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Martell Broadcasting Systems, Inc

1520 Averue M Unit #515
Brookyln, NY 11250
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10000 shares of Common Stock

A crowdfunding investment involves risk. Yom shonld not invest any funds in this
offering unless yom can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or Tegulatory mrthority. Furthermore, these amthorities have not passed
upon the acoaracy or adequacy of this dorament.

The U.8. Securities and Exchange Commission does not pass upon the merits of amy
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering docwment or literature.

These secarities are offered under an exemption from registration; however, the U.5.
Serurities and Exchange Commission has not made an independent determination
that these securities are exemipt from registration.



THE OFFERING

Maximum 1,070,000 shares of common stock ($1,070,000)

Minimum 10,000 shares of common stock ($10,000)

Company Martell Broadcasting Systems, Inc.
Corporate Address 1820 Avenue M Unit #515 Brooklyn, New York, NY 11230

Description of Business We are a media company in the web television space,
developing business solutions for content owners.

Type of Security Offered Common Stock
Purchase Price of Security $1 per share
Offered
Minimum Investment $200

Amount (per investor)

Perks

$200 — If you invest $200, you’ll get a chance to go behind the scenes with us as we
work with top creators to release exciting new projects. You’ll get invites to
shareholder-only online hangouts with the live-streamed tours of our offices and sets
of shows made exclusively for Stations in our app. You'll also receive invites to
exclusive shareholder meetings, and all sorts of stuff like that.

Are you a YouTube creator? Do you have video content you think should go into a
Station? You'll have the opportunity to pitch your content to us for scheduling into an
MBS Inc. operated Station where you'll earn ad revenue. Your content might even be
added to our library of licenseable content where third-party Station owners pay YOU
to use your videos into their Station programming lineups.

$500 — If you invest $500, you will receive invitations and Passes to all future MBS
events such as upfronts, launch parties, etc.



Celebrate with us as we become a revolutionary company with guaranteed VIP access
to EVERY event we ever put on, forever! Your name will always be on the guest list,
allowing you the ability to network with other investors and parties involved with
MBS.

$1,000 — If you invest $1,000, you are guaranteed to have your very own station with
no bandwidth or server storage costs for hosting your videos!

Your station will have access to advanced features such as the ad display system,
mailing list integration and Shopify store integration for selling your merchandise.

Additionally, our sales team will assist with the sale of ads in your station. We'll also
offer a personalized training session for your team in the operation of your Station.
You will never be charged for bandwidth or hosting costs for your videos using our
servers.

Lastly even if we sell ad inventory for your Station we will take a 0% commission. This
is an exclusive perk for first round investors who help us fund our company. Station
owners who join the platform later will have to share 25% of the revenue if they ask us
to help them sell ad inventory.

$10,000 — If you invest $10,000 you will receive a Reserved Premium station slot.

You get a reserved station slot for the premium service. Your station will be listed
among the premium stations, meaning you will earn carriage fees based on the
number of subscribers to the premium service bundle your station participates in.
Bundles are based in content categories.

*This is first come, first serve! There are 20 slots available during this round to the
first investors who put $10 grand into our company!

$200,000+ — If you invest $200,000 or more, you will be offered control of a seat on
the company’s board of directors.

*All perks occur after the offering is completed.
Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS



The company's business

Overview. We are a startup company providing a streaming on-demand video service
("SVOD") through our software application Zenither. We leverage our proprietary
technology and deep expertise to help enterprises and organizations of varying sizes
manage complex and dynamic operational and administrative processes that are
frequently managed internally.

Our type of business activities that primarily generate revenue — sale of ad inventory
that is displayed alongside video entertainment content, paid subscriptions for access
to premium content and licensing commissions.

These solutions consist primarily of our cloud-based technology offerings that
automate some aspects of SVOD operations.

Our SVOD operations consist of a new venture. The company has to this date operated
as a holding company for the technology IP and has no generated no revenue.

We originally founded our business on November 15, 2013 to develop the SVOD
platform originally called 'Martell TV' but now known as "Zenither'. The business was
boot-strapped and raised no capital, so has operated as a holding company for the
SVOD IP for the past several years.

