OFFERING MEMORANDUM

PART 11 OF OFFERING STATEMENT (EXHIBIT A TO FORM C}

Novo Aero Technology, Inc.

The Incubator & Centenmial Campus, NCSU
1017 Main Campus Drive, Partners Building 1, Saite 2300)
Raleigh, NC 27606

www.novoaerotech.com
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20000 shares of Common Stock

A crowdfunding investment involves risk. Yon shounld not invest any funds in this
offering unless yom can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory mrthority. Furthermore, these amthorities have not passed
upon the accaracy or adequacy of this dorument.

The U.8. Securities and Exchange Commission does not pass upon the merits of amy
securities offered or the terms of the offering, nor does it pass upon the accuracy ar
completeness of any offering docwment or literature.

These securities are offered under an exemption from registration; however, the U.S.
Securities and Exchange Commission has not made an independent determination
that these securities are exemipt from registration.



THE OFFERING

Maximum 214,000* shares of common stock ($107,000)
*Maximum subject to adjustment for bonus shares. See 10% Bonus below

Minimum 20,000 shares of common stock ($10,000)

Company Novo Aero Technology, Inc.
Corporate Address 1017 Main Campus Drive, Raleigh, NC 27606
Description of Business Develop and Market VTOL Super Planes enabling
Technology
Type of Security Offered Common Stock
Purchase Price of Security $0.50/Share
Offered
Minimum Investment $500.00

Amount (per investor)

The 10% Bonus for StartEngine Shareholders

Novo Aero Technology, Inc. will offer 10% additional bonus shares for all investments
that are committed by StartEngine Crowdfunding Inc. shareholders (with = $1,000
invested in the StartEngine Reg A+ campaign) within 24 hours of this offering going
live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% bonus on this offering within a 24-hour window of their
campaign launch date. This means you will receive a bonus for any shares you
purchase. For example, if you buy 200 shares of Common Stock at $0.50 / share, you
will receive 20 Common Stock bonus shares, meaning you'll own 220 shares for $100.
Fractional shares will not be distributed and share bonuses will be determined by
rounding down to the nearest whole share.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding
Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.



Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Novo Aero Technology, Inc. will be developing and marketing an innovative
Technology that will enable building Vertical Take-off and Landing (VTOL) Super
Planes having unique capabilities. The Company business model consists of three
successive stages: develop the VTOL Super planes’ enabling Technology to the point it
can be introduced to its respective markets; secure the Company’s Intellectual
Proprietary rights in the Technology; and license the Technology to Aircraft
manufacturers.

The marketing campaign aiming at licensing this Technology to Aircraft
manufacturers will be designed to target current Helicopter and small/medium size
aircraft manufacturers worldwide, starting with U.S. based companies as the niche
market.

As this technology is considered a “Technology Leap”, and as it does not compete
with other technologies being currently developed by aircraft manufacturers, but it
goes along with them, so aircraft manufacturers and their affiliated Research Centers
will be more concerned with developing this technology, and adapting it for use in
their aircraft models, than with competing with it. This will be encouraged by
licensing the technology to aircraft manufacturers through attractive licensing
agreements to motivate them to apply it in their aircrafts on a wide scale.

In addition, due to the simplicity of the design, rigidity of the structure, and the
minimal number of moving parts within the VTOL Super Planes powertrain, we
believe it will be highly reliable with a service life similar to, or exceeding, that of
other conventional aircraft powertrain parts, with no liabilities arising from using it in
future Aircrafts.

After licensing the Technology to all potential customers, the company will keep an
eye on emerging markets to avoid unlawful use of the Technology, and will follow up
with its licensees to ensure the fulfilment of licensing agreements stipulations.

Novo Aero Technology, Inc. is a startup company with no Sales record. In addition,
the company did not secure any Supply Chain or Customer Base yet. The company has
no liabilities, litigations, or known competitors.

The team



Officers and directors

Essam Tawfik Marcus President, CEO & Director

Essam Tawfik Marcus

Mr. Marcus is a self-driven independent inventor/entrepreneur. He received his B.S.
from University of Alexandria, Egypt. He has over 25 years of experience in the field of
mechanical engineering and 5 years business management experience. For the last 3
years, Mr. Marcus served as the President, CEO & Director for Novo Aero Systems,
which was involved in R&D effort that led to optimizing the design parameters of the
Technology Novo Aero Technology is developing. He owns five U.S. patents in the
fields of dynamic compressors, turbine engines, and automotive control systems. Mr.
Marcus is the inventor of the currently proposed Compact Propeller Technology.

Number of Employees: 2
Related party transactions

The company has not conducted any related party transactions.
RISK FACTORS
These are the principal risks that related to the company and its business:

e QOur patents and other intellectual property are not issued yet. One of the
Company's most valuable assets is its intellectual property. We have already
filed a provisional U.S. patent application to protect the core part of our
Technology. However, we did not file needed continuation-in-part patent
applications covering other essential parts of the technology yet, in order to
extend the Patents shelf-life as much as possible. We will begin filing other
needed Patent applications as soon as funding is secured, and as soon as
performance supportive data are in hand. The Company intends to continue to
file additional patent applications and build its intellectual property portfolio as
we discover new technologies related to the VT OL Super Planes enabling
Technology.

e This is a brand-new Company. The company has no history, no clients, no
revenues. If you are investing in this company, it's because you think the VTOL
Super Plane is a good idea, that the Company will be able to secure the
intellectual property(IP) rights to the VTOL Super Planes, that the company will
secure the exclusive marketing and manufacture rights to the VTOL Super
Planes, that we will be able to successfully license our IP rights, and that we can
price it right and license it to enough people so that the company will succeed.
We have vet to fully investigate and develop the technology before it is ready for
licensing by Aircraft manufacturers.

e Company valuation at this stage is pure speculation. No one is saying the
company is worth a specific amount. It's a question of whether you, the investor,
want to pay this price for this security. If you think you can not make that call?



