OFFERING MEMORANDUM

PART 11 OF OFFERING STATEMENT (EXHIBIT A TO FORM C}

Gyomo, Inc.

2214 Rock Hill Rd
Suite 270
Herdom, VA 20170

https:/Awww.gyomo.com

GY@Me

A crowdfinding investment involves risk. Yom shonld not invest any funds in this
offering unless yom can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or Tegulatory mrthority. Furthermore, these amthorities have not passed
upon the accaracy or adequacy of this dorament.

The U.58. Securities and Exchange Commission does not pass upon the merits of amy
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering docwment or literature.

These secarities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exemipt from registration.



THE OFFERING

INVESTMENT OPPORTUNITY
Convertible Promissory Notes

Note converts to Common Stock when the company raises $1,000,000 in a qualified
equity financing

Maturity Date: March 6, 2020
$5,000,000 Valuation Cap
15% Discount Rate
3% Annual Interest Rate™

*Annual Interest Rate subject to adjustment 10% bonus for StartEngine shareholders.
See 10% Bonus below

Maximum ($107,000) of Convertible Promissory Notes

Minimum ($10,000) of Convertible Promissory Notes

Company Gyomo, Inc.
Corporate Address 2214 Rock Hill Rd, Suite 270, Herndon VA 20170
Description of Business Cybersecurity phishing attacks prevention software
Type of Security Offered Convertable Note: $5M Cap and 15% Discount
Minimum Investment $100

Amount (per investor)

What is a Convertible Note?

A convertible note offers you the right to receive shares of Common Stock in Gyomo,
Inc. The number of shares of Common Stock you receive in the future will be
determined at the next equity round in which the Company raises at least $1,000,000
in qualified equity financing. The highest conversion price per share is set based on a
$5,000,000 Valuation Cap or if less, then you will receive a 15% discount on the price
the new investors are purchasing. You also receive 3% interest per year added to your



investment. When the maturity date is reached, if the note has not converted then you
are entitled to either receive your investment and interest back from the company or
convert into equity.

The 10% Bonus for StartEngine Shareholders

Gyomo, Inc. will offer a 10% bonus on the annual interest rate for all investments that
are committed by StartEngine Crowdfunding Inc. shareholders (with = $1,000
invested in the StartEngine Reg A+ campaign) within 24 hours of this offering going
live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% increase in the annual interest rate on Convertible
Promissory Notes in this Offering if they invest within a 24-hour window of their
campaign launch date. For example, if invest in the first 24 hours, your annual
interest rate will be 3% instead of 3.3%.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding
Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

Gyomo, Inc. utilizes just-in-time training that combines machine learning,
gamification, and crowd-sourcing to deliver training right when people need it most -
at the exact moment they click on a suspicious link. This security awareness training
product integrates at the corporate proxy server (or web gateway) and redirects non-
whitelisted requests (urls) to a training application. At the same time the requested
site is processed by machine learning engine and crowd-sourced human analysis.
Upon completing trying and after analysis (15-60 seconds) user are either allowed to
proceed to the desired website as it has now been added to the website, or they are
given an explanation of why the website is unsafe. This crowd-sourced supervised
machine learning tool builds a white-lists on demand and can be sold as a separate
subscription product.



Sales, Supply Chain, & Customer Base

Discuss the sales, supply chain and customer base of your company if not discussed
above.

Competition

According to Gartner $2.2 billion is spent on proxies and secure web gateways to block
access to websites. An additional $1.1 billion is spent on security awareness training.
These numbers are growing at around 13% CAGR. We see training companies as our
primary competitor as we seek to displace them with our just-in-time training
product. Proxy companies could conceivably be competitors, but we seek to make
them channel partners instead - integrating our solution into their existing offerings.
Our primary competitors are:

PhishMe is unique among competitors, and somewhat similar to Gyomo in that it has
the ability to crowd-source. But PhishMe crowd-sources reviews of potentially
malicious emails instead of websites and they claim to stop breaches on average just
1.5 hours after they happen.

KnowBe4 ,Wombat are two other big competitors according to Gartner. They send
simulated phish to test users. But copyrights and trademarks and "brand damage"
limit the test content. They don't use real phish to train. They don't even do
anything to stop real phish except hope the training worked.

