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INDEPENDENT AUDITORS’ REPORT

FRUf’I To the Board of Directors and Management of
\_ 1  Gryphon Online Safety, Inc.
ASSOCIABES 11 San Diego, California

Opinion

We have audited the financial statements of Gryphon Online Safety, Inc. (“the Company”) (a
Delaware corporation), which comprise the balance sheets as of December 31, 2023 and 2022
and the related statements of operations, changes in stockholders’ equity, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Gryphon Online Safety, Inc. as of December 31, 2023 and 2022, and the
results of its operations and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
o States of America. Our responsibilities under those standards are further described in the
PRRS Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Gryphon Online Safety, Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
e Vb believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

99210-2163 for our audit opinion.
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The accompanying financial statements have been prepared assuming that the Company will
continue as a going concern. As discussed in Note 13 to the financial statements, the Company
has yet to achieve positive cash flows from operations and has incurred losses from inception
and has stated that substantial doubt exists about the Company’s ability to continue as a going
concern. Management’s evaluation of the events and conditions and management’s plans
regarding these matters are also described in Note 13. The financial statements do not include
any adjustments that might result from the outcome of this uncertainty. Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Gryphon
Online Safety, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements




Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Gryphon Online Safety, Inc.’s internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

* Conclude, whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Gryphon Online Safety, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

’):1,\(',1 47 itssi)oaﬁs‘/ JL, e

Spokane, Washington
April 26, 2024




Gryphon Online Safety, Inc.
Balance Sheets

December 31,

2023
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Balance Sheets
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2022
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857,085

Gryphon Online Safety, Inc.
Balance Sheets
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Gryphon Online Safety, Inc.
Statements of Operations

For the years ended December 31,
2023

et
Produst s 1,061,216
Service and ather 871,2
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2.074]|
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Gryphon Online Safety, Inc.
Statements of Operations
For the years ended December 31,
2023 2022
Net res
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Other inc:

Interest ex; {40,045)
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Provision for income tax
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e accompanying notes
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Gryphon Online Safety, Inc.
Statements of Operations

For the years ended December 31,
2023 2022

Total net revenue

Cost of goods sold (1,135, (1.370,464)
Gross profit

Operating expe
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General and administrative
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Total other income (expe
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Gryphon Online Safety, Inc.
Statements of Cash Flows

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used by operating activities:
Amortization
Amortization of debt discount
Stock based compensation
Allowance for inventory loss
Changes in operating assets and liabilities:
Inventory
Prepaid expenses
Deposits
Other receivables
Accounts payable and accrued expenses
Accrued interest
Deferred revenue and customer deposits
Net cash used by operating activities

Cash flows from investing activities
Payments for the purchase of intangible assets

Net cash used by investing activities

Cash flows from financing activities
Proceeds from issuance of short term notes payable
Repayment of short term notes payable
Proceeds from issuance of long term notes payable
Proceeds from exercise of stock options
Proceeds from issuance of convertible equity instruments
Payment of issuance costs for convertible equity instruments
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental Cash Flow Infermation:
Cash paid for interest

Cash paid for taxes

See accompanying notes

Year ended December 31,

2023

$ (2,082,821)

561,140

67,694
213,546
(17,656)

589,611
53,178
48,247

1,231

235,247

(13,451)
21,519
22,515)

(380,277)

104,000
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642,330
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185,677 |

(217,165)

$

2022

(3,174,318)
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13,539
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155,000

668,152
20373
34,403

(42,370)

429,527
17.276
96,824

(1,145,795)
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(858,50

260,887
{120,000)
350,000

(1,077,351)
1,376,665

299,31

Gryphon Online Safety, Inc.
Statements of Cash Flows

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used by operating activities:
Amortization
Amortization of debt discount
Stock based compensation
Allowance for inventory loss
Changes in operating assets and liabilities:
Inventory
Prepaid expenses
Deposits
Other receivables
Accounts payable and accrued expenses
Accrued interest
Deferred revenue and customer deposits
Net cash used by operating activities

Cash flows from investing activities
Payments for the purchase of intangible assets

Net cash used by investing activities

Cash flows from financing activities
Proceeds from issuance of short term notes payable
Repayment of short term notes payable
Proceeds from issuance of long term notes payable
Proceeds from exercise of stock options
Proceeds from issuance of convertible equity instruments
Payment of issuance costs for convertible equity instruments
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental Cash Flow Information:
Cash paid for interest

Cash paid for taxes

See accompanying notes.