Then don't invest.

e Qur business revenue projections are only estimates. There can be no assurance
that the company will meet those projections. There can be no assurance that
the company (and you will only make money) if there is sufficient demand for
product, people think its a better option than the competition and Novo Aero
Technology has priced the services at a level that allows the company to make a
profit and still attract business.

e Risks companies are generally subjected to The SEC requires the Company to
identify risks that are specific to its business and its financial condition. The
Company is still subject to all the same risks that all companies in its business,
and all companies in the economy, are exposed to. These include risks relating
to economic downturns, political and economic events and technological
developments (such as hacking and the ability to prevent hacking). Additionally,
early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when
deciding whether to invest.

e Competitive Technologies Intellectual property is a complex field of law in
which few things are certain. It is possible that competitors will be able to design
around our intellectual property, find prior art to invalidate it, or render the
patents unenforceable through some other mechanism. If competitors are able
to bypass our patent protection without obtaining a sublicense, it is likely that
the Company’s value will be materially and adversely impacted. This could also
impair the Company’s ability to compete in the marketplace. Moreover, if these
patents are deemed unenforceable, the Company will almost certainly lose any
revenue it receives from sub-licensees and be unable to enter into additional
sublicenses. This would cut off a significant potential revenue stream for the
Company.

e This is a new and unproven industry The VTOL Super Planes is a completely new
product that we have designed and provisionally evaluated. Regardless of any
current perceptions of the market, it is entirely possible that our product will not
gain significant acceptance with any group of customers.

e Our new products could fail to achieve the sales traction we expect Our growth
projections are based on an assumption that we will be able to successfully
launch a lower priced product and that it will be able to gain traction in the
marketplace at a faster rate than other competitive products have. It is possible
that our new product will fail to gain market acceptance for any number of
reasons. If the new product fails to achieve significant sales and acceptance in
the marketplace, this could materially and adversely impact the value of your
investment.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership

e Essam Tawfik Marcus, 100.0% ownership, Common Stocks



Classes of securities

e Common Stocks: 6,500,000
Common Stock

The Company is authorized to issue up to 10,000,000 shares of common stock.
There are a total of 6,500,000 shares currently outstanding.

Voting Rights of Common Stock

Holders of the company common stock are entitled to vote on all matters
submitted to a vote of the stockholders, including the election of directors.

Dividend Rights

The payment of dividends on the Common Stock will be a business decision to
be made by the Board from time to time, based upon the results of our
operations and our financial condition and any other factors that our board of
directors considers relevant.

Rights to Receive Liquidation Distributions

In the event of the liquidation, dissolution, or winding up of the Company, or the
occurrence of a liquidation transaction as defined above, holders of the common
stock will be entitled to share ratably in the net assets legally available for
distribution, after the payment of all the Company’s debts and other liabilities.

Rights and Preferences

The rights, preferences and privileges of the holders of the company’s Common
Stock are subject to and may be adversely affected by any additional classes of
stock that we may designate in the future.

What it means to be a Minority Holder

As a minority holder of Common Shares, you will have limited ability, if all, to
influence our policies or any other corporate matter, including the election of
directors, changes to the Company's governance documents, additional issuances of
securities, company repurchases of securities, a sale of the Company or of assets of
the Company, or transactions with related parties.

Dilution



The investor’s stake in the company could be diluted due to the company issuing
additional shares. If the company issues more shares, the percentage of the company
that an investor owns will go down, even though the value of the company may go up.
The investor will own a smaller piece of a larger company. This increase in number of
shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round or angel investment),
or by employees exercising stock options.

If the company decides to issue more shares, an investor could experience value
dilution, with each share being worth less than before, and control dilution, with the
total percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share.

Transferability of securities
For a year, the securities can only be resold:

In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2018-04-30.

Financial Condition
Results of Operation

Novo Aero technology is a brand-new start-up company, and it did not generate
revenue yet.

Company Founder, Mr. Essam Marcus has advanced $10,650.00 in Cash, deposited in
the Company’s bank account, which is used to cover general and administrative
expenses, with $6,998.66 currently available in the Company's bank account. This
capital was used to prepare the company legal and financial documents, secure a co-



working space at NCSU Technology Incubator, file a provisional US patent application,
and purchase copyrighted and custom-designed material included in this campaign.

A total of $3.6M of operating capital need to be secured from the proceeds of
successive Equity Crowdfunding offering to cover the expenses of conducting the R&D
work that needs to be completed before our Technology is ready for introduction to
the market; to secure needed US and International patents to protect our IP rights;
and to market the Technology to Aircraft manufacturers worldwide, as discussed in
detail in the "Story” section of this Crowdfunding offering.

Financial Milestones

Novo Aero Technology will be using the proceeds from this Equity Crowdfunding
offering to initiate the R&D work required before the VTOL Super Planes Technology
can be introduced to the market, along with submitting U.S. and International Patent
Applications to protect the Intellectual Proprietary rights of the VTOL Super Planes-
enabling Technology. The proceeds from this Equity Crowdfunding offering will
sustain the company operations for 6-8 months only.

Once initial R&D work is completed, with supportive test results become available,
the company will run its second investment round to secure around $500,000 needed
to complete the R&D phase of the endeavor, and to submit needed U.S. and
International Patent Applications. The company will first offer shareholders more
shares at a discounted price, and if needed, secure the remainder through an Equity
Crowdfunding offering. The proceeds from this investment round is expected to
sustain company operation for about 12 months.

Two successive similar investment rounds will be executed after that to raise one and
two million dollars respectively. The proceeds from the first investment round will be
used to build and test an unmanned VTOL aircraft model employing our technology,
and to secure company's IP rights in other countries. The proceeds from the second
investment round will be used to execute a marketing campaign, aiming at licensing
the technology to major Helicopter and Business jet aircrafts manufacturers.