The proxy companies are not very interested in training, but are very interested in
improving the whitelists they both produce and consume. The two largest potential
competitors are Zscaler and Symantec. We are currently working with Symantec to
integrate Gyomo's solution to improve their product offering.

Liabilities and Litigation
Gyomo is not involved in any ongoing litigation and has no outstanding liabilities.
Intellectual Property

The patent application was filed by Quincy Acklen for Gyomo in the names of the
inventors: Quincy Acklen, Benjamin Gatti, and Robert Weiss. All of the named
inventors signed and information and invention agreement before filing for the patent
assigning inventions to the company. Specifically section 4.d reads:

Assignment of Company Inventions.

I agree that I will promptly make full written disclosure to the Company, will hold in
trust for the sole right and benefit of the Company, and hereby assign to the Company,
or its designee, all my right, title and interest throughout the world in and to any and
all Company Inventions and all patent, copyright, trademark, trade secret and other
intellectual property rights therein. I hereby waive and irrevocably quitclaim to the
Company or its designee any and all claims, of any nature whatsoever, that I now

have or may hereafter have for infringement of any and all Company Inventions. I



further acknowledge that all Company Inventions that are made by me (solely or
jointly with others) within the scope of and during the period of the Relationship are
“works made for hire” (to the greatest extent permitted by applicable law) and are
compensated by my salary. Any assignment of Company Inventions includes all rights
of attribution, paternity, integrity, modification, disclosure and withdrawal, and any
other rights throughout the world that may be known as or referred to as “moral
rights,” “artist’s rights,” “droit moral,” or the like (collectively, “Moral Rights”). To
the extent that Moral Rights cannot be assigned under applicable law, I hereby waive
and agree not to enforce any and all Moral Rights, including, without limitation, any
limitation on subsequent modification, to the extent permitted under applicable law.

The team

Officers and directors

Quincy Acklen |Founder - President, CEQ, & Chairman of Board of Directors

Quincy Acklen

Technology leader, with unsurpassed communication and technical abilities. Loves
solving problems others have given up on. CEO at Gyomo 2016 - Present: Created
novel new solution that addresses the number one security vulnerability inside the
network. VP at Bank of America - 2006 - 2015: Created "what-if" scenarios to model
the financial crisis before it happened. Optimized web performance and modernized
On Line Banking platform

Number of Employees: 2
Related party transactions

The company has not conducted any related party transactions.
RISK FACTORS
These are the principal risks that related to the company and its business:

e QOur patents pending and other intellectual property could be unenforceable or
ineffective. One of the Company's most valuable assets is its intellectual
property. We have applied for 1 provisional patent, as well as a number of
trademarks, copyrights, Internet domain names, and trade secrets. We believe
the most valuable component of our intellectual property portfolio is our patents
and that much of the Company's current value depends on the strength of these
patents. The Company intends to continue to file additional patent applications
and build its intellectual property portfolio as we discover new technologies
related to predictive analytics, human learning, and security provenance.

e There are several potential competitors who are better positioned than we are to
take the majority of the market that have not yet moved into this niche. We will
compete with larger, established security awareness training companies who



currently have products on the market and/or various respective product
development programs. They have much better financial means and
marketing/sales and human resources than Gyomo. They may succeed in
developing and marketing competing equivalent products earlier than Gyomo,
or superior products than those developed by us. There can be no assurance that
competitors will not render our technology or products obsolete, or that the
security awareness training developed by us will be preferred to any existing or
newly developed technologies. It should further be assumed that that
competition will intensify.

This is a brand-new company with no track record. Gyomo has no history, no
clients, no revenues. If you are investing in this company, it's because you think
the just-in-time training is a good idea, and that we will be able to successfully
market, integrate and sell the Gyomo solution, that we can price it right and sell
it to enough customers so that the company will succeed. We have yet to sell any
vessels, and we plan to market a vessel that has no commercial contemporaries.
Further, we have never turned a profit, and there is no assurance that we will
ever be profitable

Offering a cybersecurity product leaves our reputation at risk in the event of a
data breach Even if our products performs as expected and desired by us and our
customers, if our customer experiences a data breach through not fault of our
own our our product, and is in fact complete unrelated - the fact that we were a
security tool in place at that company may negatively reflect on us. Targeting
companies that do not currently have high security standards only exacerbates
this risk.

