Form C

Cover Page

Nama of |ssuer

Aralucha, Inc.

Legal status of Issuer:
Farm: Corporation
Jurisdiction of Incerparation/Crganization:  DE
Date of organization:  10/6/2017

Physical address of Issuar:
231 Public Sguare Suite 300, PMB-41
Franklin TH 37084

\wiensite o lssuer

hitesiwww.areluchacom/

Namz of Intermadiary Through Which tha affering wiil be canducted

‘Wefunder Portal LLC

CIK numbar of Intarmediary

DODIEF02S4

SEC file number of intermediary:

00700033

CRD number, It 3ppilcable, of intermadisry:
283503

Amount of companzation to be paid to the Intermediary, wihathar 35 a dollar amount or 3
percentage of the offering amount, or 3 good falth estimate i the sxact amount Is not
avallabie at the time of the filing, for conducting the offering, Including the amaount of raterral
BN any other fees assoliated with the offerng:

£.5% of the offering amount upon a successful fundraise, and be entitied to
reimbursement for out-of-pocket third party expenses it pays or Incurs on behalf
‘of the lssuar in connaction with tha offaring.

Any OEhar Qiract oF INGIFECT INTETas? In the ISsuer Nelg by tha intermediary, of any arrangamant

fi3e The INTEME DAy 10 SCqUIre SUCH 2n Interest

Na

Type of securlty offersd:

[] common Stock
[<] Preferred Stack
[]Debe
[l Other

IFGither, describe the security offersd:

Targat numbar of secultles to ba affared

£6,667

Price:

8100000

Method for determining price:
Dividing pre-money valuation $3,152,330.00 (or $2.364,447.50 for investors in the
first $285,000.00) by number of shares outstanding on fully dilutad basis.

Target offering amount:

§50.000.25

DWErSUDSCrpTIans acceptam:
Yes
[INe

IF yes, disciose Now OWErsUnsCrpTIons will na sllocated:
[ Pro-rata basis
L] First-come, first-served basis
[ other

[Fother, describe how aversubscriptions will be allocated:

As determined by the issuar

Maximum Graring amount (if aifTaFeEnt [OMm Targat affering amount:

§535.000.00
Deadline to neach the target offering amount:
443042012

MOTE: If the sum of the investment commitments does not equal or exceed the target
‘affering amount ai the offering deadling, no securltles will be sold In the offering,
Investment commitmants will be cancelled and committed unds will De returned,

Currant rumbar of employess

a
Most racent fiscal year-end: Prior fiscal year-snd:

Total Assats; $23,948.00 $26,472.00
Cash4 Cosh Equivalens: $396.00 $203.00
Accounts Receivabla: $0.00 20.00
Short-term Dalbt: $31,929.00 $283,997.00
Long-term Datt 30,00 §000
Revenues/sales: $0.00 $0.00
Cast of Goods Sold: $0.00 0,00
Taxes Paid: 30.00 $0.00

Net Incoma: ($30,458.00) ($51.204.00M
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AL, AK, AZ. AR, CA, CO, CT, DE, DC. FL. GA, HI, ID, IL, IN, 1A, KS, KY. LA, ME, MD.
MA. M, MN, MS, MO, MT, NE, NV, MH, NJ, NM, NY. NC, NI, OH, OK. OR. PA. RI, 5C,
SD, TN, TX, UT, WT, W, Wa, WV, W1, WY, B5, GU, PR, VI, 1V

Offering Statement

Respond to each question in sach paragraph of this part Ser forth each question
and eny notes, but not any instructions thereto, in their entirety. If disclosure in
response to any question is responsive to one or mere cther questions, it is not
mecezsary to repeat the disclosure, If & question or senies of questions is
inapplicable or the responze is availsbla alseyhere in the Form, sither state that it is
imapplicable, inrlude & ceoss-reference ra the responsive disclosure, ot amit the

question or series of questions.

Ba very careful and precice in answering all questions. Give full and completa
answers sothat they are not misleading under the circumstances involved. Do not
discuss any future performance ar other snticipated event unless you have a
reasonable hasis 1o believe that it will actually oceur within the foraseeable future. 1
any answer reguiring significant information is materially inaccurate, incomplete ar
misleading the Company, its management and principal shareholders may be liable
to investors based on that infermation

THE COMPANY

1. Nama of Issuar:

Arolucha, Inc
COMPANY ELIGIBILITY

2. [ Check this box to certify that all of the fallowing statements are trus for tha Issuer.

Organized under, and subject to, the laws of a State or territory of the United
States ar the District of Columnbia.

Mot subject to the requirement to file reports pursuant to Section 13 or Section
15(dy of the Securities Exchange Act of 1934,

NSt AN (nESEMENt COMPany registered of required ta e registared under the
Investment Company Act of 1940

Mzt ineligible to rely on this sxemption under Section 4(a)(6) of the Securities Act
as a result of a disqualificatian specified in Rule S03(a) of Kegulation
Crowdfunding

Has flled with the Commission and provided teo investors, to the extent required, the
angoing annual reports reauired by Reaulation Crewdiunding during the two years
immedistely preceding the tiling of this affering statement (or tar such shartar
period that the issuer was required to file such reports),

Mot a developmant stage company that {a) has no specilic business plan or {b) has
indicated that its busimass plan s te engage in a merger or acqulisition with an
unidentified company of companies.

INSTRUCTION TO QUESTION 2! If any of these statements are not true, then you are NOT
eligible ta rely on this exemption under Section 4(a)(6) of the Securities Act.

5. Has the Issuer or any of its predecessors previously falled to camply with the ongoing
reporting requirements of Rule 202 of Regulation Crowdfunding?

[ Yes

DIRECTORS OF THE COMPANY

4_Provide tme 12II5WIRG INTArMANon 3BOUT a3ch difeCESr (3N 3y PErSoNS Accupying a simiar
SEATUS OF PEITOIMING 3 SIMIIAY FERCIion) of the (ssuer

Main Yoar Jolned as
e Principsl Oceupatian SR8 -
Called Higher
Jason Brown CEO/Markating o 2017

Studios. Inc.

For three yaars of business exparience, refer to Appendix D: Director & Officer
Work ory.

OFFICERS OF THE COMPANY

5. Prowide the fallowing infarmation about each afficer (and any persans occupying a similar
status or performing a similar function) of the |ssuer

Officar Positions Held ‘Year Joined
Ron Hamris President 2018
Jason Brown Secretary 2017

Fuar three years of business experience, refer to Appendis D; Director & Officer
Work History.

INETRUCTION O -QUESTION 5; For purpeses of this Question S rhe term officer means o prezident,
vics preaident, sscretary, troasarsr or prinzipal finanzial sfficer, comptroller or principal ecownting

officer, and any person that rautin sl perfarming simila funstions.

PRINCIPAL SECURITY HOLDERS

6. Provide the name and awnershlp fevel of each person. 4s of the Mest recent practicabie
daie. who s the beneflicial owner of 20 percent or mare of the Issuer's outstanding voting
equity securities, calculated on the basis of woting power.

No.and Class % af Voting Pawsr
ot Socuritios Now Held Prior to Offering
Arcluxe Parent Company, LLE 15300000 Class A Common 518

Name of Holdsr

INSTRUCTION T QUESTION & The above infarmation mest be pravided asof o dote that is no

mare than 220 days prior ta the date of fifing of this offering starcment.

To calculate toral voring power, includs all secariries far which the person dirscely or indirectly bas
or shares the vating paves.
I ehe person ks the right re a

ok treiludes tha power t3 vote or ta diract the vasing of such securities

uire voting power of suck securities within 50 days, including

thraugh the exercise of any aption, warrane or sight, the sonversion of a sesurisy, ar seher
arsangement or if securtties are held by o member of the fzmily, Hrough carparations or
parmerships, or etherwiae in @ manner that wawld allow @ persen te direct or contral the vating of the
secunities (ar share in such direcrion or sontrel — az, for axample, a co-trustes) shay should be
ineliclec s being Benelicinlly awnse” You should inslude an éxplanation of tkese eireumstanses in
o focmate o the “Number of ona Ciass of Securities Now Held. Tz calsulate ousstanding voring
rquiity zesurities, assume all g apteans are all i ¥

secunities converted.