Accordingly, company operations will generate sizeable income losses in the first 3-4
years of operation, which will be covered by capital raised through successive
investment rounds and Equity Crowdfunding offerings.

Once the development of our Technology is complete, major U.S. Business jet and
helicopter manufactures will be targeted as our niche customers. The company is
expected to begin generating revenue in 2022, with this initial revenue being mainly
from the front payments associated with licensing agreements. The Technology is
expected to enter the U.S. market on a small scale in 2025, with the Technology
market share increasing gradually till 2033, when the Technology will be fully
introduced to the markets worldwide, and with the Technology continuing to generate
maximum revenue levels until the year 2039. Unfortunately, the company will cease to



generate revenue after the year 2039 when the patents covering our technology will
expire, unless IP rights are extended through follow up patents.

Liquidity and Capital Resources

The company is currently generating operating losses and requires the continued
infusion of new capital to continue business operations for the first 4 years.

Operating capital required for the initial R&D work will be secured by the proceeds
from this Equity Crowdfunding offering, which is expected to sustain company
operations for 6-8 months. If we raise $107,000, which is the maximum target amount
in this offering, we believe the amount will last us 6-8 months and plan to use the net
proceeds of approximately $100,580 over the course of that time as follows: $40,000
for the R&D needed to build and test a proof of concept prototype for the VTOL Super
Planes enabling Technology; $8,000 for preparing and submitting one U.S. and PCT
Patent application to secure our IT rights in this Technology; $2,000 for conducting
full scale Market research for our Technology; 25,000 for wages and other employees
benefits; $15,000 for mixed office and lab space lease; $10,000 for Legal and
Accounting services; and $580 as our working capital.

However, if we only raise $10,000, which is the minimal target amount in this offering,
we believe this amount will last us for only 2-3 months and plan to use the proceeds as
follows: $5,000 to secure PCT patent application; $2,000 to conduct full scale Market
research; $750 to sustain our physical presence in the NCSU Technology Incubator;
$250 to set up company books; and $400 as our working capital. We will follow this by
another Equity Crowdfunding offering to secure the remainder of the maximum target
amount of this offering, so that we can proceed with needed R&D work.

This will be followed by three successive investment rounds to secure operating
capital till the company begins to generate revenue. In each investment round,
shareholders will be first offered more shares at a discounted price. If the proceeds
from these offers comes short of expected company operating costs at that stage, we
will run future Equity Crowdfunding offerings to secure the remainder.

Once our IP rights are secured, with Technology marketing potentials being credibly
confirmed, we may seek other avenues to secure operating capital, such as business
loans or Angel investors.

Indebtedness

The company has no outstanding debts.

Recent offerings of securities

None

Valuation



$3,250,000.00

It is the opinion of the Board of Directors that, if we can fully develop and introduce
our Technology to the market, the fair market value of our projected Intellectual
Property (IP) rights is $300M. This $300M valuation of our IP is based on the Board of
Director’s honest belief that the Company will be successful in attaining five different
patents on which the VTOL super plane Technology is based. The company currently
has one provisional patent pending and projects to file for the other four in the near
future. The Board of Directors believes that the fair market value of each patent, if
issued, is estimated at 20M per patent. Thus, it is the opinion of the Board of Directors
that our company is fairly valued as a reasonable percentage of the value of the

provisional patent, $3,250,000.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold Sold
Total Proceeds: $107,000 $10,000
Less: Offering Expenses
StartEngine Fees (6% total §6,420 $600
fee)
Net Proceeds $100,580 $9,400
Use of Net Proceeds:
R& D & Production
$40,000 $0.00
Patent Applications $8,000 $5,000
Market Research $2,000 $2,000
Wages & Benefits $25,000 $0.00
Lease & Others $15,000 $750
Legal & Ac.countmg $10,000 $250
Services
Working Capital $580 $400
Total Use of Net Proceeds $100,580 $9,400




We are seeking to raise $107,000 (target amount) in this offering through Regulation
Crowdfunding. If we manage to raise the $107,000, we believe the amount will last us
6-8 months and plan to use the net proceeds of approximately $100,580 over the
course of that time as follows: $40,000 for the R&D needed to build and test a proof of
concept prototype for the VTOL Super Planes enabling Technology; $8,000 for
preparing and submitting one U.S. and PCT Patent application to secure our IT rights
in this Technology; $2,000 for conducting full scale Market research for our
Technology; 25,000 for wages and other employees benefits; $15,000 for mixed office
and lab space lease; $10,000 for Legal and Accounting services; and $580 as our
working capital.

If we only raise $10,000, which is the minimal target amount in this offering, we
believe this amount will last us for only 2-3 months and plan to use the proceeds as
follows: $5,000 to secure PCT patent application; $2,000 to conduct full scale Market
research; $750 to sustain our physical presence in the NCSU Technology Incubator;
$250 to set up company books; and $400 as our working capital. We will follow this by
another Equity Crowdfunding offering to secure the remainder of the maximum target
amount of this offering, so that we can proceed with needed R&D work.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses” that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment”; Any
expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

The company will make annual reports available at www.novoaerotech.com in the
"Our Technology” page, labeled "Annual Report". The annual reports will be available
within 120 days of the end of the issuer's most recent fiscal year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Novo
Aero Technology, Inc.

[See attached]



I, Essam Tawfik Marcus (Print Name), the Founder & Principal Executive Officer of Novo Aero
Technology, Inc, hereby certify that the financial statements of Novo Aero Technology, Inc

and notes thereto for the periods ending March 25, 2018 (beginning date of review) and

March 26, 2018 (End Date of Review) included in this Form C offering statement are

true and complete in all material respects and that the information below reflects accurately the
information reported on our federal income tax returns.

For the year [MOST RECENT YEAR] the amounts reported on our tax returns were total income
of $0.00; taxable income of $0.00 and total tax of $0.00.