Any valuation at this stage of the company is pure speculation. No one is saying
the company is worth a specific amount. They can't. It's a question of whether
you, the investor, want to pay this price for this security. Don't think you can
make that call? Can't afford to lose 100% or your investment? Then don't invest.
Our best business projections are only estimates. There can be no assurance that
the company will meet those projections. There can be no assurance that the
company (and you will only make money) if there is sufficient demand for
product, people think its a better option than the competition and PeerPreview
has priced the services at a level that allows the company to make a profit and
still attract business.

Beyond founders, no additional employees The lack of a technology team is
slowing the build of the product, which is delaying customer onboarding. We
currently have a small number of customers interested in the solution, and the
Beta is nearly complete. If we do not hire it will take longer to deliver a product
to currently interested parties and they may lose interest.

One founder is not 100% committed Gyomo already lost initial co-founders due
to the long development process and zero income. Of the two current co-
founders, one only works with Gyomo part time due to the need for some
income. While the vast majority of this founder's equity is tied to a vesting
schedule after converting to full time, this founder does currently have shares
with only a part time commitment.

Obligation have a presence in Virginia As part of the terms of participating in



the MACH?37 Cybersecurity accelerator program, Gyomo is required to have and
maintain a presence in the Commonwealth of Virginia. Failing to do so would
require Gyomo return a $50k investment back to the state and the state would
retain their equity position in Virginia. One of Gyomo's original founders worked
in Virginia and would have be able to fulfill this obligation; but he has since
resigned. Discussions are in progress that may change these requirements in the
near, but they are not guaranteed. If new terms are not provided, Gyomo will
need to establish a presence (hire staff) in Virginia, or forfeit a substantial
amount of cash.

e Partners may become competitors Gyomo is currently working with a company
that could become a partner. At the moment, this large cybersecurity company is
operating under a mutual NDA, and is writing code to integrate with Gyomao.
Should this company decide to use information gained while performing
integration work - and compete with Gyomo instead, Gyomo may not be able to
recover market share or customers or compete effectively, regardless of legal
standing.

e Intellectual Property Owenership Intellectual Property The patent application
was filed by Quincy Acklen for Gyomo in the names of the inventors: Quincy
Acklen, Benjamin Gatti, and Robert Weiss. All of the named inventors signed
and information and invention agreement before filing for the patent assigning
inventions to the company. Specifically section 4.d reads: Assignment of
Company Inventions. I agree that I will promptly make full written disclosure to
the Company, will hold in trust for the sole right and benefit of the Company,
and hereby assign to the Company, or its designee, all my right, title and interest
throughout the world in and to any and all Company Inventions and all patent,
copyright, trademark, trade secret and other intellectual property rights therein.
I hereby waive and irrevocably quitclaim to the Company or its designee any and
all claims, of any nature whatsoever, that I now have or may hereafter have for
infringement of any and all Company Inventions. I further acknowledge that all
Company Inventions that are made by me (solely or jointly with others) within
the scope of and during the period of the Relationship are “works made for hire”
(to the greatest extent permitted by applicable law) and are compensated by my
salary. Any assignment of Company Inventions includes all rights of attribution,
paternity, integrity, modification, disclosure and withdrawal, and any other
rights throughout the world that may be known as or referred to as “moral
rights,” “artist’s rights,” “droit moral,” or the like (collectively, “Moral Rights™).
To the extent that Moral Rights cannot be assigned under applicable law, I
hereby waive and agree not to enforce any and all Moral Rights, including,
without limitation, any limitation on subsequent modification, to the extent
permitted under applicable law.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership

e Quincy Acklen, 49.9% ownership, Common Stock



Classes of securities

e Common Stock: 200,416
Common Stock

The Company is authorized to issue up to 1,000,000 shares of common stock.
There are a total of 200,416 shares currently outstanding.

Voting Rights

All holders of Common Stock will be entitled to one vote for each share of
Common Stock held on all matters to be voted on by the corporation’s
stockholders, with no cumulative voting rights.

Dividends

Holders of Common Stock will be entitled to receive, when, as, and if declared by
the Board of Directors of the Corporation (the “Board™), out of any assets of the
Corporation legally available therefor, such dividends as might be declared from
time to time by the Board.

