OFFERING MEMORANDUM

PART 11 OF OFFERING STATEMENT (EXHIBIT A TO FORM C}

Vermuco inc. DBA Kordas Co.

244 5th Ave, suite 2421
New York, NY 10001

https://kordasco.com

A crowdfiimnding investment involves risk. You should not invest any funds in this
offering unless yom can afford to lose your entire investment.

In making an investment decision, imvestors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory mrthority. Furthermore, these amthorities have not passed
upon the acoaracy or adequacy of this dorament.

The U.8. Securities and Exchange Commission does not pass upon the merits of amy
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These secarities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exemipt from registration.



THE OFFERING

INVESTMENT OPPORTUNITY
Convertible Note

Note converts to Non-Voting Common Stock when the company raises $2,000,000.00
in qualified equity financing

Maturity Date: 12/31/2020
$5M valuation cap
20% discount rate
5% yearly interest rate
Maximum ($107,000) of Convertible Promissory Notes

Minimum ($10,000) of Convertible Promissory Notes

Company Vernuco Inc. DBA Kordas Co.
Corporate Address 244 5th Ave. Suite 2421, New York, NY 10001
Description of Business Producer, importer and distributor of Amber jewelry.
Type of Security Offered Convertible Promissory Notes
Minimum Investment $250

Amount (per investor)

What is a Convertible Note?

A convertible note offers you the right to receive shares in Kordas Co. The number of
shares you will receive in the future will be determined at the next equity round in
which Kordas Co. raises at least $2M in equity financing. The conversion price per
share is set based on a $5M company valuation cap or if less, then you will receive a
20% discount on the price the new investors are purchasing. You also receive a 5%
interest per year added to your investment. When the maturity date is reached and the
note has not converted then you are entitled to receive your investment and interest



back from the company.
Perks
20-50% off all purchases on our online store kordasco.com

e All investors will receive a VIP Investor Discount Code that will entitle them to
50% off retail prices on all purchases on kordasco.com (excludes clearance,
promotions and wholesale).

e [nvestors with licensed business and valid state resale tax license will receive a
Dealer Investor Account that will entitle them to 20% off wholesale prices on all
purchases on kordasco.com (excludes clearance, promotions).

5-10% store credit on our online store kordasco.com

e Additionally, all investors will receive a store credit to spend on retail product
on kordasco.com in the amount of 5 to 10% of your total investment:

$250 — Store Credit equal to 5% of your Total Investment

$500 — Store Credit equal to 7% of your Total Investment

$1,000 —Store Credit equal to 8% of your Total Investment

$10,000 — Store Credit equal to 10% of your Total Investment

o]
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*All perks occur after the offering is completed and expired at conversion date or Note
maturity date (12/31/20)

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

KORDAS Co. is a producer, importer and distributor of Amber jewelry. Founded in
2010 as Vernuco Inc. chose to do jewelry business on name Kordas Co. (Vernuco Inc.
DBA Kordas Co.) The company has successfully grown year after year by selling
product wholesale and direct to consumer through trade shows, representatives, and
online store.

Jewelry collections distributed by KORDAS Co. are designed and handcrafted by artists
in the city of Gdansk, Poland, place of world's most plentiful and beautiful ancient
fossilized amber, also known as Baltic Amber.

Only carefully selected, genuine Amber pieces set in gold & sterling silver are used in



the production of our jewelry to guarantee the best quality product. Our jewelry
collections can be best described as trendy, unique and fresh.

Sales, Supply Chain and Customer Base

The company’s primary product is Amber jewelry for the premium market. The
company selling product retail and wholesale direct to consumer through trade shows,
representatives, and online store. The company’s current main sales channel are the
trade shows, which is where it acquires new retail and wholesale customers.

We constantly cooperate with the fashion designers, take part in the jewelry
competitions, international jewelry exhibitions and worldwide shows. Many of our
unique jewelry design are custom made and exclusive to signature jewelry store.
Jewelry collections distributed by KORDAS Co. are designed and handcrafted by artists
in the city of Gdansk, Poland.