Although our business has not grown in recent years, we expect it to do so in the
coming years, due to the launch of the Zenither app into the market. Although there is
no guarantee that our predictions are correct, we generally expect to see new trends in
our revenue and cash flows in the coming years. Nonetheless, it may be years before
Investors see a return on their investment, if they do at all.

Competitors. MBS, Inc. intends to compete in the market against other video
streaming platforms in regards to our ability to offer content owners the means to
directly sell ad inventory against their video content. We will also compete in offering
premium video content for a monthly paid subscription fee.

Liabilities: MBS, Inc. currently has no outstanding material liabilities contracts. MBS,
Inc. is not the target of any litigation or other legal claims by any third party. MBS,
Inc. does have an active lawsuit against Thunder Studios, Inc. for asserted breaches of
an asset purchase agreement where MBS, Inc. as plaintiff asserts Thunder Studios,
Inc. has failed to pay for the assets it purchased from MBS, Inc. on January 1st 2015.
This case is scheduled for court on October 10th 2017 in Los Angeles, CA and we
expect it to be resolved without creating any liabilities for the Company.

The team

Officers and directors

Carey Martell President, Secretary & Director




Carey Martell

Carey Martell is a serial entrepreneur with a long history in the digital video space. He
has been President, Secretary & Director of Martell Broadcasting Systems since
January 2014. Carey also founded the Power Up TV multi-channel network which sold
to Thunder Studios on January 1st 2015. As part of the acquisition he then served as
Vice President of Thunder TV until September 17th 2015. In this role he spearheaded
the transformation of Thunder Studios (a very traditional film studio focused on stage
rentals) into Thunder Digital Media (a hew media company focused on producing
video entertainment for Millennial audiences). As the architect for the conversion of
Thunder Studios into Thunder Digital Media Carey took the high level desires of the
company and broke them down into lists of actionable items, which included the
development of new software products; the formation of new service divisions; the
hiring of new employees and training in operational procedures; and supervised the
creation of new legal contracts for forming strategic partnerships and recruiting new
talent. He directly negotiated strategic alliances and built a YouTube multi-channel
network from scratch. Carey is also the author of several popular books related to
growing a business around YouTube channels, including 'How to Start Your Own
YouTube Network: An Insider's Guide'.

Number of Employees: 1
Related party transactions

The company has not conducted any related party transactions.
RISK FACTORS
These are the principal risks that related to the company and its business:

e We're a small company so we are facing a lot of risk. The Company may never
receive a future equity financing or elect to convert the Securities upon such
future financing. In addition, the Company may never undergo a liquidity event
such as a sale of the Company or an IPO. If neither the conversion of the
Securities nor a liquidity event occurs, the Purchasers could be left holding the
Securities in perpetuity. The Securities have numerous transfer restrictions and
will likely be highly liquid, with no secondary market on which to sell them. The
Securities are not equity interests, have no ownership rights, have no rights to
the Company’s assets or profits and have no voting rights or ability to direct the
Company or its actions. Our founder is experienced at building video networks
and knows the ins and outs of the digital video industry. He is also an
accomplished growth hacker. That said, the market can experience rapid change
and the founder cannot control the entire market and all its factors.

e Competition There are several potential competitors who are better positioned
than we are to take the majority of the market. We must compete with them to
establish market presence. We will compete with larger, established products
who currently have products on the markets and/or various respective product
development programs. They have much better financial means and



marketing/sales and human resources than us. They may succeed in developing
and marketing competing equivalent products earlier than us, or superior
products than those developed by us. There can be no assurance that
competitors will not render our technology or products obsolete or that the
software developed by us will be preferred to any existing or newly developed
technologies. It should further be assumed that that competition will intensify.

e This is a brand-new company. It has no history, no clients, no revenues. If you
are investing in this company, it's because you think Zenither is a good idea and
that we will be able to successfully market Zenither, that we can price it right
and sell enough advertising and paid subscriptions to enough people so that the
company will succeed. We have yet to produce any revenue. Further, we have
never turned a profit and there is no assurance that we will ever be profitable

e Unforeseeable problems There is a risk of running out of money by having
expenses due to unforeseeable problems such as new regulations, patent trolls,
and so on which increase the monthly burn rate to unexpected amounts.

e Development schedule delays While the development team has been chosen
based on their demonstrated skills and haven previously worked with Carey to
design software products, there is a risk that they may experience unexpected
challenges in designing software features which increases the development time
and delays the intended launch date.