BUSINESS AND ANTICIPATED BUSINESS PLAN

7. Daszries In detall the business of tha lssusr and tha anticipated business plan of the Issusr,

For a description of our business and our business plan, please refer to the
attached Appendix A, Business Description & Plan

INSTRUCTION 70 GUESTION 7 Wefunder will pravide yaur company’s Wefanaer profile o= an

linclade all G8A wems and

epperdsx (Azpendix &) to the Form € in POF farmar. The submissian wi
.
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RISK FACTORS

A wdfunding invastment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

Im making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved.
These securities have not been recommended or approved by any fede:
securities commission or regulatory authority. Furthermore, these authori
not passed upon the accuracy or adequacy of this document.

The U3, Securlties and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does it pass upan the
accuracy or completeness of any offering document or literature.

These securities are offered under an from , the
U.5. Securities and Exchange Commission has not made an independent
1 that these i are exempt from registration.

8. Discuss the materal factars that make an Investment In the lssusr speculative ar risky:

The animation and live event entertainment market in which we operate is
intensely compatitive, rapidly changing and increasingly fragmented, and we may
not be able ta cempate effectivaly, especially against competitors with greater
financial nescurces or marketplace presence, which could adversely affact cur
oparating rasults.

We face competition for aur audiences from other entertainment in our field,
animation, professional and college sports, as well as from other forms of live
events, as well as televised, straamad and filmed entertainment and other leisura
activities. in a rapidly changing and increasingly fragmented marketplace. Many of
the companies with whom we compete have substantially greater financial
resources than we do, such as World Wrestling Entertainment, Live Nation
Entartainment, Disnay, and others. Even ameng fans of lucha libre, we compate
with televised, streamed and filmed entertainment from W.S. and Mexican
companies. For the sale of our merchandise, we compata with entartainment
companies, professional and college sports leagues and other makers of brandsd
apparel and merchandise. Our competitors may engage in more axtensive
devalopment afforts, undertake mora far-reaching marketing campaigns, adopt
more aggressive pricing policies and make more attractive offers to existing and
potential perfarmers. Our failure to compata effectively could result in a
significant loss of ticket sales, venues and performers, any of which could
advarsely affact our operating results.

We depend on a small management team, some a Zrd party companies and
consultants. It is our intention to “staff up® as work load and resource lead
requires. We currently do not hawe any full time smployees.

Our success will greatly depend an the skills, connections and experiences of our
foundars and strategic partners, \We will alse need to hire additional creative
talent and individuals with a track record of success and with the skills necessary
to ensure that we create and sell premium original content. Thera is no assurance
that we will be abla to identify, hire and retain the right people for the various key
positions, Our success depands, in large part, upon our ability to recruit and ratain
key parformers and writars in the Lucha Libre world, to portray characters in our
live mients, animation. and develop content. We cannat guarantes that we will be
ablz to continus to identify, recruit and retain these performers. Additionally,
performers and writers from time to time can stop warking for us for any number
of reasons, and we cannot guarantee that we will be able to retain our current
performers sither during the terms of their contracts or when thelr contractz
expire. Our failure to attract and ratain key performars, an increase in the costs
required to attract and retain such parformers, or a serious or untimely injury to,
or the death of. or Unexpectad or premature loss or retirement or drop in
popularity for any reasen of, any of our key parformers could laad to 3 decline in
the appeal of our storylines and the popularity of our brand of entertainment.
Schaduling conflicts for performers may also affect certain events. Any of the
fareqoing issuss could adversely affect our cperating results,

Our Founder and Sole Director controls the Company and will continue to do so
after this offering. We currently have no independent directors.

Jason Brown, our Founder and Board Member is currently also our controlling
shareholder. As tha majority holdar of Clacs A Common Stock, which gives him
one vote per share, as opposed ta no voting rights for holders of Class

A Preferrad Stock Mon-Voting like you, he will cantinue to hold a majority of the
woting power of all our equity stock at the conclusion of this offering, and
therafore control the board. This could lead to unintentional subjectivity in
matters of corporate governance, especially in matters of compensation and
refated party transactions. Jason's voting power through his ownership of our
Class A comman stock could discaurage or praclude sthars from initiating
potential mergers, takeovers or other change of contral transactions. We also do
not benefit from the advantages of having any independent directors, including
bringing an outside parspective on stratagy and contral, adding new ckills and
knowledge that may not be available within AroLucha, having extra checks and
balances to prevent fraud and praduce reliable financial reparts. We are offering
Class A Preferred Stock Mon Vating. We can issue additional classes or series

of preferred stock without stockholder approval, which could materially advarsaly
affect the rights of common and preferred stockholders.

Wae are offaring Class A Preferred Stock Mom Vating We can issue additional
classes or series of preferred stock without stockholder approval, which could
maternially adversely affect the rights of common and preferred stockholders.

We are offering Class A Prefarred Stock Nan Veting, which means you will net
have a say in the direction of tha Company, including any material corporata
dacisions, such as mergers, acquisitions, dissolution or winding up of the
company. Our Board may maks a decision you disagree with and you will not have
a vete. Our certificate of incorporation authorizes us to issue “blank check”
praferred stock, the designation, number, woting powers, praferences and rights
of which may be fixad or altared from time to time by tha board of directors.
Accordingly. the board of directors has the authority, witheut stockholdar
approval, to issue prafarrad stock with rights that could matarially adversely
affect the rights of the common and prefarred stockholdess, New equity investors
ar landers could have greater rights to our financial resources (such as liens over
our assets) compared to existing shareholders. Additional financings could also
dilute your awnership stake, potentially drastically.

The offering price has been arbitrarily set by Arolucha. ArelLucha set the price of
its Class A Preferred Stock Non Veting, Valuations for companies at our early
stage of development are purely speculative. We have not generated any
significant revenue. nor do we have deals in place yet to do so. Our valuation has
net been validated by any independent third party, and may fall precipitously. it is
a question of whether you, the investor, are willing to pay this price for a
parcentage ownership of a start-up company. You should not invest if you
disagree with this valuation.

There iz no current market for AroLucha’s shares. There is no formal marketplace
for the resale of our securities. Shares of our Class A Preferred Stock Non Voting
may ba traded to the sxtent any damand and/or trading platformis) exists.

Howewer, there is no guarantee there will be demand for the shares, or a trading

nlatfrrm that allomes o ba sall fham Wa dn nnt haa nians fn annbs foe or
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otherwise seek trading or guetation of our Class A Preferred Stock Mon Voting on
an over-the-countar market. it is also hard to predict it we will ever be acquired
by a bigger company. Investors should assume that they may not be able to
liguidate their investment or pledge their shares as collateral for soma time.

\We are a d year old company that has not made significant prograss with regards.
to revenue. We are pivoting to animation in our chosen targat market to hedge
against the nagative effects covid has had on travel and live events. To data we
have not generated significant revenues and cur failure to raise additional capital
could have a negative impact on not only aur financial condition but also cur
ahility to execute our new business plan

If wa are unabia to bulld and maintain owr brand of entertainmant, our operating
results may be adversely affected. We are at the mercy of public perception.
Luchs libre has an intense core fan bass, but it is not a widely known. The lack of
awareness of our brand, among fans who have a large number of entartainment
choices, may adversely affect our operating results. We must build and maintain a
strong brand identity to attract and retain a broad fan base. The creation,
marketing and distribution of live events and digital pregramming that eur fans
value and enjoy |5 at the care of our business and Is critical ta our ability to
generate revenues. Also important are effective consumer communications, such
as marketing, customer service and public relations. The role of social media by
fans and by us is an incraacingly important factor in our brand percaption. If our
efforts to create compelling services and goods and/or otherwise promote and
maintain our brand, services and merchandize are not successful, our ability to
attract and retain fans may be adversely affected. Such a result would likely lead
to a declina in attendancs at our live events and the sale of aur merchandise, and
im the future impact our television and/or film viewership, which would adversely
affact our operating results, Wreastling pregramming is created to evoke a
pacsionate recpanse from fans. Thic includes craating personas that ganarata
strong reactiens. whether positive or negative. These personas do not necessarily
represent the persanal opinions of the performers. We may be associated with
performers and writers who are subject to changing public perceptions. The
public perception of the persona depends on tha social and political climata of
the day. of which we have no contral aver, and personas that have previousty
been objects of derision may take on social significance that was never intended.
Social media enables parceptions to spread quickly, whether accurate ar not. This
could impact our reputation and, depending on the saverity, could adversaly
affect event ticket sales and our operating results.