Our customer base is women ages 24-60 with interest to Amber jewelry and/or
modern, contemporary jewelry design.

Competition

The competition mostly has very traditional designs, unlike Kordas Co., which focuses
on a modern style that is more comparable to that of mainstream brands. The
competitor styles often focus on their inclusion of Amber and lack other precious
minerals including gold and silver to accompany the designs. This leaves the jewelry
with a very traditional look that may be popular with the Southwestern or Midwestern
United States middle-class demographics to accompany conservatively priced casual
wear.

The value that Kordas Co. delivers is access the premium Amber jewelry for
international buyers. We believe that its unique design and investment in brand
identity build its reputation to increase the value far beyond any competitors in the
Amber jewelry market.

Liabilities and Litigation

We are not currently involved with or know of any pending or threatening litigation
against the Company or any of its officers.

The team

Officers and directors

Michael Kolb Founder, President, Secretary, Treasuer

Michael Kolb

Michael Grzegorz Kolb is the Founder of Kordas Co. and serves on the Board as
President, Secretary and Treasurer since inception in 2010. Michael has 20 + years of
experience as an entrepreneur, managing the entire supply chain of his company in



the manufacturing and retail sector. Prior to starting his own company, he served as
the regional director of a leading insurance provider and managed a design studio in
Poland. He also has extensive direct sales experience and is a licensed real estate and
insurance broker, which provides experience for the training of direct-to-consumer
sales staff and wholesale order negotiation.

Number of Employees: 2
Related party transactions

The company founder, Michael Kolb, loaned Kordas Co. $33,000 (as 31/12/2016) in a
no interest loan with no maturity date.

RISK FACTORS
These are the principal risks that related to the company and its business:

e Patents, tredmark, copyrights or other intelectual property. Kordas Co. has no
registered patents, trademark, copyrights or other intellectual property, and
Kordas Co. has no design protection for its jewelry. Design protection is almost
impossible to get in jewelry. We have not sought to obtain any registration of
patents.

e Competitors. There are several potential competitors who are better positioned
than we are to take the majority of the market. We will compete with larger,
established jewelry companies who currently have products on the markets.
They have better financial means and marketing, sales and human resources
than we do. In addition, competition may result in pricing pressure, reduced
profit margins or a reduction in market share, any of witch could substantially
harm our business and result of operations.

e Capital needs. Even if we raise the maximum amount of capital sought in this
offering, we may need to raise more funds to grow our operations and obtain a
positive return for our investors. We estimate that we will require at least $2
million over the following 3 years to grow aggressively in the United States and
Internationally. If we are unable to do so we may need to raise money from bank
loans, future sales of securities or some combination thereof.

e Cash flows. Our ability to reach our goals is dependent on our ability to raise
money to fund aggressive growth. Our ability to meet our goals is dependent
upon our ability to generate sufficient cash flows from operations to meet our
obligations and/or to obtain additional capital financing from third parties. No
assurance can be given that we will be successful in these efforts.

e Suppliers. We rely upon our suppliers to obtain our product consistently, on time
with the highest level of quality, and we rely upon information system to
operate our website, process transactions, and communicate with customers.
many of our jewelry are sourced from only one supplier. The operations of our
suppliers can be subject to risk beyond our control, including shipping delays,
labor disputes, trade restrictions or any other change in local or international
conditions. Although we have the ability to source our supplies from other



suppliers, any disruption in our supply change could have a material adverse
effect on our business. Any distribution or slowdown of our system, including
system failures breaches or other causes could disrupt our business and reduce
our sale. We have not taken significant measures protect our information system
or build redundancies in case our systems are breached or fail.