e Market changes While the exit strategy for a company like MBS, Inc. is clear to
us at this time it is possible market changes and competitors could make it
difficult to obtain a high valuation during any potential future acquisition
negotiation and impact the details of the deals. At this user-generated content
such as that made by YouTube creators are not viewed as a hot commodity
among VCs due to many failed investments into MCNs and digital studios. While
MBS is creating a new platform and not developing original video content, the
value of the content streamed on the platform can impact its value in the eyes of
future investors. This is subject to market changes and opinions. While we
believe our startup will be successful, it is true that most new business ventures
often fail. It is possible investors may not see a return on their money.

e Any valuation at this stage is pure speculation. Equity crowdfunding is new.
There is no current market for Martell Broadcasting Systems, Inc. shares. No one
is saying the company is worth a specific amount. They can't. It's a question of
whether you, the investor, want to pay this price for this security. Don't think
you can make that call? Then don't invest.

e QOur business projections are only estimates. Because the Zenither application
has not yet launched we do not have any historical trends to make precise
predictions about future revenue earnings. It is possible we could underestimate
or over-estimate the amount of revenue earned through ad sales. Because the
Zenither application has not yet launched we do not have any historical trends
to make precise predictions about future premium channel subscription
earnings. It is possible we could underestimate or over-estimate the amount of
revenue earned through paid subscriptions.

e Breaches of Company Systems Any breach of Company systems, databases, or
other information may have a significant legal and monetary impact on our



business and reputation.

® Product Improvements In order to compete, the Company will need to rapidly
make updates to our product offerings as the market demands. These product
improvements and transitions have no guarantees of success.

e Control By Management The Company’s President and sole director, holds a
majority of our outstanding votes. Investors will not be able to control the
management of the Company.

e Novelty of business model There is a risk that our business model, while not new
for traditional media companies, may be considered too novel for indies to
embrace making market adoption more challenging than expected.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership
e Carey Martell, 100.0% ownership, Series A Preferred Stock
Classes of securities

e Common Stock: 0
Voting Rights (of this security)

The holders of shares of the Company's Common stock, $0.0001 par value per
share ("Common Stock”), are entitled to one vote for each share held of record
on all matters submitted to a vote of the shareholders.

Dividend Rights

Subject to preferences that may be granted to any then outstanding preferred
stock, holders of shares of Common Stock are entitled to receive ratably such
dividends as may be declared by the Board out of funds legally available
therefore as well as any distribution to the shareholders. The payment of
dividends on the Common Stock will be a business decision to be made by the
Board from time based upon the results of our operations and our financial
condition and any other factors that our board of directors considers relevant.
Payment of dividends on the Common Stock may be restricted by law and by
loan agreements, indentures and other transactions entered into by us from time
to time. The Company has never paid a dividend and does not intend to pay
dividends in the foreseeable future, which means that shareholders may not
receive any return on their investment from dividends.

Rights to Receive Liquidation Distributions

Liquidation Rights. In the event of our liquidation, dissolution, or winding up,



holders of Common Stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the company’s Common
Shares are subject to and may be adversely affected by, the rights of the holders
of shares of any series of our Class A Preferred Shares and any additional classes
of preferred or common stock that we may designate in the future.

Adjustment in Authorized Common Stock.

The number of authorized shares of Common Stock may be increased or
decreased (but not below the number of shares of Common Stock then
outstanding) by an affirmative vote of the holders of a majority of the stock of
the Corporation.

Series A Preferred Stock: 5,000,000
Voting Rights (of this security)

The holders of shares of the Company's Series A Preferred Stock, $0.0001 par
value per share, are entitled to ten votes for each share held of record on all
matters submitted to a vote of the shareholders.

Dividend Rights

The holders of shares of Series A Preferred Stock shall be entitled to receive,
when and as declared by the Board of Directors, out of any assets of the
Corporation legally available therefor, such dividends (other than payable solely
in Common Stock) as may be declared from time to time by the Board of
Directors on a pro rata basis with the holders of the Common Stock based on the
number of shares of Common Stock held by each (assuming conversion of all the
Series A Preferred Stock into Common Stock).