IN WITNESS THERECF, this Principal Executive Officer's Financial Statement Certification has
been executed as of the May 22, 2018 (Date of Execution).
Essam Marcus ‘E@mm
Date: 201805.22 193827 -0400" (S|gnature)

F d & PEO .
SESSSS (Title)

May 22, 2018
' (Date)




NOVO AERO TECHNOLOGY, INC

FINANCIAL STATEMENTS
(UNAUDITED)

AS OF AND FOR THE YEAR ENDED
MARCH 26, 2018



Novo Aero Technology, Inc
Index to Financial Statements

(unaudited)
Pages
Balance Sheets as of March 26, 2018 1
Statements of Operations for March 26, 2018 2
Statements of Stockholders’ Equity the for March 26, 2018 3
Statements of Cash Flows for March 26, 2018 4
Notes to the Financial Statements 5



NOVO AERO TECHNOLOGY, INC
BALANCE SHEETS

Assets
Current Assets:
Cash
Total Current Assets

Non-Current Assets
Property, Plant & Equipment
Intangible Assets
Total Non-Current Assets
Total Assets

Liabilities and Equity

Current Liabillties
Trade and other borrowings
Short-term borrowings
Total Current Liabilities

Non-Current Liabilities
Long-term borrowings
Total Non-Current Liabilities
Total Liabilities

Stockholders' Equity

MARCH 26, 2018
(unaudited)

&R 1R &P

o

o

o e &

Class A Common Stock, par value $0.0001
10,000,000 shares authorized, 6,500,000 issued

and outstanding
Subscription receivable
Retained Earnings
Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

650

(650)
$ =
$ -
$ -




NOVO AERO TECHNOLOGY, INC
STATEMENTS OF OPERATIONS
FOR MARCH 26, 2018

Revenue
Cost of Sales
Gross Profit

Operating Expenses-
General and Administrative
Total Operating Expenses

Net
Income

(unaudited)

March 26, 2018

$ -




NOVO AERO TECHNOLOGY, INC
STATEMENTS OF STOCKHOLDERS’ EQUITY

FOR MARCH 26, 2018
(unaudited)
Class A Common Stock Subscription Retained .
Receivable Eamings Stockholders
Shares Amount Equity
$ = $ - $ = $
March 26, 2018
Issuance of Founders Shares 6,500,000 650 (650)
Net Income -
6,500,000 $ 650 $ (650) ) - )




NOVO AERO TECHNOLOGY, INC
STATEMENTS OF CASH FLOWS
FOR MARCH 26, 2018
(unaudited)

March 26, 2018

Cash Flows from Operating Activities

Net Income 3 -
Net Cash Used in Operating Activities $ B
Increase in Cash and Cash Equivalents

Cash and cash equivalents, beginning of period 3 =

Cash and cash equivalents, end of period $ -
Supplemental Disclosures of Cash Information:

Cash paid for interest 3 —

cash paid for income taxes 3 -

Non-Cash Investing and Financing Activities:
Subscription Receivable 3 650




NOTE 1 - NATURE OF OPERATIONS

NOVO AFRO TECHNOLOGY, INC. was formed on March 23, 2018 (“Inception™) in the State of
Delaware. The financial statements of NOVO AERO TECHNOLOGY, INC. (the "Company”) are
prepared in accordance with accounting principles generally accepted in the United States of America
(“U.S8. GAAP”). The Company’s headquarters are located in Raleigh, North Carolina.

NOVO AERO TECHNOLOGY, INC. will be developing and marketing an innovative Technology that
will enable building Vertical Take-off and Landing (VTOL) Super Planes having unique capabilities. The
Company business model consists of three successive stages: develop the VTOL Super planes’ enabling
Technology to the point it can be introduced to its respective markets; secure the Company’s Intellectual
Proprietary rights in the Technology; and license the Technology to Aircraft manufacturers. The marketing
campaign aiming at licensing this Technology to Aircraft manufacturers will be designed to target current
Helicopter and small/medium sized aircraft manufacturers worldwide, starting with U.S. based companies
as the niche market.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities, and the reported
amount of expenses during the reporting periods. Actual results could materially differ from these
estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants as of the measurement date. Applicable accounting guidance provides an
established hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs
and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
available. Observable inputs arc inputs that market participants would use in valuing the asset or liability
and are developed based on market data obtained from sources independent of the Company. Unobservable
inputs are inputs that reflect the Company’s assumptions about the factors that market participants would
use in valuing the asset or liability. There are three levels of inputs that may be used to measure fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.
Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent information
available to management as of April 30, 2018. The respective carrying value of certain on-balance-sheet
financial instruments approximated their fair values.



Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Revenue Recognition

The Company will recognize revenues from licensing VTOL Super planes’ enabling Technology to Aircraft
manufacturers when (a) persuasive evidence that a licensing opportunity exists; (b) the licensing agreement
has been agreed on; (c) the Royalties are fixed and determinable and not subject to refund or adjustment;
and (d) collection of the amounts due is reasonably assured.

Income Taxes

The Company applies ASC 740 Income Taxes (“ASC 7407). Deferred income taxes are recognized for the
tax consequences in future years of differences between the tax bases of assets and liabilities and their
financial statement reported amounts at each period end, based on enacted tax laws and statutory tax rates
applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce deferred tax assets to the amount expected to be
realized. The provision for income taxes represents the tax expense for the period, if any and the change
during the period in deferred tax assets and liabilities.

ASC 740 also provides criteria for the recognition, measurement, presentation and disclosure of uncertain
tax positions. A tax benefit from an uncertain position is recognized only if it is “more likely than not” that
the position is sustainable upon examination by the relevant taxing authority based on its technical merit.

The Company is subject to tax in the United States (“U.S.”) and files tax returns in the U.S. Federal
jurisdiction and N.C. state jurisdiction. The Company is subject to U.S. Federal, state and local income tax
examinations by tax authorities for all periods since Inception. The Company currently is not under
examination by any tax authority.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America
which it believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation
up to $250,000. At times, the Company may maintain balances in excess of the federally insured limits.