e Economic conditions. An economic downturn in our key markets may adversely
affect consumer discretionary spending and demand for our products. Factors
affecting the level of consumer spending include general economic conditions,
consumer confidence in future economic conditions, the availability of
consumer credit, level of unemployment, and tax rates, among others. poor
economic conditions may lead consumers to delay or reduce purchase of our
products, which could have a material adverse effect on our financial condition.

e Industry. Our industry is highly fragmented and rapidly changing. The jewelry
industry has gone through significant structural changes in consumer buying
behaviors and shifting consumer demands. Online stores have evolved much
faster over the last several years then in the past as consumers shift to online
buying platforms. Accordingly, our operations and profitability are heavily
dependent upon both the ability to target our customers in crowded marketplace
and on our ability to anticipate, identify and capitalize upon new customer
demands. If we fail to anticipate, identify or react appropriately, or in timely
manner, to our consumer expectations, we could experience reduced consumer
acceptance of our products, a diminished brand image and higher markdowns.
These factors could result in lover selling prices and sales volumes for our
products and could have a material adverse effect on our result of operations and
financial condition.

e Employees. To be successful, we require capable people to run our day-to-day
operations. As we grow, we will need to attract and hire additional employees in
sale, marketing, operations, finance, legal, human resources and other areas. We
may not be able to hire qualified individuals for those positions when we need
them. We may also make hiring mistakes, which can be costly in terms of
resources spent in recruiting, hiring and investing in the incorrect individuals. In
addition, the disability or death of our founder or key personnel would cause our
business to suffer significant setbacks.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership
e Michael Kolb, 100.0% ownership, common stock
Classes of securities

e Common stock: 1,000
Voting Rights

Holders of our Common Stock are entitled to one vote for each share of record on



all matters submitted to a vote of the stockholders, including the election of
directors.

Dividend Rights

Subject to preferences that may be granted to any then outstanding preferred
stock, holders of shares of Common Stock are entitled to receive ratably such
dividends as may be declared by the Board out of funds legally available
therefore as well as any distribution to the shareholders. The payment of
dividends on the Common Stock will be a business decision to be made by the
Board from time based upon the results of our operations and our financial
condition and any other factors that our board of directors considers relevant.
Payment of dividends on the Common Stock may be restricted by law and by
loan agreements, indentures and other transactions entered into by us from time
to time. The Company has never paid a dividend and does not intend to pay
dividends in the foreseeable future, which means that shareholders may not
receive any return on their investment from dividends.

Rights to Receive Liquidation Distributions

Liquidation Rights. In the event of our liquidation, dissolution, or winding up,
holders of Common Stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock. The Company’s certificate of incorporation does
not currently authorize the issuance of preferred stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the Company’s common
stock are subject to and may be adversely affected by, the rights of the holders of
any then outstanding shares of preferred stock.

Convertible Promissory Notes:
Convertible Promissory Notes

Note converts to equity when the company raises $2,000,000.00 in qualified
equity financing

Type of equity the notes convert into: Non-voting Common Stock

The Non-voting Common Stock will have the same rights, privileges and
preferences as the Common Stock, except that (i) the Non-voting Common Stock
shall have no voting rights and shall not be entitled to vote on any matter that is
submitted to a vote or for the consent of the stockholders; (ii) on any matter on
witch the holders on Non-voting Common Stock are entitled to vote by law, they
agree to vote with the majority of the holders of Common Stock; and (iii) the
holders of Non-voting Common Stock have no information or inspection rights,
except with respect to such rights deemed not waivable by laws.



Maturity Date: 12/31/2020

$5M valuation cap

20% discount rate

5% yearly interest rate

Maximum ($107,000) of Convertible Promissory Notes
Minimum ($10,000) of Convertible Promissory Notes
Voting Rights: NONE

The holders of Non-voting Common Stock are not entitled to vote on any matter
except as required under applicable law.