Rights to Receive Liquidation Distributions

In the event of any liquidation, dissolution or winding up of the Corporation,
either voluntary or involuntary, all of the assets of the Corporation legally
available for distribution by the Corporation shall be distributed with equal
priority and pro rata among the holders of the Series A Preferred Stock and



Common Stock in proportion to the number of shares of Common Stock held by
them, with the shares of Series A Preferred Stock being treated for this purpose

as if they had been converted to shares of Common Stock at the then applicable
Conversion Rate.

Conversion. The holders of the Series A Preferred Stock shall have conversion
rights as follows:

(a) Right to Convert to Common Stock. Each share of Series A Preferred Stock

shall be convertible, at the option of the holder thereof, at any time after the
date of issuance of such share at the office of the Corporation or any transfer
agent for the Series A Preferred Stock, into that number of fully-paid,
nonassessable shares of Common Stock determined by dividing the applicable
Original Issue Price for the relevant series by the Conversion Price for such
series. (The number of shares of Common Stock into which each share of
Series A Preferred Stock of a series may be converted is hereinafter referred to
as the “Conversion Rate” for each such series.) Upon any decrease or increase
in the Conversion Price for any series of Series A Preferred Stock, as described
in this Section 4, the Conversion Rate for such series shall be appropriately
increased or decreased.

(b) Mechanics of Conversion. No fractional shares of Common Stock shall be
issued upon conversion of Series A Preferred Stock. In lieu of any fractional
shares to which the holder would otherwise be entitled, the Corporation shall
pay cash equal to such fraction multiplied by the then fair market value of a
share of Common Stock as determined by the Board of Directors. For such
purpose, all shares of Series A Preferred Stock held by each holder of Series A
Preferred Stock shall be aggregated, and any resulting fractional share of
Common Stock shall be paid in cash. Before any holder of Series A Preferred
Stock shall be entitled to convert the same into full shares of Common Stock,
and to receive certificates therefor, he shall either (A) surrender the
certificate or certificates therefor, duly endorsed, at the office of the
Corporation or of any transfer agent for the Series A Preferred Stock or (B)
notify the Corporation or its transfer agent that such certificates have been
lost, stolen or destroyed and execute an agreement satisfactory to the
Corporation to indemnify the Corporation from any loss incurred by it in
connection with such certificates, and shall give written notice to the
Corporation at such office that the holder elects to convert the same.

The Corporation shall, as soon as practicable after such delivery, or after such
agreement and indemnification, issue and deliver at such office to such
holder of Series A Preferred Stock, a certificate or certificates for the number
of shares of Common Stock to which the holder shall be entitled as aforesaid
and a check payable to the holder in the amount of any cash amounts payable
as the result of a conversion into fractional shares of Common Stock, plus any



declared and unpaid dividends on the converted Series A Preferred Stock.
Such conversion shall be deemed to have been made immediately prior to the
close of business on the date of such surrender of the shares of Series A
Preferred Stock to be converted, and the person or persons entitled to receive
the shares of Common Stock issuable upon such conversion shall be treated
for all purposes as the record holder or holders of such shares of Common
Stock on such date; provided, however, that if the conversion is in connection
with an underwritten offer of securities registered pursuant to the Securities
Act of 1933, as amended or a merger, sale, financing, or liquidation of the
Corporation or other event, the conversion may, at the option of any holder
tendering Series A Preferred Stock for conversion, be conditioned upon the
closing of such transaction or upon the occurrence of such event, in which
case the person(s) entitled to receive the Common Stock issuable upon such
conversion of the Series A Preferred Stock shall not be deemed to have
converted such Series A Preferred Stock until immediately prior to the closing
of such transaction or the occurrence of such event.

(c) Adjustments for Subdivisions or Combinations of Common Stock. In the

event the outstanding shares of Common Stock shall be subdivided (by stock
split, by payment of a stock dividend or otherwise), into a greater number of
shares of Common Stock, the Conversion Price of each series of Series A
Preferred Stock in effect immediately prior to such subdivision shall,
concurrently with the effectiveness of such subdivision, be proportionately
decreased. In the event the outstanding shares of Common Stock shall be
combined (by reclassification or otherwise) into a lesser number of shares of
Common Stock, the Conversion Prices in effect immediately prior to such
combination shall, concurrently with the effectiveness of such combination,
be proportionately increased.