We may ot be able to protect all our intellectual property. We may be subject to
claims against us for vialation of third party intellectual praperty rights. Our
profitability may depend in part an our ability to effectively protect our
intellectual property, including our trademark and logo, original entertainment
content in our projects. and our ability to operata without inadvertently infringing
on the proprietary rights of others. Theft of our original entertainment content
prior to release could adwersely affect our revenue. Policing and protecting our
intellectual property against piracy and urautharized use by third parties may
become time-cansuming and expensive. Any litigation for both protecting our
intellectual property and defending our original content could have a matarial
adverse effect on gur business, operating results and financial condition.
regardiess of the outcome of such litigation. While we generally own the
intellectual property in our content, we may be subject to third parties alleging
that we have wiclated their intellactual proparty rights. If we are unable to obtain
sufficiant rights, succacssfully dafand our uce, devalop non-infringing technology
or otherwise alter our business practices in a timely manner in response to claims
against us for infringement, misappropriation, misuse or other violation of third-
party intellectual property rights, our business and competitive pesition may be
adversely affected. As a result of this type of dispute. we could also be required
to develop non-infringing technolagy, make royalty or damage payments, enter
imte licensing agreements, adjust our merchandising or marketing activities or
take othar actions to resolve the claims. any of which could ba castly or
unavailable on acceptable terms.

Wa could incur substantial liability in the avent of accidents or injurias occurring
during cur physically demanding events. \We could hold numerous live events
each year. This schedule exposes our parformers and our employees wha are
imvolved in the production of those events to the risk of travel and performance-
ralated accidents, the consequences of which are not fully covared by insurance.
The physical natura of aur svents exposes our parformers to the risk of serious
injury or death. Althoush our performers, as independent contractors, are
responsible for maintaining their own health, disability and life insurance, we salf-
imsure medical costs for our performers for injuries that they incur while
performing. We also self-insure a substantial portion of any other liability that we
could incur relating to such injuries. Liability to us resulting from any death or
serious injury sustained by one of our performers while performing, to the extent
not covered by our insurance. could adversely affect our business, financial
condition and operating results. As noted below. we are the defendant in
litigation claiming that professional wrastling as currantly and historically
performed by us has resulted in significant injuries to our performers including.
but not limited to, chronic traumatic encephalopathy ar "CTE"

Our live events entail other risks inherent in public live events, which could lead to
disruptions of our business as well as liability to other parties, any of which could
adversely affect sur financial condition or results af operations. We could hold
numarous live events each year. Cartain risks ars inherent in events of the typa we
parfarm as well as the travel to and from them. Ricks of travel and largs live
events include air and land travel intermuption or accidents. the spread of illness.
injuries resulting from buiiding problems, pyrotechnics or other 2quipmeant
malfunction, lacal labor strikes and other force majeurs type svents. Thess issuas,
among others, could result in personal injuries or deaths, cancelled events and
other disruptions to our business for which our business interruption insurance
may be insufficient . Any of these ocourrences also could result in liability to other
parties for which we may not have insurance. Any of thasa risks could adwersely
affect our business. financial conditien and/or results of operations.

Costs assariated with, and sur ability ta obtain, adequate insurance could
adversely affect our profitability and financial condition. ¥We currently secure
insurance programs to address our various risks with terms, conditions and costs
that are appropriate for our business. However. heightenad concerns and
challenges regarding property, casualty, liability. business interruption and other
insurance coverage have resulted from terrorist and related security incidents
along with varying weather-related conditions and incidents. As a result, we may
exparience increasad difficulty abtaining high policy limits. of coverage at a
reasonable cost, including cowerage for acts of terrorism, cyber attacks, weather-
related damage and other perils asseciated with our operations.

We may never have an operational product, service, or television or animation
program.

It is possible that we may never complete. produce or create a television series or
animated series. Things happen along the way, such as Covid, and we are
dependent on a lot of factors and pariners, some of which are out of cur control.
The risks exists that we are not able to complete the projects that we set out to
complete,

Cowid 18, has also negatively impacted our industry through the uncertsinty
around future business cperations. cancelled industry events, lack of ability to
physically gather, delayed film projects, increased production costs, tha overall
disnuption of the supply and demand side of our products, as well as the financial
conditions of other companies and their ability to license or purchase our
products. These are just a few of the major current concerns in our industry, all of
which have made it mere difficult for us to predict and cperate towards success
in this challenging environment. Covid 19 infactions, new variants, or an
all together new pandemic could negatively impact our company and operations
£ausing you to lose your entire invastmeant. Industry svents across the world,
such as South by Southwest (SX5W) and the Cannes Film Festival, were also
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project development, financing, pre-sales, and other critical areas which are vital
to the success of our products. The cancellation of these svents, live avents, travel
to and fram, or averall just general covid rastrictions around travel and

events, has and will continua to impact our ability to operate succassfully. While
we ara abie to communicate and wark ramately for soma aspacts of aur
operations, there are others where in parson meetings of large groups of peopls
are wital. If we are unable to meat in large groups, our operations will continue to
be negativaly affected until those restrictions arc lifted.

Tom Bancroft is our lead investor. Tom is a related party as he is also the co-
foundser and CEQ of Pencilish Animatian Studios, Inc which is a creditor to
Arolucha, Inc and also has a production deal with Aralucha, Inc in which Pancilish
Animation Studios, Inc raceives profit sharing from tha animatad series.

Arolucha does not currently have someone in the CEO position. Ron Harris, as
Prasident, laads tha company with input from The Board.

Our future success depends on the efferts of a small management team. The loss
of services of the memiers of the management team may have an adverse effect
on the company. There can be no assurance that we will be successful in
attracting and retaining ather personnal wa require to succassfully grow our
business.

Jason Brown is a part-time officer. As such, it is likaly that the company will not
make the same progress as it would if that were not the case.

INSTRUCTICH
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The Offering

USE OF FUNDS

9. \Whatis the purposa of this offering?

The Company intends to use the net proceeds of this offering for working capital
and general corporate purpases. which includes the specific items listed in ltem 10
below. While the Company expects to use the net proceeds from the Offaring in
the manner described above, it cannot spacify with cartainty tha particular usas of
the net proceeds that it will receive from from this Offering. Accardingly, the
Cempany will have broad discretion in using thase proceeds.

10. How 4085 the ISSUST INtand T USE I BroCeeds of this omering?

foes raksl $50,000

Use ol platform Faes - 6.5% (approximataly) | Funds use to pay Wefunder and
Proceeds :
associated portal fees.

Marketing - 20% : We will use these funds to market the company. future
raises, and any projacts that we are invelved in.

‘Working Capital - B0% : We will use these funds to increase our cash
reserves and our warking capital. We also may use these fumds to retire a
portion or all debt the company has. These funds may be deployed for
various reasons, including project development costs, campany payroll
or strategic partner payments such as StarLight Runner or Pencilish
Animation Studios.

Overhead 13.5% | We will use these funds for general everhead, items
such as insurance, professional and accounting fees, lagal fees, interest,
labor burden, rent, repairs. supplies, taxes, travel expenditures, utilities,
ate.

fwerake $535,000

Us=ol piatform Fees - 6.5% (approximately) | Funds use ta pay Wefunder and
Procesds

associated portal fees.

Markating - 14 95% - Wa will use thesa funds to market tha
company. future raises, and any projects that we are involved in

Working Capital - 73.87% . We will use these funds to increase our cash
reserves and our working capital. We also may use these funds to retire
any debt the company has. These funds may be deployed for various
reasons, including project development costs, company payroll or
strategic partner payments such as StarLight Rumner or Pancilish
Animation Studios.

