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INDEPENDENT AUDITORS’ REFORT

To the Members of
Epic Glokal Franchising, LLC.

Report on the Financial Statements

We have audited the accompanying financial statements of Epic Gleobal
Franchising, LLZ., which comprise the balance sheet as of Decenber 31, 2016
and the related statements of operaticns and member’s eguity and cash flows
for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparaticon and fair presentation of these
financial statements in accordance with accounting principles generally
accepted 1in the United States of America; this includes the des=ign,
implementation, and maintenance of internal control relevant to the
preparation and falr presentaticon of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

our responsikbility 1s to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit invelves performing procedurses te cbtain audit evidence about ths
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether dus te fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and falr presentation of the
consclidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
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opinien on the effectiveness of the entity’s internal contrel. Accordingly,
we express no such opinion. An audit alsc includes evaluating the
appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our audit cpinion.

Opinien

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Epic Global Franchising,
LLC., as of December 31, 2016 and the results of its operations and its cash

flows for the year then ended in conformity with accounting principles
generally accepted in the United States of Bmerica.

Miami, Florida
February 9, 2017
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EPIC GLOBAL FRANCHISING, LLC.
Balance Sheet

December 31, 2016

Assets
Cash S 55,505
Total assets 5 55,505

Liakilities and Menmbers’ Egquity

Liabilities 5 -

Members’ Equity 55,505
Total Members’ Egquity 55,505
Total Liakilities and Members’ Eguity 5 55,505

See accompanying notes to financial statements.
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EFPIC GLOBAL FRANCHISING, LLC.
Statemsent of Operations and Member’s Eguity

For the Year Ended December 31, 2016

Revenues:
Franchise sales 3 37,500
Other revenus 10,078
47,578

Expenses:
Marketing, franchise fees and operating costs 45,770
Bank fees 134
Office and other expenses 1,263
Utilities 602
FProfessional fees 5,000
Total expenses 52,769
Net loss (5,1%1)
Contributions 60,696

Member’s Equity, beginning of pericd -

Member’s Equity, end of period 3 55,505

See accompanying notes to financial statements.
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EPIC GLOBAL FRANCHISING, LLC.
Statement of Cash Flows

For the Year Ended December 31, 2016

Cash flows from operating activities:
Net loss 5 (5,191)
Adjustments to reconcile net income
to net cash provided by operating
activities:
Depreciaticon -
[Increase) decrease in assets:
Other assets -

Accounts receivable -
Increase (decrease) in liakilities:
Accounts payable and deferred revenue =

Net cash used by cperating
activities (5,191)

Cash flows from investing activities:
Fixed asset dispositions, net -

Met cash used by investing
activities -

Cash flows from financing activities:
Contrikutions &0, 696

Net cash provided by financing

activities G, 696
Met increase in cash and cash equivalents 55,505
Cash and cash equivalents, beginning of pericd -
Cash and cash equivalents, end of pericd 5 55,505

Supplementary disclosure of cash flow informaticon:
Cash paid during the year for:

Interest 5 -

Income taxes 3 —

See accompanying notes te financial statements.

—5—

EPIC Global Franchising, L1.C Financial Statements Page 1



EPIC GLOBAL FRANCHISING, LLC.
Motes to Financizl Statements

December 31, 2016

1. Summary of Significant Accounting Policies

Epic Glokal Franchising, LLC. (“Company®) was formed in the State of
Flerida in August of 2015. The principal purpese of the Company 12 to
offer and sell franchises that provide a total kbedy training program for
individuals of any fitness level following the Epic Hybrid Training
method({s) .

a) Method of Accounting

Assets and liabilities and revenue and expenses are recognized on
the accrual kasis of accounting.

b) Property and Egquipment

Property and equipment will be stated at cost. Depreciation will
be computed using the straight line method of depreciation over
the estimated useful life of the assets, which are 5 years.

For federal income tax purposes, depreciation will be computed
using the appropriate accelerated methods allowsed for tax
purposes.

Expenditures for major renewals and bketterments that extend the
useful lives of property and equipment will bhe capitalized.
Expenditures for maintenance and repalirs will be charged to
ex¥pense as incurred.