Year ended December 31,

2023

821)
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299,314
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2022

(3,174,318)

526,058
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Gryphon Online Safety, Inc.
Statements of Cash Flows

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used by operating activities:
Amortization
Amortization of debt discount
Stock based compensation
Allowance for inventory loss
Changes in operating assets and liabilities:
Inventory
Prepaid expenses
Deposits
Other receivables
Accounts payable and accrued expenses
Accrued interest
Deferred revenue and customer deposits
Net cash used by operating activities

Cash flows from investing activities
Payments for the purchase of intangible assets

Net cash used by investing activities

Cash flows from financing activities
Proceeds from issuance of short term notes payable
Repayment of short term notes payable
Proceeds from issuance of long term notes payable
Proceeds from exercise of stock options
Proceeds from issuance of convertible equity instruments
Payment of issuance costs for convertible equity instruments
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental Cash Flow Information:
Cash paid for interest

Cash paid for taxes

See accompanying notes
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Balance on December 31, 2021

Balance on December 31, 2022

Stock based compensation
Net Los

Balance on December 31, 2023

Series Seed Preferred Stock
Shares Amount

Gryphon Online Safety, Inc.
Statements of Changes in Stockholders' Equity

s A2 Preferred Stock
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Total
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Gryphon Online Safety, Inc.
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Statements of Changes in Stockholders’ Equity
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ra Reg CF offering The Compal

accredited investors or institutions. An additional 114,378 shares have been sold, generating $130,462 in net

proceed

CF offering or
$130,462 in net
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0 sell the remaining approved Series A-1 Preferred Stock
rinstitutions. An additional 114,378 shares have been sld,

CE offering or to
enerating $130,467
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NOTE 2 — FAIR VALUE MEASUREMENTS

Financial Accounting
hether the inpu it ble. Observable input
ot markv\'

prices in active markets for identical
the measurement date. Level 1 prin
ted market prices such as exchang

d within Le

or directly or indirectly (e.g., quoted prices of similar assets or liabilities in ac
ted prices for identical or similar assets or liabilities in markets that are not active).
- Unobservable inputs for the asset or I
their fair values are determined using pricing

Tigu st ane significant model assumptian or i

The carrying amounts reported in the balance sheets approximate their fair valu

and 2022 were determined usin

NOTE 3 — INTANGIBLE ASSETS (NET)

Intangit of the fallowing at Decemnber 31:

Accumutaed Amartuzng
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NOTE 2 - FAIR VALUE MEASUREMENTS

n techniqu d on
aluation echniques are observable ar unabservable. Observable inputs reflect
atle npus ref

. priority to unadj
1 measurement) and the lowest wvm, to unob:
of the fair value hierarchy are as

Level 1 - Unadjusted quoted prices in active markets for identical asset
entity has the ability at the my ment date. Le
on quated marl

Le other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly (e.g., quoted prices of similar assets or liabilities in active markets,
or quoted prices for identical or similar assets r liabilities in markets that are not active).

Level 3 - Unobservable inputs for the ility. Fin: instruments are considered Leve

rmined using pricing models, discounted cash floy

technig norinputis unobservable

mate their fair value. Fair value of stock optio
sued during the years ended December 31, 2023 and 2022 were determined using level 3 inputs.