Overhead 4.68% : We will use these funds for general overhead, items

such as insurance, professional and accounting fees, lagal fees, interest,
Iabor burden, rent, repairs, supplias, taxes, travel expenditures, utilities,

ide 0 reasonably detniled deseription of amy

te amount of informatien
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DELIVERY & CANCELLATIONS

1. How will the issuer complate the transaciion and dellver securities to the Invesiors?

Beok Entry and Investment in the Co-Issuer. Investors will miake their investments
by investing in interests issuad by one or more ce-issuers, eaach of which is a
special purpose vehicle ("SPV"). The SPV will invest all amounts it raceives from
investors in securities isswed by the Company. Interests issued to investors by the
SPV will b2 in book entry form. This means that the investor will not recsive a
certificate representing his or her investment. Each investment will be recorded in
‘the books and records of the SPY. In addition. investors’ interests in the
investmants will be recorded in each investar's "Portfolio” page on the Wefunder
platform. All references in this Form C to an Investor's investment in the Company
tor similar phrases) should be interprated to include investments in a SPY.

12, HOW £an @n iNYestor cancal an INVEStMEnt Commitment ?

MNOTE: Investors may cancel an investment commitment until 48 hours prior te the
deadline identified in these offering materials.

The intermediary will notify investors when the target offering amount has been
met, If the issuer reaches the target offering amount prior to the deadline
identified in the offering materials, it may close the offering early if it provides
notice about the new offering deadline at least five business days prior to such
new offering deadline (absent a material change that would require an extension
of the offaring and of the i ),

If an investor does not cancel an investment commitment before the 48-hour



period prior to the offering deadline, the funds will be released to the issuer upon
clesing of the offering and the investor receive securities in exchange for his
or her investment.

It an investor does net his or har after a
material change is made to the offering, the investor's investment commitment
willl be cancallad and tha committad funds will be raturned.

An Investor's right to cancel. An Investor may cancel his or her investment
commitment at any time until 48 hours prior to the offering deadline.

It there is a material change to the terms of the offering or the information
provided to the Investor about the offering and/or the Company, the investor will
be provided noti the change and must re-confirm his or her investment
commitment within five business days of receipt of the notice. If the Investor does
not raconfirm, ha or she will receive notifications disclosing that the commitment

was cancelled, the raason for the cancellation, and the refund amount that the
imvestor is required to receive. If a material change ocours within five business
days of the maximum number of days the offering is to remain open, the offering
will be extended to allow for a period of five business days for the investor to
reconfirm.

If the Investor cancels his or her investment commitment during the period when
ion is pe , or does not a in the case of a

material change to the investment, or the offering does not close, all of the
Investor's funds will be returnad within five business days.

Within five business days of cancellation of an offaring by the Company, the
Company will give sach investor notification of the cancellation, disclose the
reason for the cancellation, identify the refund amount the Investor will receive,
and refund the Investor's funds.

The Company's right to <ancel. The Investment Agresment you will execute with
us provides the Company the right to cancel for any reason before the offering
daadline.

If the sum of the i i from all i does not equal or
excead the target offering ameunt at the time of the offering deadline, no
securities will be sold in the offering, investment commitments will be cancelled
and committed funds will be returned.

Ownership and Capital Structure

THE OFFERING

I3 Describe tha terms &f tha SecuIttias being omerad

Priced Round: $3,152,330.00 pre-money valuation
See exact security attached as Appeandix B, Investor Contracts

Arglucha, Inc. is offering up to 630,000 shares of Class A Prefarred, Non-
Voting Stack, at a price per share of $1.00

Investors in the first $285,000.00 of the offering will receive stocks at a price per
share of $0.75, and a pre-money valuation of §2,364,247.50

The campaign maximum is 535 000 00 and the campaign minimum is
§50.000.25.

Securities Issued by the SPY

Instead of issuing its securities directly to investars, the Company has decided to
Issue its securities to the SPY, which will then issue interests in the SPV 1o
investers. The SPV has been fermed by Wefunder Admin, LLC and is @ co-issuer
with the Company of the securities being offered in this offering. The Company's
use of tha PV is intended ta allow investors in the 4PV ta achiave the sama
sconomic exposure, voting power, and ability to assert State and Federal law
rights, and receive the same disclosures, as if they had invested directly in the
Company. Tha Company’s use of the SBY will not result in any additional fees
being charged to investars

The SPVW has been organizad and will be operatad for the sole purposa of directly
acauiring, holding and dispasing of the Company’s securities, will not barrow
money and will use all of the proceeds from the sale of its secunties solely to
purchase a single class of securities of the Company. As a result, an investor
investing in the Company through the SPY will have the same relationship to the
Company's securities, In terms of number, denomination, type and rights, as if the
investor invested directly in the Company.

‘Veting Rights

If the securitias offarad by the Campany and those offerad by tha SPY hava
woting rights, those voting rights may be exercised by the investor or his or her
proxy. The applicable proxy s the Lead Investor, if the Proxy (described balow) is
in effect,

Proxy to the Lead Investor

The 5PV securities have voting rights. With respect to those voting rights, the
investor and his, her, or its transferees or assignees (collectively, the “Investor”),
through a power of attorney granted by Investor in the Invastor Agreement, has
appainted or will appaint the Lead Investor as the Investor's true and lawful proxy
and attarney (the "Proxy™) with the power to act alone and with full power of
substitution, an behalf of tha Investor tor (i) vote all securities related to the
Company purchased in an offering hosted by Wefunder Partal, and (/i) execute, in
conmection with such voting pawer, any instrument or document that the Lead
|nvestor determines is necessary and appropriate in the exercize of his or her
authority. Such Proxy will be irrevocable by the Invastar unless and until a
successor lead investor {“Replacement Lead Investor”) takes the place of the Lead
Investor. Upon notice that a Replacement Lead Investor has taken the place of the
Lead Invastar, the Invastar will have five (5 calandar days to revoke the Proxy. If
‘the Proxy is not revoked within the S-day time period, it shall remain in effect

Restriction on Transferability

The 5PV securities are subject to restrictions on transfer, as set forth in tha
Subscription Agreement and the Limited Lisbility Company Agreement of
Wefunder 5PV, LLC, and may not ke transferred without the prior approval of the
Company, en bahalf of the SPY.

1. D2 the SECUTITIES GrTarad have vating gl

[]ves
[ No

15. Ara thare any |mitations on any voting or other rights (dentitied sbove?

S the sbove deserip he Proxy o the Lead Inve

16 HOW M2y [NE TarMS of the SecuTies being offeras ne modin ea?

None of the provisions of this Subscription Agreement may be waived, changed
or terminated orally or otherwise, except as specifically sat forth herein or except
by & writing signed by the Company and Subscriber,



RESTRICTIONS ©ON TRANSFER OF THE SECURITIES BEING OFFERED:

The securities being offered may not be transferred by any purchaser of such securities

sne year period beginning when the seeuritiss were issued, unless such

during tk

5 are tranafern

u

110 the 1ssuer;

2.10 an accredited invesior;

3.as part of an effenng reg 3 with the 1.5 Secunties end Exchange Commission; or

o & menber of the family of the pusel equivalent, te a riust zanrrslled by

&

587 a1

the purchases to & trust created for the benedit merber of the fanmily of the

purchaser or the equivalent, st in conrisction with this duath or divarce of the

puschaser or ther similar sireumstance

MOTE: The 12rm "agcradited INVESIor M2ans any BeISOn WNo COMEs WIThin any of the
«categories set forth In Rule 501(a) of Regulation D, or who the seller reasonably believes
‘COMEs WIThin any of sUCh Categories, at the ima of the sale of e sacurities o that person.

The term “member of the family of the purchaser or the equivalent” Includes a child,
stepchild, grandchild, parent, stepparent, grandparent. spouse or spousal equivalent,

sipling, . lather-in-iaw, 3 1=law, br ,or slsier=
In-law of the purchaser, and Includes adoptive refationships. The term “spousal eguivalent”
Mesns a occupying ar il o that of a spouse.