NOTE 3 - DEBT
Currently, the Company has no debts.
NOTE 4 — COMMITMENTS AND CONTINGENCIES

We are currently not involved with or know of any pending or threatening litigation against the Company
or any of its officers.

NOTE 5 - STOCKHOLDERS’ EQUITY

Common Stock
We have authorized the issuance of 10,000,000 shares of our common stock with par value of $0.0001. As
of April 30, 2018, the company has currently 1ssued 6,500,000 shares of our common stock.



NOTE 6 - RELATED PARTY TRANSACTIONS

Company Founder, Mr. Essam Marcus has advanced $10,650.00 in Cash, deposited in the Company’s bank
account and used to cover general and administrative expenses. In addition, 6,500,000 shares of common
stock were issued to the Company Founder, Mr. Essam Marcus, with par value of $0.0001, in return for
transferring and assigning to the Company all the Intellectual Proprictary rights related to the VIOL Super
planes’ enabling Technology.

NOTE 7 - SUBSEQUENT EVENTS
The Company has evaluated subsequent events that occurred after March 23, 2018 through April 30, 2018,

the issuance date of these financial statements. There have been no other events or transactions during this
time which would have a material effect on these financial statements.

10



EXHIBIT C TO FORM C
PROFILE SCREENSHOTS

[See attached]
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Super Planes with Unique ’
Capabilities

1 Novo Aero
Due to the current high market demand for an aircraft that can take off LING - TEMCO VOUGHT MCDONNELL ROCKWELL
and land vertically like a helicopter, but that can still go as fast, as high, % L ke LS
and as far as a winged aircraft can go, several companies have been ) &
proposed designs are based on modifications in already in-use p } e % %m =%
L

technology, none of them provided the ideal solution for this quest,
with most development projects being discontinued.

On the contrary, our proposed Hybrid Aircrafts employ an innovative
Compact Propeller to lift the aircraft. This breakthrough compact
propeller will use an innovative low angle-of-attack propellers' layout that
enables providing high disk loading (up to 250 pounds per foot square),
paired with unprecedented high hover lift efficiency (up to 20 pounds per
horse power). This would enable positioning the compact propellers in
ducts in the central part of the aircraft's fuselage, which will enable
designing the aircraft's powertrain with less moving parts, when compared
to a conventional helicopter's powertrain, making it cheaper to produce
and maintain, and less prone to accidents due to component failure. This
will also enable operating the aircraft at relatively higher speeds and
altitudes, while avoiding the adverse effect of any surrounding wind that
maybe encountered during the flight.

We expect that if we are able to meet our goals, our Technology may
provide signi iti' to i and

aircraft turers to employ in their production lines,
and for potential customers to buy for their fleets.

Who We Are

Novo Aero Technology is an innovation-driven startup company, aiming at
developing and introducing to the market a new type of Helicopter-like,
winged, Vertical Take-off and Landing (VTOL) aircrafts that combine the
advantages of conventional winged aircrafts with those of helicopters. We
project that our proposed new class of aircrafts will have lower
production costs compared to those of conventional helicopters,
while being easier to control, and cheaper to operate and maintain.
In addition, this new type of aircraft is projected to be able to fly at speeds
of up to 0.83 Mach, cruise at altitudes of up to 36,000 feet, and can travel
for up to 7,000 miles in one trip, which to the best of our knowledge, is not
attainable by any of the currently in-use civilian VTOL Aircrafts. Of course
we are not accounting here for some VTOL aircrafts used by the Army, as
they have several operational challenges making them incompatible for
civilian applications.

Our company is currently located in the Technology Incubator of
North Carolina State University (NCSU), which gives us direct access
to the NCSU research community, facilities, and resources, from
which we will recruit our consultants and workforce.

The Offering

Investment



$0.50/share of Common Stock | When you invest you are betting the company’s future value will exceed $3.35M.

This Offering is eligible for the
StartEngine Owners' 10% Bonus

For details on the bonus, please see the Offering Summary below.

"A dream doesn't become reality through magic, it takes sweat,
determination and hard work" - Colin Powell

What We Have Done so Far

Before launching this Crowdfunding campaign we:

1. Assessed the technology feasibility using the Multi-Element Airfoil
CFD Analysis tool developed by “Hanley innovations”, with promising
performance data being obtained. We assessed the performance of
over 100 blade combinations and layouts for use in our compact
propellers, with optimum ones selected for testing during initial
prototype testing.

. Conducted extensive market research to assess the marketing

N

potentials of our proposed technology.
. Prepared a well thought Research and Development Plan, with which

w

the technology will be developed to the point at which it can be
introduced to the market.

»

Submitted an initial patent application to secure our Intellectual
property rights in certain core elements of our Technology.

Our Products

An ideal VTOL aircraft's propeller would be a propeller providing relatively
high hover lift efficiency, preferably more than 15 pounds per
horsepower, and high disk loading, preferably more than 200 pounds per
square foot, to enable reducing the diameter of the propeller's rotor,
which will provide more flexibility in the VTOL aircraft design. Such
propeller's performance parameters can only be provided by using a
propeller having a number of low angle-of-attack blades positioned in
close proximity to one another.

However, due to the negative effect the low angle-of-attack blades have
on the potential flow and pressure distribution of the working air at the
leading edges of one another, so they need to be positioned apart from
each other, resulting in a relatively low disk loading whenever low angle-
of-attack blades are employed.
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To overcome this challenge, our innovative technology provides a compact
lift-generating propeller design that enables positioning the low angle-of-
attack blades in close proximity to one another, while modifying the
potential flow and the pressure distribution of the working fluid around
the leading edges of the propeller blades to maximum the efficiency.

The feasibility of our technology was provisionally assessed using the
reputable Multi-Element Airfoil CFD Analysis tool developed by Hanley
innovations, which is currently used by NASA and several other
Aeronautical Research Centers.