NOTE 3 - INTANGIBLE ASSETS (NET)

it of the following at December 31

Ot angiio Aceets

Sevumuted Amortzaton
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NOTE 2 - FAIR VALUE MEASUREMENTS

Financial Accounting Standards Board (“FASS”
r the inputs to those valuation techniques are abservable or unobservable. Observable inputs reflect
ta mnm»d rmm \m{l—yeud Nt sourc u s et assumptions. The
hierarchy gives the ets or

threa levels of the air value hierarchy are as follows
Level 1 - Unadjusted quoted prices in active markets for identical assets o

ability s at the measurement date. Lt ly of financi
ed market pri o instruments and

prices included within Level 1 that are
- quoted prices of similar assets or |
in markets that are not active)

rvable inpu
are. det

flows or similar
n—mnmueaaud at least one signific

The carrying reported in the balance sheets approximate their fair value. Fair value of stock options
issued during the years ended December 31, 2023 and 2022 were determined using level 3 inputs

NOTE 3 - INTANGIBLE ASSETS (NET)

Intangible assef

Pecemer 1, 03 Brcermber 3
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Amortization expense for the years ended D
NOTE 4= OTHER RECEIVABLES

Other Receivables consi

Sales channel partner holdbacks are an accumulation of payments from customers that have nat et transferred
tothe Com b .

NOTE§ — SHORT TERM AND LONG TERM DEBT

SHORT TERM DEBT

» August 20 50,000 of proceeds from a commereial loan. The loan accrues inte

a
arnateof 157, ruary 2024, During the During the year ended Decemnber 31,2023,

the on this short:term
In May 20

char a5 $6,

of sales throu iannel are due periodical e advance is repaid. At December 3
emained out: this advance. It was paid in fullin January 2023,

In August 2023, the Company recaived $49,000 of proceeds from 3 cos
at @ rate of 9.49% per annum and matures in May 2024, During the year ended D
Company incurred $1,298 of interest expense on this shart-term loan

LONG TERM DEBT

In 2021 and 2022, the Company received pr Aloan totaling $500,000. The SBA loan is secu
substantiallyall of the Compa L The|

During the year ended December 31, 2023, the Company incurred 318,750 of interest expenst

loan
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1,140 and §

he Company’s bank account

NOTE 5 — SHORT TERM AND LONG TERM DEBT

In August 2022, the Company re; 000 of pra
te of 15.77% per annum and matures in January 2024, During th g
the Company incurred $13,274 of interest expense on this short-term loan,

In May 2023, the Company ed $55,000 of proceeds
channel partner to rking capital. The fixed f
Iy until the ac

0 of proceeds from a commercial loan. The loan acerues interest
May 2024. During the year ended December 31, the
on this short-term loan,

LONG TERM DEBT

1n 2021 and 2022, the Compan d proces 500,000, The SBA loan i

substartially all of the annum. The Ioan matures in June 2050,

During the year encl : on this long-term
an,
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Amertization expense far the

NOTE 4 - OTHER RECEIVABLES

Other Receivables consist of the following at December

Brcomher 31,703 [

channel partner holdbacks are an accumulation of payments from c.
Company's bank account.

NOTE 5 — SHORT TERM AND LONG TERM DEBT
SHORT TERM DEBT

In August 2022, the Company received $150,000 of proceeds from a commercial loan. The loan acert
a rate of 15.77% per annum and matures in January During the During the year
the Company

In May 2023

rking capital. The fixed fee f pproximating 1
of sales through this channel are due periodically until the advance is repaid. At December 31, 2023, $2,239
remained outstanding on thi Tt was paid in full in Janu.