Liquidation

Upon the dissolution or liquidation of the Corporation, whether voluntary or
involuntary, holders of Common Stock will be entitled to participate ratably in
all assets of the Corporation available for distribution to its stockholders.

Stockholder Action by Written Consent

Any action required or permitted to be taken by the holders of any class of
capital stock of the Corporation (including, without limitation, with respect to
the election of directors) may be taken without a meeting, without prior notice,
and without a vote, in each case in accordance with the DGCL.

What it means to be a Minority Holder

As a holder of convertible notes, you will have no voting rights in the company. Even
up on conversion of the existing notes to common stock, as a minority holder you will
have limited ability, if all, to influence our policies or any other corporate matter,
including the election of directors, changes to the Company's governance documents,
additional issuances of securities, company repurchases of securities, a sale of the
Company or of assets of the Company, or transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will



own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round,” meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities
For a year, the securities can only be resold:

In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2017-12-31.

Financial Condition
Results of Operation

We have not yet generated any revenues and do not anticipate doing so until after we



have completed the building and delivery of product, which we do not anticipate
occurring until March 2018.

With the 107k capital infusion in 2018, plus planned hiring, the funds will be utilized
in just over 2 months assuming no customer revenue. However given current
customer traction and conservative acquisition forecasts, the combination of the 107k
in funding plus customer revenue is projected to allow the company to continue
through end of year, at which time a larger funding round will be required to continue
growth through 2019.

Financial Milestones

Summary:

The company has had a very limited financial history. The focus has been
development of the product and has generated small net income losses as a result. In
2016 and 2017 the company had no customers and combined losses were $0.04M.

In 2018, Gyomo anticipates an adjustment in priorities as the product reaches the
'minimum viable' stage and customer acquisition is a reality. To achieve profitability
by 2020, the company currently anticipates 2 infusions of capitol will be needed: one
smaller round (107k) now, and one more moderately sized round at the end of 2018.

Year [RevenuelExpenses IProfit
2018 0.4 10.6 -0.2
2019 |2.3 2.6 -0.4
2020 8.2 5.4 2.9
2021 16.7 114 5.3

The following assumptions are the basis for the first year projections:

e The average selling price for small (200 employees) companies is $5k up front +
$1k/month.

e The average selling price for medium (3,000 employees) companies is $10k up
front + $5k/month.

e The average selling price for large (10,000 employees) companies is $20k up
front + $8.3k/month.

® We estimate by the end of 2018 we will have 11 small, 11 medium, and 1 large
customers.

However at this time our European LOI customers are all medium to very large size, so
our estimates may be a bit conservative.



Liquidity and Capital Resources

The company is currently generating operating losses and requires the continued
infusion of new capital to continue business operations. If the company is successful
in this offering, we will likely seek to continue to raise capital under crowdfunding
offerings, equity or debt issuances, or any other method available to the company.

With this initial crowdfunding campaign, the company will hire additional
development resources to meet the current customer demand, as well as continue to
build the product to expand to the broader marketplace.

To achieve profitability by 2020, the company currently anticipates 2 infusions of
capitol will be needed: one smaller round (107k) now, and one more moderately sized
round at the end of 2018.

Indebtedness
The Company has not had any material terms of indebtedness.
Recent offerings of securities

e 2016-03-06, Reg D, 32000 Common Stock. Use of proceeds: Customer discovery,
market validation and costs incurred with participation in the MACH37
Cybersecurity accelerator program. MVP, demos, prototypes.

e 2018-02-23, Reg D, 12684 Common Stock. Use of proceeds: Product Market fit,
PoC development, market validation and costs incurred with participation in the
Startupbootcamp FinTech & Cybersecurity accelerator program.

Valuation

$5,000,000.00

We have not undertaken any efforts to produce a valuation of the Company. The
valuation represented here is based on the expected priced round closing in 18
months based on revenue projects.

USE OF PROCEEDS

We are seeking to raise a minimum of $10,000 (target amount) and up to $107,00
(overallotment amount) in this offering through Regulation Crowdfunding. If we
manage to raise our overallotment amount of $107,000, we believe the amount will
last us through end of year when combined with conservative customer acquisition
projections.