(d) Adjustments for Reclassification, Exchange and Substitution. If the
Common Stock issuable upon conversion of the Series A Preferred Stock shall
be changed into the same or a different number of shares of any other class or
classes of stock, whether by capital reorganization, reclassification or
otherwise (other than a subdivision or combination of shares provided for
above), then, in any such event, in lieu of the number of shares of Common
Stock which the holders would otherwise have been entitled to receive each
holder of such Series A Preferred Stock shall have the right thereafter to
convert such shares of Series A Preferred Stock into a number of shares of
such other class or classes of stock which a holder of the number of shares of
Common Stock deliverable upon conversion of such series of Series A
Preferred Stock immediately before that change would have been entitled to
receive in such reorganization or reclassification, all subject to further

adjustment as provided herein with respect to such other shares.

(e) Waiver of Adjustment of Conversion Price. Notwithstanding anything

herein to the contrary, any downward adjustment of the Conversion Price of
any series of Series A Preferred Stock may be waived by the consent or vote of



the holders of the majority of the outstanding shares of such series either
before or after the issuance causing the adjustment. Any such waiver shall
bind all future holders of shares of such series of Series A Preferred Stock.

(f) Right to Convert to Series A Preferred Stock. Immediately following the

purchase by an investor (a “Preferred Investor”) of Series A Preferred Stock
from a holder other than the Corporation that is (1) in connection with an
Equity Financing and (2) approved by the Board of Directors, each such share
of Series A Preferred Stock purchased by a Preferred Investor shall
automatically convert into the number of shares of the series of Series A
Preferred Stock issued by the Corporation to Preferred Investors pursuant to
such Equity Financing (the “Future Series Preferred”) equal to the Preferred
Conversion Rate. The Corporation shall notify each holder of Series A
Preferred Stock of an expected closing of an Equity Financing at least five (5)
business days prior to the initial closing of such Equity Financing. Such
notice shall include the price of the Future Series Preferred to be issued in an
Equity Financing and summarize the material terms of such financing. For
purposes of this Section, the “Preferred Conversion Rate” shall mean the
quotient obtained by dividing one (1) by the number of shares of Common
Stock initially issuable upon the conversion of one share of Future Series
Preferred issued in such Equity Financing, and “Equity Financing” shall mean
a transaction or series of related transactions following the Original Issue
Date in which the Corporation sells shares of its Series A Preferred Stock
(excluding any shares of Series A Preferred Stock purchased by Investors)
pursuant to a bona fide equity financing of the Corporation for an aggregate
purchase price of at least $1,000,000.

(2) Reservation of Stock Issuable Upon Conversion. The Corporation shall at
all times reserve and keep available out of its authorized but unissued shares

of Common Stock and Future Series Preferred solely for the purpose of
effecting the conversion of the shares of the Series A Preferred Stock, such
number of its shares of Common Stock and Future Series Preferred as shall
from time to time be sufficient to effect the conversion of all then
outstanding shares of the Series A Preferred Stock; and if at any time the
number of authorized but unissued shares of Common Stock and Future Series
Preferred shall not be sufficient to effect the conversion of all then
outstanding shares of the Series A Preferred Stock, the Corporation will take
such corporate action as may, in the opinion of its counsel, be necessary to
increase its authorized but unissued shares of Common Stock and Future
Series Preferred to such number of shares as shall be sufficient for such
purpose.

Voting

Restricted Class Voting. Except as otherwise expressly provided herein or as
required by law, the holders of Series A Preferred Stock and the holders of
Common Stock shall vote together and not as separate classes.



Series A Protective Provision. At any time when any shares of Series A
Preferred Stock are outstanding, the Corporation shall not, either directly or
indirectly by amendment, merger, consolidation or otherwise (i) amend, alter
or repeal any provision of the Certificate of Incorporation or Bylaws of the
Corporation if such action would adversely alter the rights, preferences,
privileges or powers of, or restrictions provided for the benefit of the Series A
Preferred Stock or (ii) increase or decrease (other than for decreases resulting
from conversion of the Series A Preferred Stock) the authorized number of
shares of Series A Preferred Stock or any series thereof, without (in addition
to any other vote required by law or the Certificate of Incorporation) the
written consent or affirmative vote of the holders of at least a majority of the
then outstanding shares of Series A Preferred Stock, given in writing or by
vote at a meeting, consenting or voting (as the case may be) separately as a
class.