2023, the Compan ved $49,000 of proceeds from a commercial loan. The loan accrues interest
annum and matures in May 2024, During the year ended December 31, 2023, the
Company incurred 51,208 of intarest expense on this short-term loan,

LONG TERM DEBT

1n 2021 and 2022, the Company recelved proceeds from an SBA loan totaling S500,000. The SBA loan Is secured by
ntially all of the Company's assets and accrues interest at 3.75% per annum. The loan matures in June 2050
ear ended December 31, 2023, the Company incurred $18,750 of interest expense on this long-term
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quired over the next 5 years

Theraafter

NOTE 6 — CONVERTIBLE EQUITY INSTRUMENTS

uring the year ended December 31, 2022, the Company received $517,289 of proceeds from Lhe issuance of

wertible equity instruments that mature in December 2023. These instruments do not bear interest and may
19

«upon the following:
ified amount $5,000,000 for the sale of the
Company’s shares {“Qualified Financing”), the purchase amount will be automatically converted into
shares of Company preferred stock at a price of the lower of 0% of the price paid for the shares as
part of the Qualified Financing, or the quotient of the valuation cap and the fully diluted eapitalization
of the Company, as defined in the agreement.
iders may e onvert outstanding principal into a number of common shares of the Company
ata price equal to the quotient of the valuation cap and the fully diluted capitalization of the Company,
ned in the agresment.
maturity, outstanding pri f common shares of th
diluted capitalization of the

The Campar
the years ended December 31, 2023
related to the

instruments. mnnmm»..;w for
624 and $13,539 respectively of amortization of expense
ity insgrument

NOTE 7 - SAFE NOTES
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Following

2024 n472

7,8%

541,472

NOTE 6 - CONVERTIBLE EQUITY INSTRUMENTS

L2022, the Company rec 1 eds from the issuan

convertible equity instruments that mature in December 20: o not bear interest and may convertible equity

convert 1o 419,502 shares of preferred

Upon the Company receiving

Company’s shares (“Qualified Financing”), the purc) : 3 verted into

shares of Company
part of the O

ummary of long-term minimum debt payments required over the ne

and 2022

2024
2025
2026

7
2028

Thereafter

During the year
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jing is 2 summary of long-term minimum debt payments required over the next S years:

s

NOTE 6 - CONVERTIBLE EQUITY INSTRUMENTS

ded December 31, 2022, the Company r
struments that matur ber 2

tock upon the followin rvert to 419,502

1 3 specified amount ($2,000,000 — $5,000, of the

for the shares as
uted capitalizati part

ock at a price of the lower of 8
or the quatient of the v

ement of the Company, as defi

Holder

ata price equal o the quotlent of the valuation cap and thefully Wored capitalization of the Company, atap

fined in the agreement.

Upon maturity, outstandiny

principal must

as defin

converted into a number of common shares of Upon m

Company at a price equal to the quatient of the valuation cap and the fully diluted capitalization of the Compan
Company, as defined in the agreement

NOTE 7 - SAFE NOTES

instruments. Amortization ex;
9 respectively of amortization of expense.

Upon the Company receivi
npany's shares (“Qualified

ualified Financing, or the quotient of the valuatio
in the agreement

may elect to convert outstanding principal into a number of comman
equal to the quotient of the valuation cap and the fully diluted capit:
din the agreement

naturity, outstanding principal mu orted into a number of common shares of the
nyata pice« ual mme qurmunm! the valuation cap and the fully diluted capitalization of the.

NOTE 7 - SAFE NOTES




ne Safety, Inc.

For the years ended December 31, 2023 and 20:

The Company began issuing Simple Agreement for Future Equity (*SAFE") notes to investo
from th

ing $644,830 in prox

during the year ended

y stock upon the followi

he
baginin 20

NOTE 8 - PREFERRED STOCK

The Company has 19,137, 0001 par value
and 2022. At Decembar 31, 2023 and 2022,

> holders of all d

refusal to purd
ownership percentage
NOTE 9 — COMMON STOCK

‘ompany has 40,0
2022

Duriny

of Preferred Stock authorized at December
ed and outstanding preferred share:

he number of shares equal to the number of
ock cauld convert on the record date for

d rds
mmmp ock maintains mumannn pm'mnm o5 at the

me into
wring 300,000 or more shares have the right
fficient to maintain their current overall

bear interest
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mpary completing an Equity Financing, at which time the SAFE
res of Company preferred stock at a price defined in the agreement.