Based on this assessment, our technology will enable the production of
lift-generating Propellers providing a high hover lift efficiency of up to 20
pounds per horsepower, and high disk loading of up to 250 pounds per
foot square.

These unique performance characteristics will enable decreasing the size
of the lift-force generating propellers so that they can be ducted and
placed in the middle part of the Aircraft's fuselage, which will enable flying
the Aircraft at speeds of up to 0.83 Mach, and at altitudes of up to 15,000
feet, while providing market reduction in the Aircraft's rate of fuel
consumption.

Competitive Advantages

Once the product is completed, we believe that employing our innovative
Compact Propeller within an aircraft will enable producing quieter,
Helicopter-like, Vertical Take-off and Landing (VTOL) aircrafts that are
cheaper to produce and maintain, safer and easier to operate, and can fly
at higher speeds and altitudes; so once fully developed, it is expected to
find application in all future VTOL aircrafts, and to boost the worldwide
production in this sector.

In order for investors to make an informed decision about investing in this
technology, investors need to know the competitive advantages of this
proposed technology that will make it attractive for Aircraft manufacturers
to use in their production lines, and for consumers to look for in the

aeeafie bl b
aircraits they buy.




Exceptional Fuel
Saving Potentials

Vertical Take-off and
Landing Super Plane

Based on provisional performance
calculations, employing the
Compact propeller Technology
within an aircraft will provide
between 30-40% reductions in the

Employing the Compact propeller
Technology within an aircraft will
enable it to take-off and land
vertically, while maintaining all the
competitive advantages a
conventional winged aircraft has,
i.e. being safer to fly and quieter to
operate, can fly at speeds of up to
0.83 Mach, can cruise at altitudes
of up to 15,000 feet, and can travel

aircraft's rate of fuel consumption.
This will decrease the aircraft's
operating costs, and extend its
operating making it
desirable for small and medium

range,

sized aircraft operators to use in
their fleets.

non-stop for up to 7,000 miles.

3d

01

High Durability and

Reliability

Compatibility with

Current Technologies

Due to the simplicity of the design,
rigidity of the structure, and the

Employing our technology in an

already  in-production  aircraft
model  will

modifications  to  the

necessitate minimal minimal number of moving parts
within the Compact Propeller
powertrain, we that

Compact Propellers will be highly

aircraft
design, so it can be adapted by believe
aircrafts manufacturers in their
production lines at a minimal cost.  reliable with a service life similar
This will also be justified by the to, or exceeding, that of other
conventional

parts.

expected high market demand for
the aircrafts employing this
technology.

aircraft powertrain

Our Market and Business Model
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Business Jet Market: Business jet Aircrafts are widely used worldwide as
they are cost effective and a safe mode of travel. The ability to conduct
business privately during flights, on-demand flight scheduling, reduced
travel time and direct access to company sites are major benefits of these
aircrafts. On 1 April 2017, there were 22,368 business jets in the
worldwide fleet. For the decade starting in 2017, Aviation Week predicts
11,346 deliveries of business aircraft (jets or not) valued at $250.1 billion,
with a fleet growing from 31,864 aircraft to 36,702 aircraft (64% in North
America): 4,838 more at an average annual growth rate of 1.6%, with 5,835
retirements.

Once fully developed, with its full potentials being appreciated by the
Helicopter and Business Aircraft users, our VTOL Super Aircrafts, it is the
opinion of the Board of Directors that our Technology will find application
in most of the future Aircrafts in the Helicopter and Business Aircrafts
sectors, and to boost the worldwide production in these sector, as current
Helicopter and Business Aircraft customers will tend to replace their fleets
with safer, faster, and quieter VTOL Aircrafts employing our proposed
technology.

Helicopter Market: Due their ability to take-off and land vertically, almost
anywhere, without the need for a runway; their ability to fly lower and
slower than airplanes or even hover for extended time in the air; their
ability to carry payloads internally or externally via slings or winches; and
their ability to reduce the travel time from one point to another while
being able to go to places where no other means of transportation can go,
Helicopters find wide scale application in many fields including : military
defense and surveillance; offshore oil and gas platforms and exploration;
health emergency and medical services; law enforcement; VIP transport;
and others, with over 55,000 Helicopters being currently in use worldwide,
and with over 1,200 Helicopters being added annually to the civilian
working fleets with a market value of over one Billion Dollar.

North America, Europe, Latin America and
Greater China will be the largest markets for
business aircraft over the next 10 years
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Our Business model is based on developing the Technology to the point
its competitive advantages are fully appreciated by Helicopter and
Business Aircraft manufacturers and customers; license the Technology to
Aircraft manufactures; and collect Royalties.

However, as the R&D work required before this technology can be
introduced to the market will take about three years, with 4-5 more years
needed for the FAA certification process. The initial revenue, if any, will
likely come mainly from the front payments associated with licensing
agreements. Our initial estimate is that the Technology will enter the U.S.
market on a small scale in 2025, with the Technology market share
increasing gradually till 2033, the year we are hoping to have the
Technology fully introduced into the market.

The R&D work that needs to be done before this technology can be
employed in future vertical Take-off and Landing Aircrafts is divided into
four phases:

Phase I: during which the Technology feasibility will be conclusively
assessed, with its performance being initially investigated.

The work performed in this phase will include:

Designing and building a proof of concept prototype for the Super
VTOL Super Planes enabling Technology.
Preparing and submitting U.S. & PCT Patent applications.

Cost: 100 K Duration: + 6-8 months.




Our Company
Launches!

Novo Aero
Technology, Inc.
was incorporated
in the state of
Delaware.
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Phase II: during which the Technology performance will be optimized.
The work performed in this phase will include:

Designing and building a test station for testing the performance of a
full scale model of the compact propeller and its enabling
accessories at different speeds.

Preparing and submitting 4-5 U.S. & PCT Patent applications.

Design optimization of various propeller components.
Conducting a full-scale Market Research.