Dividend Rights

Subject to preferences that may be granted to any then outstanding preferred
stock, holders of shares of Common Stock are entitled to receive ratably such
dividends as may be declared by the Board out of funds legally available
therefore as well as any distribution to the shareholders. The payment of
dividends on the Common Stock will be a business decision to be made by the
Board from time based upon the results of our operations and our financial
condition and any other factors that our board of directors considers relevant.
Payment of dividends on the Common Stock may be restricted by law and by
loan agreements, indentures and other transactions entered into by us from time
to time. The Company has never paid a dividend and does not intend to pay
dividends in the foreseeable future, which means that shareholders may not
receive any return on their investment from dividends.

Rights to Receive Liquidation Distributions

Liquidation Rights. In the event of our liquidation, dissolution, or winding up,
holders of Common Stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock. The Company’s certificate of incorporation does
not currently authorize the issuance of preferred stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the Company’s common
stock are subject to and may be adversely affected by, the rights of the holders of
any then outstanding shares of preferred stock.

What it means to be a Minority Holder



As a minority holder of Common Stock in Kordas Co., you will have limited ability, if
all, to influence our policies or any other corporate matter, including the election of
directors, changes to the Company's governance documents, additional issuances of
securities, company repurchases of securities, a sale of the Company or of assets of
the Company, or transactions with related parties.

As a holder of a Convertible Note, you will have no voting rights. Even upon
conversion of the shares purchased in this Offering, you will hold a minority interest
in the Company and the founders combined with a few other shareholders will still
control the Company. The holders of Non-voting Common Stock are not entitled to
vote on any matter except as required under applicable law. In that case, as a minority
holder you will have no ability, to influence our policies or any other corporate
matter, including the election of directors, changes to our Company’s governance
documents, additional issuances of securities, Company repurchases of securities, a
sale of the Company or of assets of the Company or transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will increase, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If the Compant decide to issue more shares, an Investor could experience value
dilution, with each share being worth less than before, and control dilution, with the
total percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round,” meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities

For a year, the securities can only be resold:



In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2016-12-31.

Financial Condition
Results of Operation

Kordas Co. company is a United States producer, importer and distributor of Amber
jewelry. Founded in 2010, the company has successfully grown year over year through
direct to consumer and wholesale orders. In 2016, the company generated $122,132 in
sales revenue that was surpassed due to a lack of liquidity for meeting large purchase
orders and having adequate inventory in stock due to high inventory turnover levels.

Revenue 2016

2016 was a very successful year for Kordas Co. due to a lack of liquidity for meeting
large purchase orders and having adequate inventory in stock due to high inventory
turnover levels, global 2016 revenues were $122,132.

Cost of Good Sold

Cost of Good Sold in 2016 were $53,022 up 7% vs. 2015. The increase in COGS was
driven by the increase our freight cost (more merchandise buying and shipping from
European suppliers) and merchants fee vs. 2015.

Gross Profit
Gross profit in 2016 was $69,109 (56% of revenue), -5% vs. 2015.
Expenses

2016 expenses were $58,850, up 3% vs. 2015 it's $1,791 change vs. 2015. As our
primary business is direct to customer, trade shows are the biggest operation cost that
in 2016 was $24,255.

Revenue 2015



2015 revenue was $121,824

Cost of Good Sold

Cost of Good Sold in 2016 was $49,077

Gross Profit

Gross profit in 2016 was $72,746 (59% of revenue).
Expenses

2016 expenses were $57,059. primary operation cost are trade shows $26,629 in 2015.
Financial Milestones

Kordas Co. is investing for continued growth of the brand, and is generating stable net
income year after year.

Management Kordas Co. currently is focused on the next two to three years with sights
on long-term scalability to generate positive net income beginning in 2019.

Liquidity and Capital Resources

The company is currently generating operating year over year stable net income and
requires the continued infusion of new capital to continue business operations. If the
company is successful in this offering, we will likely seek to continue to raise capital
under crowdfunding offerings, equity or debt issuances, or any other method available
to the company. We estimate that we will require at least $2 million over the following
3 years to grow aggressively in the United States and internationally. If we are unable
to do so we may need to raise money from bank loans, future sales of securities or
some combination thereof.