Offering Amount

Offering Amount ‘



Sold Sold

Total Proceeds: $10,000 $107,000
Less: Offering Expenses $290 $290
StartEngine Fees (6% total $600 $6420
fee)
Net Proceeds $9110 $100290
Use of Net Proceeds:
R&D & Production
$0 $71,236
Marketing $7700 $7700
Working Capital $1410 $21354
Total Use of Net Proceeds $9110 $100290

The majority of the costs covered with this funding are labor costs - primarily focused
on development and technical staff. Specifically labor costs support 3 employees and
their associated equipment. In addition, funds cover a one-time cost for a graphic
designer (consultant/contractor); a one-time cost for a Dev Ops specialist
(consultant/contractor); and a one-time cost for an accountant.

The $7700 for sales & marketing includes travel & costs for customer POC meetings
(including pilot customers in Europe), as well as expenses related to the pitch at South
by Southwest in Austin, TX. If only the minimum 10Kk is raised, the funds will be
utilized to cover these same sales & marketing costs only.

Without the expected customer revenue, the 107k funds are consumed in just over 2
months. However, with the projected customer revenue, including the European pilot
customers, the 107k raised is sufficient to allow the company to grow through the end
of the year, at which time a larger infusion of capital is required for 2019, until
profitability is reached in 2020.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses” that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment”; Any



expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF
Annual Report

The company will make annual reports available on its website
https://www.gyomo.com in a section labelled "Annual Reports”. The annual reports
will be available within 120 days of the end of the issuer's most recent fiscal year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
Gyomo, Inc.

[See attached]



|, Quincy Acklen hereby certify that the financial statements of Gyomo, Inc. and notes thereto for
the periods ending 31 December 2016 and 31 December 2017 included in this Form C offering
statement are true and complete in all material respects and that the information below reflects
accurately the information reported on our federal income tax returns.

For the year 2017 the amounts reported on our tax returns were total income of -$11,636.94
taxable income of $0 and total tax of $0.

IN WITNESS THEREOF, this Principal Executive Officer's Financial Statement Certification has
been executed as of the 01 March 2018.

CEO

01 March 2018



GYOMO, INC.

FINANCIAL STATEMENTS
(UNAUDITED)

AS OF AND FOR THE YEARS ENDED
December 31, 2016 and 2017
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Notes to the Financial Statements
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GYOMO, INC.
BALANCE SHEETS
DECEMBER 31, 2016 AND 2017
(unaudited)



Current Assets
Cash- Bank of America 1527

Total Current Assets
Property and Equipment

Total Property and Equipment
Other Asscts

Total Other Assets

Total Assets

Current Liabilities

Total Current Liabilities
Long-Term Liabilities

Total Long-Term Liabilities
Total Liabilities

Capital

Common Stock

Net Income

Total Capital

Total Liabilities & Capital

Gyomo, Inc.
Balance Sheet
December 31, 2016

ASSETS
20,032.27
20,032.27
0.00
0.00
$ 20,032.27

LIABILITIES AND CAPITAL

0.00
0.00
0.00
50.300.00
(30.267.73)
20,032.27
$ 20,032.27

Unaudited - For Management Purposes Only



Current Assets
Cash- Bank of America 1527

Total Current Assets

Property and Equipment

Total Property and Equipment

Other Assets
Total Other Assets

Total Assets

Current Liabilities

Total Current Liabilities
Long-Term Liabilities

Total Long-Term Liabilities
Total Liabilities

Capital

Retained Eamings
Common Stock

Net Income

Total Capital

Total Liabilities & Capital

Gyomo, Inc.
Balance Sheet
December 31, 2017

ASSETS
839533
839533
0.00
0.00
$ 839533

LIABILITIES AND CAPITAL

0.00

0.00

0.00
(30267.73)
50.300.00
(11,636.94)

839533

$ 839533

Unaudited - For Management Purposes Only



FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2017
(unaudited)

Revenues

Total Revenues

Cost of Sales

Cost of Sales-Subcontractors
Total Cost of Sales

Gross Profit
Expenses

Dues and Subscriptions
Travel Expense

Total Expenses

Net Income

GYOMO, INC.