al to the purchase amount or

Uson a Liuidity Event, SAFE hoders il receve the sreater of cash eau
c d by the liquidity price, as define

shar
a;rp..nm.r

Amortization of these costs wil

NOTE 8 - PREFERRED STOCK

Company 53 50.0001 par of Preferred Stock authorized at December 31,
142022, At December 31,2023 314 202 ssued and outsta of 15,207,537,

ed Stock are entitled to v 3

ed to stockhalders for a w vote the numb

of commen stack ino which each share of Preferred

Holders of Prefe
Preferred stock maintains liquidatio fe
e price, plus any declared b jvidends. Preferred stock is convertible at an
‘common stock at the cony o
urities, in amounts sul

ownership percentage.

NOTE 9~ COMMON STOCK

ployees
m- current vear.
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‘The Company began issuing Simple Agreement for Future Equity (“SAFE")
De 1, 2023, receiving S64 n proceeds from the sale of these nots
ill convert to mmuunmpmw ck upon the following;

s during the year ended

ich time the SAFE
fined in the agreement

@ the greater of cash equal to the purch
ock equal to the purchase amount divided by the liquidity pric

The Company incurre associated

notes. Amrtization of these cos
nin 202:

The Company has 15,137, ember 31, 2023
and 2022. At Decemb of 15,2075
At December 31, 2023 a

Seed, 9,100,000 shares d

The holders of
jass, on all matters
he number of

rs eni dividends before any
other Preferred Stock or Common Stock holders, Prefermed stock maintains liquidation preferences at the
original issue price, plus any d but unpaid dividends. Preferred stc

comman stock at the conversion price. Preferred Stock holder

oF first refusal to purchase newly issued securiti

in amoun nt to maintain their current overall
ownership percentage.

NOTE 9 - COMMON STOCK

npany has

During the year ended D

mpany issued 38
In addition,

r years continued to w
ense related to stock opti
2, the Comp




ne Safety, Inc.
TES TO THE FINANCIAL STATEMEN

Gryphon Online Safety, Inc.
For the years ended December 31, 2023 and 20:

INOTES TO THE FINANCIAL STATEMEN

Gryphon Online Safety, Inc.
For the years ended December 31, 2(

NOTES TO THE FINANCIAL STATEMEN
and 2022 For the years ended December 31, 2023 and 20
services and r

During the year

31, 2023,
ock options. During

ended Decomber 31, 2022, the C
01 per share, for ¢

i compen:
ompany i
ember 31, 2022

from exerc
the Company issued 10,000 shares of comm
d

During th mber 31, 2023, t

stock options. During the year ended December 3.
k at an average pri

for the periads is as fo

ued na shares of commen stock from exerci

2022, the Company iss

ued 10,000 shares of common
stock options.

A summary of option ac

pirdroretsd
ding Beceie: 3

et

fa—

4177, re: 1, 2023 and 2022 are 1,179,792 and 177, respect
s of one to fou The aptions issued duri
mately $65,637 of unr 2023, there are 5

-based compensatio

vest ratably aver periods of ane to four years. At December 31, e 2023 and 2022 vest ratabl

ing and approxima 37 of u o
The Company estimates the fair value of stack optians u woles option pricin The Company estimates the fair valu
range of input assumptions used by the Company were as foll

stock options using the Black-Sc
ge of input

The Company estimates the Fair value of stock ptions
d by the Company were as follow finput assumptior by the

nber

Expected fife

Riset
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NOTE 10- WARRANTS

NOTE 10 - WARRANTS

NOTE 10 - WARRANTS
A summary of warrant activity for the years ended December 31,

A summary of warrant activity for the years ended December 31, 2023 and 2022 is as follo Asummary of warrant activity for the years ended December 31, 2023 and 2022 is as follows:

Shore ualent

maing e
Ot s

it
P— ¥ - a
Grunte . Granted
s
FapireForieted

P —

These warrants were vested in fi e, valued using the Black Scholes Merton pricing model and These warrants were vested in full upon issue, valued using the Black Scholes Merton pricing model and These warrants were vested in full upon issue, valued using the Black Scholes Merton pricing madel and
stock compensation expense was recognized in the year of issue pense was recognized in the year of compensation expense was in the year of issue.
NOTE 11 - INCOME TAXES