Our ability to meet our goal is dependent upon our ability to generate sufficient cash
flows from operations to meet our obligations and/or to obtain additional capital
financing from third parties. No assurance can be given that we will be successful in
these efforts.

Indebtedness

The company founder, Michael Kolb, loaned Kordas Co. $33,000 (as 31/12/2016) in a
no interest loan with no maturity date.

Recent offerings of securities
None

Valuation



$5,000,000.00

We have not undertaken any efforts to produce a valuation of the Company. The pre-
money valuation is a number set by us and is not based on any third-party valuation,
study, financial or other analysis or particular projected revenue, earrings or other
amount. The actual value of Kordas Co. may be less or more. The price of the shares
merely reflects the opinion of the Company as to what would be fair market value.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold Sold
Total Proceeds: $10,000 $107,000
Less: Offering Expenses
StartEngine Fees (6% total $600 $6,420
fee)
Net Proceeds $9,400 $100,580
Use of Net Proceeds:
Working Capital $9,400 $100,580
Total Use of Net Proceeds $9,400 $100,580

Working Capital - Kordas Co. will use the fund to increase its inventory stock in order
to meet rising demand and fulfill large wholesale orders.

We are seeking to raise a minimum of $10,000 (target amount) and up to $107,000
(overallotment amount) in this offering through Regulation Crowdfunding. The
company is seeking a total of $107,000 in order to increase its inventory stock in order
to meet rising demand and fulfill large wholesale orders. If we manage to raise our
overallotment amount of $107,000, we believe that amount will last us 4 months and
plan to use the net proceed of approximately $100,580 over the course of that time as
detailed above.

The identified uses of proceeds are subject to change at the sole discretion of the
executive officers and directors based on the business needs of the Company.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not



limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses” that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment”; Any
expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

The company will make annual reports available on its website in the section for
investors labeled "annual report”. The annual reports will be available within 120 days
of the end of the issuer's most recent fiscal year.”



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
Vernuco inc. DBA Kordas Co.

[See attached]



Vernuco Inc.
DBA Kordas Co.

Financial Statements
(Unaudited)

For the years ended
December 31 2016 and 2016
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I, Michael Kolb the President of Vernuco Inc. DBA Kordas Co. hereby
certify that the financial statements of Vernuco Inc. BDA Kordas Co. and
notes thereto for the periods ending 01/01/2015 and
12/31/2016 included in this Form C offering statement are true and
complete in all material respects and that the information below reflects

accurately the information reported on our federal income tax returns.
For the year 2016 the amounts reported on our tax returns were total

income of $69,109 ; taxable income of $2,590 and total tax of $398.

IN WITNESS THEREOF, this Principal Executive Officer's Financial
Statement Certification has been executed as of the 11/01/2017.

K>

(Signature)

President

(Title)

11/01/2017

(Date)
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Vernuco Inc.

DBA Kordas Co.
Index to Financial Statements
(unaudited)
Pages
Balance Sheets as of December 31, 2016 and 2015 4-5

Statements of Operations for the years ended December 31, 2016 and 2015  6-7

Statements of Stockholders’ Equity the for years ended December 31, 2016 8
and 2015

Statements of Cash Flows for the years ended December 31, 2016 and 2015 9-10

Notes to the Financial Statements 11-12
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Vernuco Inc.

DBA Kordas Co.
BALANCE SHEETS
DECEMBER 31,2016 AND 2015
(unaudited)
Kordas Co.
Balance Sheet Summary
As of December 31, 2016
Total
ASSETS
Current Assets
Bank Accounts 4,513,16
Accounts Receivable 0,00
Inventory 105,106,43
Other Current Assets 270,90
Total Current Assets 109,890.49
Fixed Assets 23,359,46
TOTAL ASSETS 133,249.95
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable 3,965,18
Credit Cards 13,403,37
Other Current Liabilities 33,272,25
Total Current Liabilities 50,640,80
Total Liabilities 50,640,80
Equity 82,609,15
TOTAL LIABILITIES AND EQUITY 133,249,95
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Kordas Co.

