


Altcoin.io sidechain

This scaling problem is currently being solved by introducing second layer of side chains which are specifically made to support
only transactions needed in respective application. This idea has been proposed by Vitalik Buterin and Joseph Poon in Plasma
Whitepaper.

Plasma consists of smart contract on Ethereum network which locks value and provide proof of locked value to sidechain(i.e.
tokens or cryptokitties). Once tokens are locked in smart contracts they become available on sidechain for users to transact.
Because this sidechain is specifically created to serve the needs of specific application it's running, in this case Altcoin.io
exchange, it can support far more transactions. Other reason it is so scalable is because consensus is reached by using Proof Of
Authority (PoA) which means that there is operator (i.e. Altcoin.io main nodes) which signs transactions and commits them to
blocks.

The way frauds and double spending is prevented in sidechain is by having verificators watch over all transactions being com-
mitted to blocks and reporting bad behaviour. They will do this because economic incentives are made so that attentiveness is
being rewarded by earning some amount of transaction fees (altcoin.io exchange maker taker fees in this case).

In case verificator nodes spot fraudulent or malicious behavior on side of operator they will trigger mass exit by reporting it to
users which then exit exchange by unlocking their value from smart contracts after they provide proof of ownership from latest
legit state in sidechain. Smart contract verifies these using sidechain block headers which are being submitted regularly to Ethe-
reum network.

It's important to note that Mass Exit is disaster recovery mechanism which gives users possibility to exit from system even if
exchange is hacked or malicious without losing their value. In normal circumstances this shouldn’t happen at all but in case it
does there is mechanism in place which ensures that users don’t lose any value. Altcoin will be using Tendermint as a consensus
mechanism in sidechain. Tendermint is perfect for creating sidechains and we are building deposit, withdrawal and mass exit
mechanisms on top of tendermint core. It already supports thousands of transactions per second.
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Business Strategy (BHAG)

Business Execution (White Label]

Create new revenue streams

Save time and money

Brand however you like

Focus on your strengths
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