) Franchise Revenues

Income will principally ke comprised of revenues earned by the
Company as part of the franchise sales to customers. Additicnal
revenues earned by the Company are sexpected from the =ales of
marketing materials and other services to the franchisees and
royalties.

The Company recognizes its franchise revenues in accordance with
Statement of Financial Accounting Standards MNo. 45, which requires
that franchise fees from area franchise sales be recognized, net
of an allowance for uncollectible amounts, only when all material
gervices or conditions relating to the sale  have been
substantially performed or satisfied by the franchisor.
Generally, these services include ftraining and suppeort  in
approving franchisee’s site selection.
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EPIC GLOBAL FRANCHISING, LLC.
Notes to Financial Statements

December 31, 2016

1. Summary of Significant Accounting Policies — (Cont.)

d) Accounts Receivable

Trade accounts receivable will consist of amounts due for
franchise sales, will be carried at their estimated collectible
amounts and trade credit will be generally extended on a short-
term basis; thus trade receivables do not kear interest. Trade
accounts receivable are to be pericdically evaluated for
collectibility based on past credit history with customers and
their current financial conditicn.

The Company will use the reserve method of accounting for bad
debts for financial repeorting purposes and the direct write-off
methed for income tax purposes. Trade accounts receivable are
charged against the alleowance account when such receivables are
deemed to be uncollectible. Management considers all unreserved
accounts recelivable to be collectikle. As of December 31, 2016, a
total of %0 in accounts were reserved.

a) Income Taxes
The Company filed an election with the Internal Revenue service to
be treated as a Limited Liability Corporation for all its taxable
yvears. A Limited Liakility Corpeocration is not subject to corporate
income tax. The Company’s tazable income or loss and tax credits
pass through te the menker{s}).

£) Cash Flows
For purposes of the statement of cash flows, cash eguivalents

consist of cash on hand and in kanks.

q) Pervasiveness of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
America recquires management to make estimates and assumptions that
affect the reported amcunts of assets and liabilities and
discleosures of contingent assetz and liabilities at the date of
the financial statements and the reported amounts of revenues and
expenses during the reperting period. Actual results could differ
from those estimates.

o
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EPIC GLOBAL FRANCHISING, LLC.
Notes to Financial Statements

December 31, 2016

L Summary of Significant Accounting Policies - (Cont.)

h) Long-Lived Assets

The Company reviews the carrying value of its long lived assets
for possible impairment  whenever events or changes in
circumstances indicate that the carrying amount of the zassetz may
not ke recoverable. Mo adjustment has bkeen provided for in the
financial statements.

i) Concentration of Credit Risk

Financial instruments which subject the Company to concentrations
of credit risk include cash and cash egquivalents. The Company
maintains its cash in well-known financial institutions selected
based upon management’s assessment of the financial instituticn’s
financial stability.

2. Franchisee Supplies

Franchisee may purchase some of their reguired inventory from the
Company. Franchisee related inventory or supplies were not considered
at the time of this audit.

3. Accounts Receivable

At December 31, 2016 the company is owed $0 from the sale of franchises.

Management reviews any outstanding balance to determine if balance is
fully collectible.
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EFPIC GLOBAL FRANCHISING, LLC.
Motes to Financizl Statements

December 31, 2016

4. Property and Equipment

Froperty and equipment at December 31, 2016, consists of the following:

Computer s
Office furniture and
egquipment .

Less accumulated depreciaticn -

Depreciation expense for the periocd ended on December 31, 2016 amcunted
to $0.

5. Franchise Sales and Agreements

The Company began selling franchises in February of 2016. During 2016 a
total of (2) three franchises were scld.

The Company enters inte franchise agreements with its franchisees.
Company’s franchise agreements reguire the Company to provide various
items to franchisses including, but not limited to, marketing and
operational support as well as the delivery of inventory needed for the
operation of the Franchisees’ outlets.

6. Member's Equity

The Company is authorized to issue an unlimited number of membership
units. Upon its creation, the Company issued units te the founding

membker as consideration for $54,198 in cash. During 2016 a total of
560,696 was contributed in cash by the menrbers.

7. s‘u.bseggent Events

Management has evaluated subsequent events through February 2, 2017, the
date at which the financial statements were available for iszsuse and doss

not believe that there are any subsequent events that require adjustment
or disclesure in the accompanying financial statements.
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