SoborCoaches ecm, = websiie [hat
providas both retwerkieg ool for people to find liversa o cerilisd recovesy coachos, and giec provides salonally
reRngnlFed raming program e for seople to Beioms coaches.

NOTE 7T- COMMTITRMERN I'S AMD CONTINCENCTRS
et zpplicable - than: one ne malarial irsncisl commitments outside of requlz oparalions.
NOTE 8- STOHCRIIOLDER'S BOLITY

100% Or. Harald Jdanas. GFCand uundsr of the 3 existing brands of Scbaraom and sesalo of the davalapming
brand, Sobeorcoin

NOTE 9 - RELATED PARTY TRANSACTIOMNS

Crr. Harewd Jores hus lunded the Sobercom. Schermy=lemes, SoberCoaches an Sobo il developmers fram thile
rezpective irceptines. and fag slzo funded their intzgration inko & consishert eansystam under tha Saoer Netwaor
|7, corporate umbrels sincs 2015,



SORFR NETWORK, INC
GEMERAT AND ADMINISTRATIVE EXPENSES

FOR THE YEAR END DECEMBRIZ 31,

Adbvertiaing darkoting
Aulinrolle Expeonze
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EXHIRIT . TO FORM
PROFILE SCREENSHOT:
[See attached]
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VIDEQ TRANSCRIPT (Exhibit I)

What BT told you it's now possitde o get paid to enter and stay In recowery from aleabol sod
drug sbuse?

Schencoln dees Just that, Itis “The Currency of Recovery™,

Sobencoin 13 based on blockchain technology. It 15 & utility we created for our token-hased
community,

It paves the way for people o get connected and stay connected AND evoke soclal change,
Regearch in the fleld of addiction has determined the uge of mothvationgl Incenttves affects
posttive change,

Sobercoln i3 the reward peeple need to enter and stay in recovery,

Itwillincresse sobriety and reduce costly relapse,

How toearn Sobenin?

1) Join the Soher.com community.
2) Trade for special offers,

3) Refer a fdend.

4) Ie the Sohersystems mobdle app.

Then, spend your Sobercoln on!

vJmline Recovery Coaching,
»Advertising on Sober Network propertics,
»Training at Seheropaches.com,

»Live Monttoring,

Future services for Sobercoin are IBely to Include;

» Telephonic Bvaluations,
- Telephonic Counseling,
- Detox Services,

» Soher Housing,

- Medica tien Disoounts,

Earn and spend your coln,
Become patt of the selution,

Welcame fo the fature of recovery;
This Is Sobereoln,

Leam more at www. sohecoln.net



STARTENGINE SURSCRIPTION PROCESS (Exhihit E)

Platform Compensation

» Az compensation for the services prondded by StantEngine Capital, the issuer is required to
pay to StartEngine Capital a fee consisting of 8 6-8% (six to elght percent) commission
kased on the dollar amount of securities sold in the Offering and pald upon dishursement
of funds from escrow at the time of a closing, The commission is pald in cash and in
securities of the Issueridentical to these offered to the public in the Offering at the sole
discretion of StartEngine Capital, Additonally, the issuer must reimburse certain
expenses related to the Offering, The securities issued to StartEngine Capital, if amy, will
ke of the game clags and hawe the game terms, conditions and dghts a3 the securities being
offered and sold by the 1ssuer on StantEngine Capital’s wehsite,

s Imvestment Cancellations: Imvestors will have up to 48 hours prior 1o the end of the
offering peried to change thelr minds and cancel thelr investment commitments for any
regson, Oncewithin 48 hours of ending, imvestors will not be able to cancel for any neason,
even if they mgke 3 commitment during this period.

» Materlal Changes: Materlal changes to an offering include but are not imited to: A
change in minimym offering amount, change in security prce, change in management,
materal change to financlal information, etc, If an issuer makes a matedal change tothe
offering terms or other information discdlesed, including a change te the offering deadline,
imvestors will he given five business days to reconfirm thedr imestment commitment. If
imvestors do not reconfirm, thedr imestment will be cancelled and the funds will ke
retumed,

» StartEngine Capital will notify investors by emaill when the target offering amount has hit
25%, 50% and 100% of the funding goal, If the issuer hits its goal early, and the minimum
offering period of 21 days has been met, the Issuer can create a new target deadline at
legst 5 business days out, Imvestors will be notified of the new target deg dline vig email
andwill then hawe the oppertundty to cancel up to 48 hours hefore new deadiine,

s Ovensubtscriptions: We require all issuers to acopt oversubacriptions, This may not be
possible if: 1) it vaults an issuer into & different categery for financlal statement
requinements {and they de not have the requistte Ananclal statements); of 2) they reach
31L07TMIn imrestments. In the event of an cvemubecription, shares will he allocated at the
discretion of the issuer,

» If the sum of the imrestment commitments does not equal or exceed the target offering
amount at the offerdng deadline, ne securities will be 3ol in the offering, Imestment
commitments will ke cancelled and committed funds will ke returned.

» If a StartEngine Issuer reaches its target offerdng amount prior to the deadline, i may
conduct an initial closing of the offerng earty if they provide notice of the new offering
deadline at least five business days prior to the new offering deadline (absent 4 material
change that would require an extension of the offerdng and reconfimation of the
imestment commitment), StantEngine will notify investors when the issucr meets its



target offering amount, Thereafter, the issuer may conduct additional closings until the
offering deadline,

Minimym gnd Maximym Imestment Amounts

» Inonder toimeest, to commit te an imestment or to communicate on our platform, users
MUt open an acceunt on StartEngine Capital and provide certain personal and nen-
personal information including information related to income, net worth, and other
imvestments,

» Imvestor Limitations: Investors ane Umited in how much they can imvest ¢n all
crowdfunding offerings durng amy 12-month peried, The Emitation on how much they
can invest depends on thelr net worth (excluding the value of thelr pimary redldence) and
anmual income, If elther their annual income or net worth i less than 3 107,000, then
during any 12-month perled, they can imvest up to the greater of elther $2,200 or 5% of the
lesser of thelr annual income or net worth, If both thetr annual income and networth ane
equal toor more than 307,004, then during any 12-month perod, they can invest up to
10% of annugl inceme or net worth, whicheveris less, but their imestments cannot exceed
507,000
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