Cost: + 500 K Duration: + 12 months.

Phase llI: during which an unmanned VTOL aircraft model employing this
technology will be built and tested, while securing our IP rights in other
countries.

Cost: + 1M Duration: + 12-18 months.

Phase IV: during which a marketing campaign, aiming at licensing the
technology to major Helicopter and Business jet aircrafts manufacturers,
will be executed.

Cost: + 2M Duration: + 18 months

Invest in Novo Aero Today!

Based on what we believe to be the current market demand for our
Technology, the potential competitive advantages it will offer, and the
knowledge, experience, and dedication of our execution team, we believe
we will be able to achieve our proposed the R&D plan. We believe that if
we are able to complete our projected goals, we will be in a prime
position to license our Technology worldwide to Aircraft manufactures. We
will attempt to complete this ambitious goal by allocating shares to key
company players through a stock incentive option plan, to attempt to hold
together a team of valuable staff.

If you choose to partner with Novo Aero Tech, Inc., you will be a willing
participant in our success or failure. We are excited that you want to be an
important part of our team and that you have chosen to take the chance
onus!

UAV Model
Built and
Technology Tested
Full
Y Unmanned VTOL

Investigated

aircraft model

Technology employing the
feasibility and VTOL Super Planes
performance fully technology built
investigated. and tested.
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o
May 2018
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Essam Tawfik Marcus

President, CEO & Director

Mr. Marcus is a self-driven independent
inventor/entrepreneur. He received his B.S. from
University of Alexandria, Egypt. He has over 25 years of
experience in the field of mechanical engineering and 5
years business management experience. For the last 3
years, Mr.. Marcus served as the President, CEO &
Director for Novo Aero Systems, which was involved in
R&D effort that led to optimizing the design parameters
of the Technology Novo Aero Technology is developing.
He owns five U.S. patents in the fields of dynamic
compressors, turbine engines, and automotive control
systems. Mr. Marcus is the inventor of the currently
proposed Compact Propeller Technology.

JOEL B. JACOBSON
Lead Researcher
Mr. Jacobson received his Master of
Science in Aeronautics & Astronautics
from Purdue University, West Lafayette,
IN. He i experienced in designing and
developing 3D models of aircraft
and performing
level detailed static finite element
analysis; and in aircraft components
testing and documentations.

Dr. Seongkyu Lee
Aerodynamics Consultant
Dr. Seongkyu received his Ph.D. in
Aerospace Engineering from the
Pennsylvania State University, University
Park, PA. He is experienced in Helicopter
Aer ics, Rotorcraft i
Aircraft Propulsion, and Fluid Mechanics.

Offering Summary

John M. Perna
Legal Consultant
Mr. Perna, owner of Perna Law Firm,
received his Bachelor’s Degree from the
University of Maryland, his Master’s
Degree in Professional Education from
Seton Hall University, and his Juris Doctor
Degree from New York Law School. Mr.
Perna is admitted to practice law before
the Bar of the State of North Carolina,
the Bar of the State of New Jersey and the
United States District Court for the
District of New Jersey. The Perna Law
Firm is located in Cary, North Carolina.

Maximum 214,000* shares of common stock ($107,000)

*Maximum subject to adjustment for bonus shares. See 10% Bonus below

Minimurm 20,000 shares of common stock ($10,000)

Company
Corporate Address

Description of Business

Novo Aero Technology, Inc.

1017 Main Campus Drive, Raleigh, NC 27606

Develop and Market VTOL Super Planes enabling Technology

Type of Security Offered Common Stock
Purchase Price of Security Offered $0.50/Share
Minimum Investment Amount (per investor) $500.00

The 10% Bonus for StartEngine Shareholders

Novo Aero Technology, Inc. will offer 10% additional bonus shares for all investments that are committed by StartEngine Crowdfunding Inc. shareholders (with = $1,000
invested in the StartEngine Reg A+ campaign) within 24 hours of this offering going live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+ campaign will receive a 10% bonus on this offering within a 24-hour window of their campaign
launch date. This means you will receive a bonus for any shares you purchase. For example, if you buy 200 shares of Common Stock at $0.50 / share, you will receive 20
Common Stock bonus shares, meaning you'll own 220 shares for $100. Fractional shares will not be distributed and share bonuses will be determined by rounding down to
the nearest whole share.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.

Irregular Use of Proceeds
The Company might incur Irregular Use of Proceeds that may include but are not limited to the following over $10,000: Vendor payments and salary made to one's self, a

friend or relative; Any expense labeled "Administration Expenses" that is not strictly for administrative purposes; Any expense labeled "Travel and Entertainment"; Any expense
that is for the purposes of inter-company debt or back payments.

Risks

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose your entire investment. In making an investment
decision, investors must rely on their own examination of the issuer and the terms of the offering, including the merits and risks involved. These securities have not been
recommended or approved by any federal or state securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document. The U.S. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the offering, nor does it pass
upon the accuracy or completeness of any offering document or literature. These securities are offered under an exemption from registration; however, the U.S. Securities and
Exchange Commission has not made an independent determination that these securities are exempt from registration.

Updates

Follow Novo Aero Technology, Inc. to get notified of future updates!

Comments (0 total)

2 public comment
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Press Inquiries

Based on Your Previous Interests - This broad selection of issuers is based on objective factors within your prior investment history, such as
industry sector, location, and security type. This selection of issuers should not be taken as investment advice, and does not constitute
investment advice by StartEngine. Prior to making any investment decision, it is upon you to make your own evaluation of the merits of any
particular securities offering in relation to the high level of risk inherent in investing under Regulation Crowdfunding.