Balance Sheet Summary
As of December 31, 2015

Total
ASSETS
Current Assets
Bank Accounts 5,211.19
Accounts Receivable 14,924.10
Inventory 93,678.18
Other Current Assets 0.0
Total Current Assets 113,813.47
Fixed Assets 23,359,46
TOTAL ASSETS 137,172.93
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable 5,465.18
Credit Cards 13.296.54
Other Current Liabilities 46,061.98
Total Current Liabilities 64,823.70
Total Liabilities 64,823.70
Equity 72,349.23
TOTAL LIABILITIES AND EQUITY 137,172.93
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Vernuco Inc.
DBA Kordas Co.
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(unaudited)

Kordas Co.

Profit and Loss
January - December 2016

Total
Income
Sales 122,132,34
Total Income 122,132,34
Cost of Goods Sold
Cost of Goods Sold - inv. ajust 50,322,80
Freight Costs 1,301,77
Merchant Account Fees 1,397,85
Total Cost of Goods Sold 53,022,42
Gross Profit 69,109,92
Expenses
Marketing 142,30
Trade Show Exhibiting 24,255,00
Total Advertising and Promotion 24,397,30
Auto Expenses 321,38
Bank Service Charges 142,13
Business Licenses and Permits 179,50
Computer and Internet Expenses 519,67
Interest Expense 2,694,20
Meals and Entertainment 541,15
Office Supplies 1,148,73
Payroll Expenses 14,132,00
Postage and Delivery 129,13
Professional Fees 836,21
Rent Expense 359,28
Telephone Expense 122,96
Travel Expense 10,428,03
Taxes 2,898,33
Total Expenses 58,850,00
Net Operating Income 10,259,92
Net Income 10,259,92
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Kordas Co.

Profit and Loss
January - December 2015

Total
Income
Sales 121,824,01
Total Income 121,824,01
Cost of Goods Sold
Cost of Goods Sold - inv. ajust 47,546,30
Freight Costs 459,02
Merchant Account Fees 1,072,49
Total Cost of Goods Sold 49,077,81
Gross Profit 72,746,20
Expenses
Marketing 354,23
Trade Show Exhibiting 26,275,00
Total Advertising and Promotion 26,629,23
Bank Service Charges 295,57
Business Licenses and Permits 100,00
Computer and Internet Expenses &Y 822,64
Interest Expense 1,579,19
Meals and Entertainment 1,443,37
Office Supplies 866,29
Payroll Expenses 9,811,61
Postage and Delivery 191,04
Professional Fees 1,698,33
Rent Expense 350,26
Telephone Expense 35,88
Travel Expense 11,790,67
Taxes 1,436,66
Total Expenses 57,059,74
Net Operating Income 15,686,46
Other Expenses '
Bad Debt Expenses 4,464,28
Net Other Income - 4,464,238
Net Income 11,222,18
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Vernuco Inc.
DBA Kordas Co.

(unaudited)

STATEMENTS OF STOCKHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

Common Stock

Retained Total
Earnings Stockholders’
(Accumulated Equity
Shares Amount deficit) (Deficiency)

December 31, 2014 1000 0 61,127,05 61,127,05
Net profit/loss 11,222,18 11,222,18
December 31, 2015 1000 0 72,349,23 72,349,23
Net profit/loss 10,259,92 10,259,92
December 31, 2016 1000 0 82,609,15 82,609,15

‘8|Page




Vernuco Inc.
DBA Kordas Co.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(unaudited)

Kordas Co.