STATEMENTS OF INCOME

Gyomo, Inc.
Income Statement

For the Twelve Months Ending December 31, 2016

Current Month

0.00 0.00

24.375.00 0.00

24.375.00 0.00

(24.,375.00) 0.00

127.28 0.00
5,765.45 0.00
5,892.73 0.00

(30.267.73) 0.00

Year to Date

0.00

24,375.00
24,375.00
(24,375.00)

127.28
5,765.45
5,802.73

(30,267.73)

For Management Purposes Only

0.00

0.00
0.00
0.00
0.00
0.00
0.00

0.00

Page: 1



Page: 1
Gyomo, Inc.
Income Statement
For the Twelve Months Ending December 31, 2017

Current Month Current Month Year to Date Year to Date
This Year Last Year This Year Last Year
Revenues
Total Revenues 0.00 0.00 0.00 0.00
Cost of Sales
Cost of Sales-Subcontractors $ 000 $ 000 $ 1000000 § 24,375.00
Total Cost of Sales 0.00 0.00 10,000.00 24375.00
Gross Profit 0.00 0.00 (10,000.00) (24,375.00)
Expenses
Wages Expense 0.00 0.00 61538 0.00
Accountng 0.00 0.00 275.00 0.00
Payroll Tax Expense 0.00 0.00 47.09 0.00
Dues and Subseriptions 0.00 0.00 131.72 12728
Other Taxes 0.00 0.00 44275 0.00
Travel Expense 0.00 0.00 0.00 576545
Penalty 0.00 0.00 125.00 0.00
Total Expenses 0.00 0.00 1,636.94 589273
Net [ncome $ 000 $ 000 $ (11,63694) § (30.267.73)
For Management Purposes Only



GYOMO, INC.
STATEMENTS OF STOCKHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2017
(unaudited)



Stock by class as of 31 December 2017

Outstan Fully
ding Ownership diluted Ownership
Common Stock
11 certificates » $50,000 raised ¢ 1,000,000
authorized 200,416 100.00%| 200,416 66.05%
Shares outstanding under 2016 Equity Incentive
Plan
0 grants « 68,000 authorized - - 0 0.00%
Shares available under 2016 Equity Incentive
Plan — — 68,000 22.41%
Shares outstanding under Adnrews Options
0 grants « 35,000 authorized - - 0 0.00%
Shares available under Andrews Options — — 35,000 11.54%
200,416 100% 303,416 100%

Stock by class as of 31 December 2016

QOutstan
ding

Ownership Fully diluted Ownership

Common Stock
4 certificates » $50,000 raised + 1,000,000

authorized 332,000( 100.00% 332,000 83.00%

Shares outstanding under 2016 Equity Incentive

Plan

0 grants « 68,000 authorized - - 0 0.00%

Shares available under 2016 Equity Incentive

Plan — — 68,000 17.00%
332,000 100% 400,000 100%

10




GYOMO, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2017
(unaudited)

[insert statement of cash flow]

11



Page: 1
Gyomo, Inc.
Statement of Cash Flow
For the eleven Months Ended November 30, 2016

Current Month Year to Date

Cash Flows from operating activities

Net Income $ (30,267.73) § (30.267.73)
Adjustments to reconcile net
income to net cash provided

by operating activities
Total Adjustments 0.00 0.00
Net Cash provided by Operations (30.267.73) (30.267.73)

Cash Flows from investing activities
Used For

Net cash used in investing 0.00 0.00

Cash Flows from financing activities

Proceeds From

Common Stock 50.300.00 50.300.00
Used For

Net cash used in financing 50,300.00 50.300.00
Net increase <decrease> i cash $ 2003227 § 20,032.27
Summary

Cash Balance at End of Peniod $ 2003227 § 20,032.27
Cash Balance at Beg of Period (20,032.27) 0.00
Net Increase <Decrease> in Cash $ 000 §$ 20,032.27

Unaudited - For Internal Use Only.
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Cash Flows from operating activities
Net Income

Adjustments to reconcile net

income to net cash provided

by operating activities

Total Adjustments

Net Cash provided by Operations
Cash Flows from investing activities
Used For

Net cash used in investing
Cash Flows from financing activities
Proceeds From
Used For

Net cash used in financing

Net increase <decrease™ in cash

Summary
Cash Balance at End of Penod
Cash Balance at Beg of Penod

Net Increase <Decrease™ in Cash

$

Gyomo, Inc.