DESCRIPTION OF ISSUER'S SECURITIES

17. wihat ather securitles or classes of securities of the lssuer
material terms of any other autstanding securlties of classes ol

ouistanding? Describe the
securilies af the lssuer,

Securities Securities
{or Amount} {or Amount) Voting
Class of Security Authorized Qutstanding Rights
Class B
Common 10,000,000 152,530 Ma w
Class A
Preferred
Stock 5,600,000 o Na >
Class A
Common 3,000,000 Yas -
Securities Reserved for
Class of Security Issuance upen Exercise or Conversion
\Warrants:
Options:

Dizseribe any ather Fights:

Class A is voting, Class & is non-voting, Freferred is non-voting and has liquidation
preferance aver Comman

18. How may the rights of the securitles being offered be materially |imited, diluted or quailfied
by the rights of any other class of security (dentifled abows?

The holders of a majority-in<interest of voling rights in the Company could limit
‘the Investor's rights in a material way. For example, those interest holders could
wote to change the tarms of the agreemants: governing the Company’s operations
or cause the Company to engags in additional offerings {including potentially a
public offering).

These changes could rasult n further limitations on the vating rights the Investar
will have as an owner of equity in the Company, for example by diluting those
rights or limiting them to certain types of events ar consents.

To the extent applicable, in cases whare the rights of holdars of convertible debt,
SAFES, or other outstanding options or warrants are exarcised, or if new awards
are granted under cur equity compensation plans, an Investor's interests in the
Company may be dilutad. Thiz means that the pro-rata portion of the Company
represented by the Investor's securities will decrease. which could also diminish
the Investor's woting and/or economic rights. In addition, as discussed above, ifa
majority-in-interest of helders of securities with voting rights cause the Company
to issue additional squity, an Investor's intersst will typically also be diluted.

Based on the risk that an Inwestor’s rights could be limited. diluted or otherwise
qualified, the Investor could lose all or part of his or her investmant in the
securities in this offering, and may never see positive returns.

Additional risks related to the rights of other security holders are discussed
below. in Question 20.

19_Are thers any differences not reflected above between the securities belng offered and
#ach other class of security of the lssuer?

No.

20. How could the exercise of rights held by the principal shareholders Identifled in Question &
above atfect the purchasers of the securities baing offered?

As holders of a majority-in<interest of voting rights in the Company, the
shareholders may make decisions with which the Investor disagrees, or that
negatively affect the value of the Investor's securities in the Company, and the
Invester will have ne recourse te change these decisions, The Investor's interests
may cenflict with those of other investors, and there is no guarantee that the
Company will develop in a way that is optimal for or advantageous to the Investor.

For example, the shareholders may change the terms of the Articles of
Incerporation for the company, change the terms of securities issued by the
Company, change the management of the Company, and aven force out minority
helders of securities. The shareholders may make changes that affect the tax
treatment of the Company in ways that are unfavorable to you but favorable to
tham. They may also vote to engage in new offerings and/or to ragister cartain of
the Company’s securities In & way that negatively affacts the valus of the
securities the Investor gwns. Other holders of securities of the Comipany may also
have access to more information than the Investor. leaving the Investor at a
disadvantage with respect to any dacisions regarding tha securities he ar sha
owns. The shareholders have the right to redeem their securities at any

time. Shareholders could decide to force the Company to redeem

their seeurities at a time that is not favorabla to the Investor and is damaging to
the Company. Investors' exit may affect the value of the Company and/or its
wviability. In cases whera the rights of holders of convertible debt, SAFES, or other
outstanding options or warrants are exercised, or if new awards are granted under
our equity compensation plans, an Investor's interests in the Company may be
diluted. This means that the pro-rata portion of the Company represented by the
Investor's securities will decrease, which could alse diminish the Investor's voting
and/or econsmic rights. In addition, as discussed abova, if a majority-in-interest of
holders of securities with voting rights cause the Company to issue add tional
stock. an Investor's interest will typically alse be diluted.




2. W3t are the risks 1o pUICha:

23, What are the risks 1o pUICAasErs ass
[EST T

B I L SRS GESUPILERE SUUVE, LIS VS LUF LUUIL IUSE 30 UF Uars OF s OF f
Investment in the securities in this offering, and may never see positive returns.

1 ¢ 818 Tha SECUNTIES DEING OfMarad DSiNg VaIUad? INCIUGS SXEMPISS Of MEtNGSs for Now
SUCH SECUFITISS May Da valued by Me ISSUay 1N the TUtere, INCIUging Ounng sUBSeguUent
corporats actians.

The offering price for the securities offered pursuant to this Form € has been
determined arhitrarily by the Company, and does not necessarily bear any
relationship to the Company's book value. assets, earnings or other generally
accepted valuation criteria. In determining the offering price, the Company did
not employ invastment banking firms or ather outside organizations to make an
Indepandent appraisal or evaluation. Accordingly, the offering price should not be
considered to be indicative of the actual value of the securities offered hareby.

In the future, we will parform valuations of our common stock that take inta
account factors such as the fallowing:

.unrelated third party valuations of our commaon stock;

2. the price at which we sell other securities. such as convertible debt or

praferred Stock, in light of the rights, prefarences and privileges of our those

securities relative to those of our commen stack;

our results of operations, financial position and capital resources;

current businass conditions and projections;

the lack of marketability of our commen stock;

the hiring of key par: | and the ience of our 3 -

the introduction of new preducts;

the risk inherent in the development and expansion of cur products;

cur stage of development and material risks related to our business;

the likelihcod of achieving a liquidity event, such as an initial public offering or

a sale of our company given the prevailing market conditions and the nature

and history of our business;

industry trends and competitive environment;

12. trends in consumer spending, including consumer confidence:;

13. averall economic indicators, including gross domestic product. employment.
inflation and interest rates; and

i4 the gensral economic outlook.

Doeymnsw

We will analyze factors such as those described above using a combination ef
financial and market-based methadalogies to detarmine our businass enterprise
value For sxample, we may use methodolagles that assume that businessas
operating in the same industry will share similar characteristics and that the
Company's value will correiate to thase charactaristics, and/or methodalagies that
‘compare transactions in similar securities issued by us that were conducted in the
markst.

oF the securities ralating to mi

WNErsnip In the
ssuer?

An Invastor in the Company will likely hold a minority position in the Company,
and thus be limited as to its ability to contrel or influence the governance and
operations of the Company.

The marketability and value of the Investar's interest in the Company will depend
upon many factors outside the control of the Investor. The Company will be
managead by its officers and be governad in accordance with the stratagic
direction and decision-making of its Board Of Directors, and the Investor will have
ne independent right to name ar remaove an officer or member of the Board Of
Directors of the Company.

Fellowing the Inwestor's investment in the Company, the Company may sall
interests to additional investors, which will dilute the percentage interest of the
Invester in the Company. The Investor may have the opportunity to increase its
investmant in the Company in such a transaction, but such opportunity cannot be
assurad

The amount of additional financing neaded by the Company, if any, will depend
upon the maturity and objectives of the Company. The declining of an opportunity
or the inability of the Invastor to make a follow-on investment, or tha |ack of an
‘opportunity to make such a follow-on investment, may rasult in substantial
dilution of the Investor's intarast in the Company.

ding additional
O thie SsUer ar of assets of the

ated with corparate acticns,
Of SBCUrNas, ISsUsr FEpUICNASes of Securities, & sai

ISSWEN OF TranSaLTIons With relarea partss?

Additional issuances of securities. Following the Investor's investment in the
Company. the Company may sell interests to additional investors, which will difute
the percentage interest of the Invastor in the Company. The |nvestor may have the
opportunity to increase its investment in the Company in such a transaction, but
such sppartunity cannat be assured. The amount of additional financing needed
by the Company. if any, will depend upon the maturity and objectives of the
Company. The declining of an opportunity or the inability of the Investor to make

a follow-on investment. or the lack of an opportunity to make such a follow-on
investment, may result in substantial dilution of the Investor's intarest in the
Company.

lssuer re| hases of securiti

The Company may have autherity to repurchase

it= securitias from shareholders, which may serve to dacrease any liquidity in the
market for such securities, decrease the percentage interasts held by other
similarly situated investors to the Investor, and create pressure on the Investor to
sell iks securities to the Company concurrently.