Important Message

www.StartEngine.com is a website owned by StartEngine Crowdfunding, Inc and operated by StartEngine Crowdfunding and its wholly owned-
subsidiary, StartEngine Capital, LLC, located at 750 N San Vicente Blvd #800, West Hollywood, CA 90069. StartEngine Crowdfunding is a not a broker-
dealer, funding portal or investment adviser. StartEngine Capital, LLC is a funding portal registered here with the US Securities and Exchange
Commission (SEC) and here as a member of the Financial Industry Regulatory Authority (FINRA). By accessing this site and any pages on this site, you
agree to be bound by our Terms of Use and Privacy Policy, as may be amended from time to time without notice or liability.

pportunities posted and through the site are of three types

1.Regulation A offerings (JOBS Act Title IV; known as Regulation A+), which are offered to non-accredited and accredited investors alike. No broker-
dealer, funding portal or investment adviser is involved in these offerings. These offerings are made through StartEngine Crowdfunding, Inc. 2.
Regulation D offerings (506(c)), which are offered only to accredited investors. No broker dealer, fundmg portal,or investment adviser is involved in
these offerings. These offerings are made through StartEngine C: offerings (JOBS Act Title Iif), which are
offered to non-accredited and accredited investors alike. These offerings are made (hrough StanEngme Capital, LLC. Some of these offerings are open
to the general public, however there are important differences and risks. You can learn more in our Learn section.

Canadian Investors
Investment opportunities posted and accessible through the site will not be offered to Canadian resident investors.
Potential investors are strongly advised to consult their legal, tax and financial advisors before investing. The securities offered on this site are not

offered in jurisdictions where public solicitation of offerings are not permitted; it is solely your responsibility to comply with the laws and regulations of
your country of residence.



VIDEO TRANSCRIPT (Exhibit D)
Novo Aero Technology, Inc.
70-second script/193 words
Animation Cowboy

Helicopters can take off and land almost anywhere, which makes them ideal for a wide range of
uses.

But their capabilities aren’t so diverse. They can’t fly faster than one hundred and fifty-five
miles an hour, or travel for more than three hundred miles. Noise levels are high; so are their
accident rates.

What if there were a helicopter with the speed, range, comfort, and safety of a plane?

Novo Aero Technology has designed VTOL Super Planes expected to have Unique Capabilities, a
new class of aircraft that takes off and lands vertically. It flies up to six hundred and fifty miles
an hour, traveling up to seven thousand miles in one trip. And it provides the safety and
comfort of a fixed-wing aircraft.

The difference is an innovative compact lifting propeller encased in the fuselage. If successful,
we believe that this game-changing technology will capture a significant share in the
conventional helicopters and small and medium-sized jet aircrafts markets.

We are excited that you want to be an important part of our team and that you have chosen to
take the chance on us!



STARTENGINE SUBSCRIPTION PROCESS (Exhibit E)

Platform Compensation

e As compensation for the services provided by StartEngine Capital, the issuer is required to
pay to StartEngine Capital a fee consisting of a 6-8% (six to eight percent) commission
based on the dollar amount of securities sold in the Offering and paid upon disbursement
of funds from escrow at the time of a closing. The commission is paid in cash and in
securities of the Issuer identical to those offered to the public in the Offering at the sole
discretion of StartEngine Capital. Additionally, the issuer must reimburse certain
expenses related to the Offering. The securities issued to StartEngine Capital, if any, will
be of the same class and have the same terms, conditions and rights as the securities being
offered and sold by the issuer on StartEngine Capital’s website.

Information Regarding Length of Time of Offering

e Investment Cancellations: Investors will have up to 48 hours prior to the end of the
offering period to change their minds and cancel their investment commitments for any
reason. Once within 48 hours of ending, investors will not be able to cancel for any reason,
even if they make a commitment during this period.

e Material Changes: Material changes to an offering include but are not limited to: A
change in minimum offering amount, change in security price, change in management,
material change to financial information, etc. If an issuer makes a material change to the
offering terms or other information disclosed, including a change to the offering deadline,
investors will be given five business days to reconfirm their investment commitment. If
investors do not reconfirm, their investment will be cancelled and the funds will be
returned.

Hitting The Target Goal Early & Oversubscriptions

e StartEngine Capital will notify investors by email when the target offering amount has hit
25%, 50% and 100% of the funding goal. If the issuer hits its goal early, and the minimum
offering period of 21 days has been met, the issuer can create a new target deadline at
least 5 business days out. Investors will be notified of the new target deadline via email
and will then have the opportunity to cancel up to 48 hours before new deadline.

e Oversubscriptions: We require all issuers to accept oversubscriptions. This may not be
possible if: 1) it vaults an issuer into a different category for financial statement
requirements (and they do not have the requisite financial statements); or 2) they reach
$1.07M in investments. In the event of an oversubscription, shares will be allocated at the
discretion of the issuer.

e If the sum of the investment commitments does not equal or exceed the target offering
amount at the offering deadline, no securities will be sold in the offering, investment
commitments will be cancelled and committed funds will be returned.

e If a StartEngine issuer reaches its target offering amount prior to the deadline, it may
conduct an initial closing of the offering early if they provide notice of the new offering
deadline at least five business days prior to the new offering deadline (absent a material
change that would require an extension of the offering and reconfirmation of the
investment commitment). StartEngine will notify investors when the issuer meets its



target offering amount. Thereafter, the issuer may conduct additional closings until the
offering deadline.

Minimum and Maximum Investment Amounts

e In order to invest, to commit to an investment or to communicate on our platform, users
must open an account on StartEngine Capital and provide certain personal and non-
personal information including information related to income, net worth, and other
investments.

e Investor Limitations: Investors are limited in how much they can invest on all
crowdfunding offerings during any 12-month period. The limitation on how much they
can invest depends on their net worth (excluding the value of their primary residence) and
annual income. If either their annual income or net worth is less than $107,000, then
during any 12-month period, they can invest up to the greater of either $2,200 or 5% of the
lesser of their annual income or net worth. If both their annual income and net worth are
equal to or more than $107,000, then during any 12-month period, they can invest up to
10% of annual income or net worth, whichever is less, but their investments cannot exceed
$107,000.
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