Statement of Cash Flow
For the twelve Months Ended December 31, 2017

Current Month Year to Date
000§ (11,636.94)
0.00 0.00
0.00 (11,636.94)
0.00 0.00
0.00 0.00
000 § (11,636.94)
839533 § 8,395.33
(8,395.33) (20,032.27)
0.00 § (11.636.94)

Unaudited - For Internal Use Only.
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NOTE 1- NATURE OF OPERATIONS

GYOMO, INC. was formed on 6 March 2016 in the State of Delaware. The financial statements of
GYOMO, INC. (which may be referred to as the "Company", "we," "us," or "our") are prepared in
accordance with accounting principles generally accepted in the United States of America (“U.S.
GAAP”). The Company’s headquarters are located in Herndon, Virginia.

GYOMO, INC. utilizes just-in-time security awareness training that combines machine learning,
gamification, and crowd-sourcing to deliver training right when people need it most - at the exact moment
they click on a suspicious link. This is achieved by integrating the training handoff queue at the proxy
server speed bump for non-whitelisted websites.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities, and the
reported amount of expenses during the reporting periods. Actual results could materially differ from
these estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants as of the measurement date. Applicable accounting guidance
provides an established hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are inputs that market participants would use in valuing
the asset or liability and are developed based on market data obtained from sources independent of the
Company. Unobservable inputs are inputs that reflect the Company’s assumptions about the factors that
market participants would use in valuing the asset or liability. There are three levels of inputs that may be
used to measure fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of December 31, 2016 and 2017. The respective carrying value
of certain on-balance-sheet financial instruments approximated their fair values.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
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purchased with an original maturity of three months or less to be cash equivalents.

Revenue Recognition

The Company will recognize revenues from the sale of goods to the customer, distributor, or channel
partner when (a) persuasive evidence that an agreement exists; (b) the service has been performed; (c) the
prices are fixed and determinable and not subject to refund or adjustment; and (d) collection of the
amounts due is reasonably assured.

Income Taxes

The Company applies ASC 740 Income Taxes (“ASC 740”). Deferred income taxes are recognized for
the tax consequences in future years of differences between the tax bases of assets and liabilities and their
financial statement reported amounts at each period end, based on enacted tax laws and statutory tax rates
applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce deferred tax assets to the amount expected to be
realized. The provision for income taxes represents the tax expense for the period, if any and the change
during the period in deferred tax assets and liabilities.

ASC 740 also provides criteria for the recognition, measurement, presentation and disclosure of uncertain
tax positions. A tax benefit from an uncertain position is recognized only if it is “more likely than not”
that the position is sustainable upon examination by the relevant taxing authority based on its technical
merit.

The Company is subject to tax in the United States (“U.S.”) and files tax returns in the U.S. Federal
jurisdiction and Delaware state jurisdiction. The Company is subject to U.S. Federal, state and local
income tax examinations by tax authorities for all periods since Inception. The Company currently is not
under examination by any tax authority.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America
which it believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation
up to $250,000. At times, the Company may maintain balances in excess of the federally insured limits.

NOTE 3 - DEBT

The Company has not had any material terms of indebtedness.

NOTE 4 - COMMITMENTS AND CONTINGENCIES

We are currently not involved with or know of any pending or threatening litigation against the Company
or any of its officers.

NOTE 5 - STOCKHOLDERS’ EQUITY
Common Stock

We have authorized the issuance of _ shares of our common stock with par value of $0.0001. As of 6
February 2018 the company has currently issued 214,100 shares of our common stock.

15



NOTE 6 - RELATED PARTY TRANSACTIONS

The company has not conducted any related party transactions.

NOTE 7 - SUBSEQUENT EVENTS

The Company has evaluated subsequent events that occurred after December 31, 2017 through 6 February
2018, the issuance date of these financial statements. A one time $18,000.00 investment for a 4% equity
stake was agreed to (but the shares of common stock have not yet been accepted) for participation in an
accelerator program. Those funds were utilized during the program for housing, living expenses, and
travel to and from the program in Amsterdam. 35,000 options have been drafted but not yet accepted by a
founder that has been bro