A zale of the issuer or of assets of the issuer. As a minority owner of the Company,
the Investor will have limited or no ability to influence a potential sale of the
Company or a substantial portion of its assets. Thus, the Investor will rely upan
‘the executive management of the Company and the Board of Directors of the
Company to manage the Company so as to maximize value far sharsholders.
Accordingly, the success of the Invester's investment in the Company will depand

in large part upon the ckill and expertisa of the executive management of the
Cempany and the Beoard of Directors of the Company. If the Beard Of Diractors of
the Company authorizes a sale of all ar a part of tha Company, of a disposition of
a substantial portion of the Cempany's assets, there can be no guarantes that the
walue received by the Investor, together with the fair market estimate of the value
remaining in the Company, will be equal to or exceed the value of the Investors
initial investmant in the Company.

Transactions with related parties. The Investor should ba aware that there will ba
occasions when the Company may encounter potential conflicts of intarest in its
operations. On any issue invelving cenflicts of interest, the executive management
and Board of Directors of the Company will be guidad by thair good faith
Jjudgement as to the Company's best interests. The Company may engase in
transactions with affiliates, subsidiaries or other related parties. which may be on
‘terms which are not arm's-length. but will be in all cases consistent with the duties
of the management of the Company to its shareholders. By acquiring an interest
in tha Company, the Inwestor will be deemed to have acknowledged the existence
‘of any such actual or potential conflicts of interest and te have waived any claim
with respact to any liability arising fram the sxistence of any such conflict of
interest.

4. Describe the materlal terms of any Indebtedness of the Issuer:

Loan

Lender Araluxe Parent Company LLC
lssue date oe/24/18

Amount $308,336 00

Outstanding principal plus interest $315.069.00 as of 12/04/21



Interest rate 5.0% per annum
Maturity date 1272121
Current with payments Yes

Loun from parent company

Loan

Lender Bill Campbell

Issue date Q10819

Amount %9,141.00

Qutstanding principal plus interest $10.604.00 as of 11/30/21
Interest rate 50% per annum

Maturity date 01410423

Current with payments was

Lown fram Bill Campbell

Loan

Lender Pencilish Animation Studies, Inc.
Issue date 05,26/

Amount $20,000.00

Qutstanding principal plus intarast $20,500.00 as of 12/01/21
Interest rate 6.0% per annum

Maturity date 05/28/22

Current with payments Yes

Isswed to develop an animated series for Arolucha’s Latine Lucha Libre Intellectual
Praperty and o evecute this crowdfind campaign Penedish shall also recatve thirey
three percent (735 ) of the animated sortes and other connected uncillary

revenue streams, excluding live svents and live acrion relevision shows.

Pencilish shall have meantngfil cansulraeon on the Sertes and shall b the exelusive
antmaion partner en the Sees,

INSTRUCTION TO QUESTION 24. name the creditor. amount owed, inferest rae, maturity date. and

any other material teros.

15, What other exempi offerings has the lssuer conducted within the past three years?

Offering Date Exemptlon Securlly Type Ameunt Sold Use of Proceeds
No exempt offerings.

28. Was or s the lssuar or any entltles controlled by or under comman control with the lssuer a
party Lo any transaction since tha beginning of tha Issuer's 1ast Tiscal year, or any cufrantly
prepozed transaction, whars the amaunt Invalved exceads five parcent of the agaragats
amount of capltal ralsad by the Issuer In reflance on Section 4{a3(6) of the Securitles Act
during the preceaing 12- MONth perog, INCIUCINgG The Smount The Issusr seeks 1o raise in e
cUMent ofrenng, In which any OF the TalowIng PErsons Had or is to haye & direct ar indirect
MaIENa| Intarest

1. any director or officer of the issuar;

2.any parson wna IS, &5 Of tha MoST [ECENt Practicable date, The Deneficial owner of 20
percent or mare of the lssuer's ouTsIanding voting equity securitias, calculated an the basls
af voting power;

3.1f the Issusr was incorporated of organized Within the past thiee years, any promatar of the
Issuer;

4_ar (4) any [mmediata f2mily Membar oF any of the Toregaing persons

Yes

[IHa

Fer each transaction specify the persen, reiatianshin 1o lssuer, nature of Interest In transaction,
and ameunt of Interast,

Mame Aroluxe Media, LLC
Amount invasted $0.00

Transaction type Other

Issue date 01/01/18
Relationship Commen Ownership

Jasan Brows, through Areluxe Parent Co, LLC, bas cemmen awnership in Arelucha,
Ine and Areluve Madin, LEC. During 2018, Arahice Media, LLC wes enguged to
provide markering services to Arolucha, inc. for a fee "below market rate” Total spend
102018 was 35,683,

Name Aroluxe Madis, LLC
Amount Investesd 50.00

Transaction type Other

Issue date o8
Relatienship Comman Ownership

Jasorn Brown, ugh Aroluxe Parene Co, LLC, hus common ownership in ALW Events,
LIC {theaugh ite parent company Arolueha, Ine) and Aralues Media, LLC. On 1/1/2008
ALW Events, LLC, e substdiary of Arelucha, Ine, and Aroluxe Madia, LLC entered inte
a Mesrer Equipment Rental Agreemens wherehy Aralixe Madia, LLC provides LED
Walls, Staging, and Specia! Effects Faulpment to ALW Everts, LLC for a fee "balow
market rate* Tatal spend in 2018 was s27.208

Name Aroluxe Madia, LLC
Amount Investes 82,337.00
Transaction type Other

Issue date 0139
Relationship Commen Ownership

Sheerehalders of the Company awn other businesses that have provided good end
servicas ro the Company for raral expenses of 2,557 and £32,891 (7 the years ended
December 31, 2019 and 2018, respectively As of December 31, 2020.and 2019, the
amounrts due to those other businesses rataled 0.

Name Jason Brown
Amaunt Invested §198,500.00
Transaction type Ericed raund

Issua date 1043117
Relationship CEO
Namea Kathy Campball

Amount Invested §18,875.00
Transaction type Priced r
Issue date 10/ 31/17

Relationship Emplayas




Mame Honald Hams
Amount Invested $76674.00
Transaction type Priced round

Issue date 10431717
Relationship Vice President of Talent Relations
Nama Bill Campball

Amount Invested §18,578 00
Transaction type Priced round

lssue date 1073117
Relationship Employes
Name Donald Harris

Amount Invested §76.674.00
Transaction type Priced round

Issue date 10/21/17

Relationship Vice President of Produc

Mame Aroluxe Parent Company LLC
Amount invested $308.338.00

Transaction type Loan

Issue date 082418

Outstanding principal plus interest $315.069.00 a5 of 12/04/21

Interest rate 5.0% per annum
Maturity date 12/31/21

Current with payments Yas
Relationship Parant company
Name Bill Campbell
Amount Invested $9.141.00
Transaction type Loan

Issue date o1/09/19

Outstanding principal plus interest %10 604.00 as of 11/30/21

Imterest rate 5.0% per annum
Maturity data @1/10,/23
Current with payments Yes
Relationship Shareholder

sancial
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FINANCIAL CONDITION OF THE
ISSUER

z7. Does th

Yes
[N

r have an gperating history?

28. Describe the financial candition of the Issuer, Including, to the extent material, |iquidity.
canltal resources and historical results of operations.

Management's Discussion and Analysis of Financial Condition and Results of
Operations

You should read the following discussion and analysis of our financial condition
and results of operations together with our financial statements and the related
netes and other financial information included elsewhere in this offering. Some of
‘the information containad in this discussion and analysis, including information
regarding the strategy and plans for our business, includes forward-lacking
statemants that inwolve risks and uncertainties. You should review the "Risk
Factors” section for a discussion of important factors that could cause actual
results to differ matersally from the results described in or implied by the forwarg:
laoking statemants contained in the following discussion and analysis

‘Ovarview

Aro Lucha Animation and Entertainment produces entertainment content that
targats the general audience, but more specifically the Latino and Hispanic
Cemmunities. Qur centent centers around the historic and deeply rooted tradition
of Lucha Libre. For example, our animated series will be in all English and all
Spanish to reach both audiences. From our animated content. we intend to re-
open |ive action shows based on the intellectual property that we create.