Statement of Cash Flows
January - December 2016

Total
OPERATING ACTIVITIES
Net Income 10,259,92
Adjustments to reconcile Net Income to Net Cash provided by operations:
Accounts Receivable 14,924,10
Inventory Asset -11,428,25
Accounts Payable -1,500,00
Credit Card 106.83
Payroll State Taxes 160,27
Short Term Loans Payable -12,950,00
Total Adjustments to reconcile Net Income to Net Cash provided by operations: -10,687,05
Net cash provided by operating activities - 427,13
Net cash increase for period -427,13
Cash at beginning of period 5,211,19
Cash at end of period 4,784,06
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Kordas Co.

Statement of Cash Flows
January - December 2015

Total
OPERATING ACTIVITIES
Net Income 11,222,18
Adjustments to reconcile Net Income to Net Cash provided by operations:
Accounts Receivable -10,459,82
Inventory Asset 3,133,06
Accounts Payable -5,665,87
Credit Card ; 8,694.74
Payroll Federal Taxes : R 42,00
Payroll StateTaxes i 69,98
Short Term Loans Payable -5,000,00
Total Adjustments to reconcile Net Income to Net Cash providec by operations: -9,185,91
Net cash provided by operating activities 2,036,27
Net cash increase for period 2,036,27
Cash at beginning of period 3,174,92
Cash at end of period 5,211,19
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NOTE 1 - NATURE OF OPERATIONS

Vernuco Inc. DBA Kordas Co. was formed on 01/11/2010 (“Inception™) in the State of New
Jersey. The financial statements of Vernuco Inc. DBA Kordas Co (which may be referred to as the
"Company", "we," "us," or "our") are prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”). The Company’s headquarters are located in
New York, NY.

Kordas Co. is a producer, importer and distributor of Amber jewelry.
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities, and the
reported amount of expenses during the reporting periods. Actual results could materially differ from
these estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants as of the measurement date. Applicable accounting
guidance provides an established hierarchy for inputs used in measuring fair value that maximizes the
use of observable inputs and minimizes the use of unobservable inputs by requiring that the most
observable inputs be used when available. Observable inputs are inputs that market participants would
use in valuing the asset or liability and are developed based on market data obtained from sources
independent of the Company. Unobservable inputs are inputs that reflect the Company’s assumptions
about the factors that market participants would use in valuing the asset or liability. There are three
levels of inputs that may be used to measure fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and
minimize the use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of December 31, 2015 and 2016. The respective carrying
value of certain on-balance-sheet financial instruments approximated their fair values.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Revenue Recognition

The Company will recognize revenues from sales of jewelry manufactured and imported and sold
direct to consumer when (a) persuasive evidence that an agreement exists; (b) the service has been
performed; (c) the prices are fixed and determinable and not subject to refund or adjustment; and (d)
collection of the amounts due is reasonably assured.
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Income Taxes

The Company applies ASC 740 Income Taxes (“ASC 740”). Deferred income taxes are recognized
for the tax consequences in future years of differences between the tax bases of assets and liabilities
and their financial statement reported amounts at each period end, based on enacted tax laws and
statutory tax rates applicable to the periods in which the differences are expected to affect taxable
income. Valuation allowances are established, when necessary, to reduce deferred tax assets to the
amount expected to be realized. The provision for income taxes represents the tax expense for the
period, if any and the change during the period in deferred tax assets and liabilities.

ASC 740 also provides criteria for the recognition, measurement, presentation and disclosure of
uncertain tax positions. A tax benefit from an uncertain position is recognized only if it is “more
likely than not” that the position is sustainable upon examination by the relevant taxing authority
based on its technical merit.

The Company is subject to tax in the United States (“U.S.”) and files tax returns in the U.S. Federal
jurisdiction and NJ state jurisdiction. The Company is subject to U.S. Federal, state and local income
tax examinations by tax authorities for all periods since Inception. The Company currently is not
under examination by any tax authority.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of
America which it believes to be credi