NOTE 11~ INCOME TAXES

NOTE 11 - INCOME TAXES
ary difference he basis of assets and liabilities for financial
The differences relate primarily
ation methods for income tax purpases, st o

Deferred taxes are recognized for tempor
statement and income tax purpo amortizable assets using accelerated

and liabilities for financial
a
expense and net

clerated

3 e \ber 31, 2023, a
deferred tax fabilities before 0

ation

pany had net deferred tax assets bef
d A5 of December 31, 2023, and 2
ely. The followir erred ta ti 0 and S0, respectively. The following table presents the
deferred tax assets and liabiliti ce: doferred ta

e valuation
, the Company had net

December 31,

Docombor 31
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i s corylormards
o4 revense aming
mpenation s 8700 Stok based

i ean n et carmfor A Research and dowrlopmznt kot
ferred tax labines et e i
e v liahiiies 4 Totaldaferra ax 12Dl

The Company assessed the need for a valuation allowan 15t net deferred tax as d determined a full c or avaluatio e against net defe The Compan the need for a valuation allowance against net deferred tax assets and determined a full
allowance is appropriate, due to taxable losses for the years ended December 31, 2023 and 2022 and n 2
ome. Thprmm

an = nal
and llabilities were calculated and 2022, ctively. Deferred ta et
ective rate is reduced to Cor ve tax ral his estimated to be 29%. The effective rate T recuees o g ate, whichis estimated to be 299

a ata e deferred tax assets.

NOTE 12 - COMMITMENTS AND CONTINGENCIES

1 The Company may
business. In Decern 25 sued for patent infringement. One of the assarted patents was business. In the Company was sued fo erted pa

the subjec o nter artes review at the Ptent Tral and Appeal Board (PTAB)and a of Decernber 2022, the PTAB the subject of inter parte: t the Patent Trial and A inter partes 1 ;Hh-p:cmnm\mmpp al

had determined all but ene of the elaims to be invalid. As of February 2024, th losed without had determined all but one of the claims to be invalid. As of Febr: ith e invalid. As of February
prejudice. The Company anticipates that there will be no financial impact arising out uHh\ matter. prejudice. The Company anticipates that there will be E The: pany mhupat- !hutﬂ Il be
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NOTE 13 - GOING CONCERN

The accompanying financial statements have been prepared assuming the Company will continue as a going
oncern, which contemplate: werability of assets and the satisfaction of liabilities in the normal course

rception of
ny's ability to con going concern
ability of the Company 1o continue 35 3 going concern is dependent upon management's
additional bt or the sale ofstock, its abily to sal
, and its ability to generste positi v The accompanying Anandal
include any adjustments that might be E a nable to ¢

INOTE 14— RELATED PARTIES

During the years ended December 31, h id $12,104 an dvely for
legal counsel to a firm in which one of the directors is a partner
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NOTE 13 - GOING CONCERN

g finandial statement
concern, which
busine:

The Company has yet to achieve pos

12,042,100 which raises substant
ability of the Company to contin

NOTE 14 — RELATED PARTIES

During the years ended Des
I counsel toa firm i

ming the Campany will continue as a g
tisfaction of liabilities in the normal cours

from operations and ha
mpany's bility to contin g
s dependent upon man nt's ability to ra
profitable sales of
operational cash flow: The accompanying fi

s that might be required should the Company be unable to contin

npany paid $12
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NOTE 13 - GOING CONCERN

ash flow from aparations and has incurred losses from inception of
ny's ability to continue as a going concern. The
cem is dependent upon management’s ability to raise
K, its ability ta con ¢ profitable sales of its
flagship product, and perational cash flow. The accompanying financial
do not include any adjustments that might be required should the Company be unable to cantinue

cancern.

2, the C

<3 partner.