In 5 Years, we hope to be the premier kids and family antertainment for Hispanic
and Latino families in the US in the Lucha Libre sector. Forward-looking
projections are not guaranteed.

Given the Company”s limited operating history. the Com)
‘estimate how much revenue it will receive in the future,

my cannat reliably
any.

Milestones
Arolucha, inc. was incorporated in the State of Delaware in October 2017
Since then, we have:

- Partners, StarLight Runner, Helped Build Warlds For Avatar, Spiderman, Men in
Slack, & Transformers

- Animatien Partners, Pencilish Animation Studios, are former Disney Alumni with
Strong Team and Board

- Pancilish Founders and Team have worked on projacts that have grossad OVER
$Z BILLION Worldwide

= Pencilish Team and Advisory Board from Disney, Sony Pictures, and Warmer
Rrathers



Historical Results of Operations

« Revenues & Grovs Margin For the period ended December 31, 2020, the Company
had revenues of $0 compared to the year ended December 31, 2019, when the
Company had revenues of $0.

- Assers. As of Decamber 31, 3620, tha Company had total assets of §27,048,
including $39& in cash. As of December 31, 3019, the Company had $26.472 in
‘total assets. including 5203 in cash.

= Net Loss. The Company has had net losses of $30.458 and net losses of 851504

for the fiscal years ended December 31, 2020 and December 31, 2019,
respactively.

- Liabtlivizs. The Company's liabilities totaled $311,929 for the fiscal year ended
Decamber 31, 2020 and $283.997 for the fiscal year ended December 31, 2019,

Related Party Transaction
Refer to Quastion 26 of this Form C for disclosure of all related party transactions.
Liquidity & Capital Resources

To-date, the company has baen financed with $337.479 in debt, $390,000 in
equity and $129,21& in equity raized through a prior Reg CF campaign en
Wafundar.

After the canclusion of this Offering, should we hit aur minimum funding target,
our projected runway is 12 months before we need to raise further capital.

We plan to use the proceeds as set forth in this Form € under "Use of Funds”. W
don't have any other sources of capital in the immeadiate future.

Wa will likely require additional financing in excess of the proceeds from the
Offering in arder to parform operations over the lifetime of the Company. We plan
1o raise capital in 12 months, Except as otherwise described in this Form C, we do
not have additional sources of capital other than the pracaeds from the offering.
Because of the complexities and uncertainties in establishing a new business
strateqy, it is not possible to adequately project whether the proceeds of this
offering will ba sufficient to enable us to implemant our strategy. This complaxity
and uncertainty will be increased if less than the maximum ameunt of securities
offared in this offering is sold. The Company intends to raise additional capital in
‘the future from investors. Although capital may be available for early-stage
‘compganigs, there is ne guarantee that the Company will receive any investmants
from inwestars.

Runway & Short/Mid Term Expensas

Arolucha. Inc. cash in hand is §28,600. as of Movember 2021, Over the last three
menths. revenues have averaged §0/month, cost of goods sold has averaged
$0/month, and operational expanses have averaged §1,800/menth, for an average
burn rate of $1.800 per month. Cur intent is to be profitable in 12 months.

Since the date sur financials cover: On 06/24/2021 Arolucha Inc entered into &
§20.000 promissory note agreement with Pencilish Animation Studies, Inc. On
0742372021 Aralucha Inc. received procesds from the sale of ALW's production
assats in the amount of §10,000. ALW Events, LLC is a subsidiary of Arolucha,

Ine.

We do not expect to generate significant revenues in the next 3 to § moenths as
animation typically takes 12 months or more to develop and create. We nead
approximately $150.000 to do our first short form animated series. We believe
that by monetizing that serias on YouTube, we will be able to generata some

revenues at that point

We are currently not profitable We balieve that approximately §1 - 83 million is
needed for us to reach profitability and that it could be 24 to 36 manths before
wa reach that point. Once we are monetizing our YouTube Series and if wa are
‘able to create and license our television series, then we expect moenthiy revenues
to be approximately $100,000 to $§200,000 per meonth, depending on the number
of episedes purchased by a network, Expenses would be approximatsly 80% of
revenues for television production. so expenses ars estimatad at approximately
$80.000 to $160,000 per month based on the number of television episodes
‘ordered.

In terms of our current funding: We are incurring minimal expenses each month
and currently have enough cash to cover any short term burn we are expecting.
Besides that, we do not have any othar sources of capital beyond the Wefunder
campaign.

Any projections in the abeve narrative are forward-lcoking and cannot be
guaranteed.
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FINANCIAL INFORMATION

29 Includs financial statements covering the twe mast recently completed flscal years or the
perledis) since Inceptlen, If shortar,

Refer to Appendix ¢, Financial Statements

I, Ren Harris, certify that

(1) the financial statements of Arolucha, Inc. included in this Form are true and
‘complete in all material respects ; and

23 the tax return information of Arolucha, Inc. included in this Form reflects
accurataly the information reported on the tax return for Aralucha, Inc_ filed for
the most recently completsd fiscal year.

Ron Harris

PrescEmt———

STAKEHOLDER ELIGIBILITY

th respect ta the issuer. any predecessor of the Issuer, any affillated lssuer, any director,
general partner ar Managing Mamper of [he [ssusr, any beneficial awnar of 20 percent
ar Mora of the kssUSr's QUIStanding ¥onng equiry SECUTIes, 2Ny PromoTer connacted wimn e
ISSuEr |1 &Ny CARACIY AT The HMe of Such sale, any PErSon that has been of Wil be pald

(diractly or indlractly) remunaration for ssllcitation of purchasars in connection with such sale
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soilcitor, prior to May 16, 2016:

(1) Has any such person besn convicted, within 10 years (or flve years, in the case of issuers,
Thair predscassors and afmillated Issuers) Datare I Fillng OF tis affering sTatement, of any
TEIY OF MiSEEMEARGY:

L In connection with the purchase or sale of any security? [] Yes [ Mo

Il. frwolving the making of any false fillng with the Commission? [ Yes [2] Mo

Il arising out of the conduct of the business of an underwriter, broker, dealer, municipal
SECUrITIes Osaler, INVESIMENT BOVISEr, TUNGINg POrtal ar paid selicitor oT purchasers of
securnties? ] ves

(2) IS 2Ny SUC PEFSON SUB(SCE ta any aross; UOgMEnt OF GECIRE OF 20y EOUM 0f compRtant
JUPISTHCTION, EREETR0 WITRIN FIVE YE3rs BETara [he T1ing of the INOFMATISN Yequired by Section
44(0) 01 The SECUITIES ACT INAT, aF the TiMe of TG af this aTfenng SEatement, restrains or
&njoins such person from engaging or continulng to engage |n any conduct or practice:
L I COMMECTION WITh the NUIEhase oF sale of any security® [ vas [ No
1. rwolving the making of any falss ming with me Commission? [ ves £ no
IIL arising out of the conduct of the business of an underwritar, broker, dealer, municlpal
SECUTITISS OSAlET, INVESTMENT ZTVISEr, TURING ROrtal Or Paia sGICITOr of pUFCRasers of
securities? [ ves NG

(3) Is any such persen subject (o @ Minal order <f a state securltes commission (oF an agency or
officer of a state performing Ilke functlons); a siate authority that supervises or examines
banks. savings assoclations or credit unfons: a state [nsurance commisslon (or an agency or
officer of & state parforming |lke funclions); an apprepriate federal banking agancy; the US,
Cammadity Futures Trading Commissian; of the Natianal Credit Unlon Administration that
L at the time of tha flling of this offering statement bars the person from:
A assoclation with an entity regulated by such commission. authority, agency or
officer? [ ¥es B No
B. engaging in1ha business of securities, incUrance ar nanking? ] ves [ na
{C. engaging in sawings 33ECIATIoN or CrAME Union activimasd] ves

Il consIITUTes a Ninal oraer Based On 3 VIDIATIon BT any 13w oF FeQUIATION that prohibits
fraudulent, manipulative or deceptive conduct and for which the order was enigred
within the 10-year period ending on the date of the flling of this offering statement?
O ves[Fino

(47 Is any such person sublect to an order of the Commission eniered pursuant o Section
15¢0) ar 198¢c) of the Exchange Act or Sectlon 203(a) or () of the Investment Advlsers Act of
1940 that, at the time of the fling of this offering statamant:
L suspends er revokes such person's registration as 3 Droker, dealer, municipal securitles
dealer, inVasTment adviser of funding portai? [ ves ]l No
1. places |IMITZNUONS on the aCTivIties, FTUNCTICNS OF CPErations of such person?
O ves[Eno
Il pars such person from being assoclated with any entity or fram participating In the
oftering of any penny stock® (] ¥es [ Mo

(5) 5 8Ny SUCN PErsOn sUBjert T0 3Ny Order of the COMMISSIGN Sntersd within Tive years oefors
& MING oF IS OITEFNG STAEMENT ThaL, AL T2 UM of The NINg of This SIfEnng STaTement,
GFISTS M@ DEFSON IO CA3SE AN dESIST MM COmMMITTNG o C3U5INg 3 vislation of future
vioiation ot
L ANy sClenter-nased anti-raud provision 6f the Tederal securities [Ews, InCiuaing
withaut limitation Section 17(a)Ci) of the Securities Act, Section 100b) of the Exchange
Agt, Sectian 15(c(0 of the Exchangs Act and Section 206(1) of the Investment
AOVISBIS ACT OF 1940 OF 3Ny OETEr 1Lk of regulation theraundar? [ yes E No

Il. Section 5 af the Sacuritiss Act? (] ves [ No

(67 is any such person suspended o expelled trom membership In. or suspended ar Damed
fram assoclatlon with a membaer of, a reglstered national securliles exchange or a registerad
natonal or affillated sacurities ass0Cistion for any 4Ct or omission 10 act censtituting conduct
Inons|stent with just and equitabls princlples of rade?

[ ves@no

(73 Has any SUCR BEFSBN MIE (35 & rAgISIFANT Of ISSUSr), OF WaS ANy SUCH DEFSON of Was any
such persan named as an underwriter In, any registration statement or Reguiation s offering
STATEMENT M2 WITh The COMMESS|ON AL, WItNin TIVe years Derore the Tiing of this ofenng
SEITEMENE, Was ta Sunject af 3 Fefusal ardar, Stop rdar, BF OF0er SUSRERTING the Raguiatian
A BXZMPIION, O IS 3Ny SUCN PErSON, 3t the time oF SUER Tling, Ehe SUBRCT af an Invastigation o
proceeding to defermine whether a stop order or suspension order should be Issued?

O vesE No

(8) Is any such parson subject to 3 United States Postal Service faise representation order
enterad within fve years before the 7ling of the Information required by Section 44(D) of the

SEcurities Act, of is any such person, at the time of filing of this offeeing statament, subject to

& temporary restraining ordsr ar preliminary Injunction with respect bo conduct allegad by the
United States Postsl Servica to constitute 2 scheme or dewica for obtsining money or proparty
thecugh the mall by Maans a1 false Fepresantalions?

O vesE Mg

It you would have answered “Yes” to any of these guesilons had the conviction, order,
Judgment, decree, suspension. expulsion or bar occurred or been Issued after May 16, 2016,
‘than you arg NOT ellgible te rely on this examption under Section 4(a)(6) of the Securities
Act.

INSTRUCTIONS TD QUESTION 30 Final arder menns o written directive ar detfdvnkmy statemen?
1sruedd by o foctaral ar state agenzy deserbed in Ruls 503(a)(3) of Fegulmtian Crowdfunding under

applicable statutery autherity thai prevides far nctice and an opporiunity for hearing, which

constitutes a finad dispasition or action by that federal or stade agensy

1o matters are required to be disclosed with respact to avents relating to any affiliated ixmer thet

socarned befara the affliation arose o the affliated entiy ir nat (3) in control of the cxsuer ar (i)

undercommon control with the weuer by @ thrd party that wos in contrel of the affilioted entity at

the time of such events

OTHER MATERIAL INFORMATION

1. In additien 1o the Informatien exgrassly reguired to be included In this Fomm, Include:

+ (1) any othar materla Information oresented to Investors; and

* (2] SUCN TUFThEr matarial InfSrmation, (1 any, 35 May D necassary 1o maks the required
statemants, In the fight of the clrcumstances under which they ars made, not misleading.

The Lead Investor. As described above, each Investor that has entered into the
Invester Agreement will grant a power of attorney to make veting decisions on
bahalf of that Invastor to the Lead Invester (the " Proxy'). The Prowy i irrewocable
wniess and until @ Successor Lead Investor takes the place of the Lead Inwestor. in
which case, the Investor has a five {5) calzndar day period to revoka the Proxy.
Pursuant ta the Proxy, the Lead Investor or his or her successor will make voting
‘dacisions and take any other actions in connection with the voting on Investors'
behalf,

The Lead Investor is an experienced investor that is chosen to act in the role of
Lead Invastor on behalf of Investors that have a Proxy in effect. The Lead Investor
will ba chosen by the Company and approved by Wefundar Inc. and the identity
«of the initial Lead Investor will be disclosed 1o Investors before Investors make a
final investment decision to purchase the securities related to the Company.

The Lead Investor can guit at any time or can be removad by Wefunder Inc. for
‘£3USE OF pursuant to a vote of investors as detailed in the Lead Investar
Agreement. In the event the Lead Investor guits or is removed, the Company will
«choose a Successor Lead Investor who must be approved by Wefunder inc. The
identity of the Successor Lead Investor will be disclosed to Investors, and those
‘that have a Proxy in effact can choose to either leave such Proxy in place or
rewake such Proxy during a 5-day period beginning with notice of the replacament
‘of the Lead Investor.



The Lead | tor will nat ]

. The Lead Investor may receive co
Adwisors LLC forms a fund ("Fund”) fo
sting in a non-Regulation Crowdfunding offering of the Company. In such as
that Fund

cumstance, the Lead Investor may act as a portfolic manager for
sed son of Wefunder Advisors) and may be compensated

zh the Lead Invester may act in multiple rales with respect to the
npany's offerings and may potentially be cam
Lead Invester's goal is to maximize the valuz of the Company and
therefore maximize the value of sacurities issued by or related to the Company. As
e Lead Investor's intarests should always be aligned with thosa of

nsated for some of its

a result, t
Investors. It is, however, possibiethat in some limited circumstances the Lead
ge from the interests of Investors, as discussed in

as
Tax Filings. In order to complets necessary tax filings, the SPV is requirad to
include information about each investor who holds an interest in the 5F
including each in taxpaver identification number IN") {e.q., social
security number or emplayer identification number). To the extent they have not

already done so. each investor will be re t TIN within the
g their investment or i) twenty (20) days
prior to the date of any distribution from the SPV. If an |
their TIN within this time, th erves the right to withhold frem any
ds otherwise payable to the [nwestor an amount neces:
Il as

earlier of two (2) years of mak

stor does not provide

SPY R

5.

120 days after the #nd of 2ach fiscal year covered by the report.
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Arolucha, Inc.

By

Ron Harris

President

Jason Brown

Board Member / Aroluxe Parent Co, LLC Manager
12/21/2021

Ron Harris
President
12/21/2021

| authorize Wefunder Portal to submit a Form C to the SEC based on
the information | provided through this online form and my company's
Wwefunder profile

As an authorized representative of the company, | appoint Wefunder
Portal as the company's true and lawful representative and attorney-
in-fact, in the company's name, place and stead to make, execute, sign,
acknowledge, swear to and file a Farm C on the company’s behalf. This
power of attorney is coupled with an interest and is irrevocable. The
company hereby waives any and all defenses that may be available to
contest, negate or disaffirm the actions of Wefunder Portal taken in
good faith under or in reliance upon this power of attorney.