Series A Preferred Stock. Each holder of shares of Series A Preferred Stock
shall be entitled to ten votes for each share thereof held. The holders of
shares of the Series A Preferred Stock shall be entitled to vote on all matters
on which the Common Stock shall be entitled to vote. Holders of Series A
Preferred Stock shall be entitled to notice of any stockholders’ meeting in
accordance with the Bylaws of the Corporation. Fractional votes shall not,
however, be permitted and any fractional voting rights resulting from the
above formula (after aggregating all shares into which shares of Series A
Preferred Stock held by each holder could be converted), shall be disregarded.

Adjustment in Authorized Common Stock. The number of authorized shares
of Common Stock may be increased or decreased (but not below the number
of shares of Common Stock then outstanding) by an affirmative vote of the
holders of a majority of the stock of the Corporation.

What it means to be a Minority Holder

In our Company, the class and voting structure of our stock has the effect of
concentrating voting control with a few people, specifically the founders. As a result,
these few people collectively have the ability to make all major decisions regarding the
Company. As a holder of the Common Stock, you will have voting rights. Even with
voting rights, you will hold a minority interest in the Company and the founders
combined with a few other shareholders will still control the Company. In that case, as
a minority holder you will have limited ability, if at all, to influence our policies or any
other corporate matter, including the election of directors, changes to our Company’s
governance documents, additional issuances of securities, Company repurchases of
securities, a sale of the Company or of assets of the Company or transactions with
related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other



words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round,” meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities

For a year, the securities can only be resold:

In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2016-12-31.

Financial Condition

Results of Operation



Martell Broadcasting Systems, Inc., was incorporated on November 18th 2013 in the
State of Delaware. Our headquarters are located in Brooklyn, New York. We offer a
virtual multi-channel video programming distributor called Zenither that empowers
content creators to operate virtual television networks and set the price for their ad
inventory to be sold to advertisers.

The company has historically operated as a holding company of IP related to the
Zenither app. From 2013 to the present we had difficulty fund raising from traditional
angel networks and venture capitalist groups who doubted there was a market for the
application and/or believed we could not compete with established market players.
The Zenither application has been funded to date through the efforts of founder Carey
Martell, who worked as a consultant in the video streaming industry to generate the
funds to complete a version of the application with a limited feature set.

We have not generated any revenue and do not anticipate doing so until we have
completed the building and launch of the Zenither app, which we do not anticipate
occurring until the last quarter of 2017. Based on our forecast, with the liquidity of the
anticipated full raise amount, we anticipate that we can operate the business for 12
months without revenue generation.

Historical Results of Operations. The Company has historically operated as an IP
holding company for the IP related to the Martell TV app SVOD platform (now called
'Zenither"). It generated no revenue and was funded solely by Company founder,
President Carey Martell.

We expect these trends to end in the current fiscal year and in the coming few fiscal
years, due to the completion and launch of the SVOD platform into the market. We
expect the Company to generate revenue from the operation of the Zenither app.

Expenses

Currently the founder is spending $5,000 a month in development costs to our
software development partner Scio, a near shore developer based in Mexico. The
founder does not intend to seek repayment for these expenses. Scio has developed the
prototype of the Zenither app and is completing the web application for public release
in October. The Zenither app will launch with a select number of Station partners
providing a mixture of public domain TV shows and movies, along with original
content such as e-sport tournament streams and comedy web serials. There will also
be music video content.

At present Zenither is using Amazon Web Services Cloud Computing for hosting the
application and we expect our data usage monthly costs to be $1,000 to $2,000 per
month, with $500 to $1,000 spent on marketing costs for Facebook ads for web
conversions (new user signups to the Zenither app).

With a minimal raise of $200,000 we project our monthly burn rate will be $10,000 for
10 months; if we raise $500,000 we project to spend $20,000 per month for 25 months



(due to taking on additional engineers for the proprietary video player system) ; if we
raise $1M we project to spend $40,000 per month for 25 months (due to increased
spending on advertising, in addition to licensing of content for streaming on MBS
owned stations in the Zenither app).

Revenue for the Zenither application is expected to be generated through video ad
sales displayed as interstitials on Station watch feeds in addition to ads served
alongside VOD content. Zenither also plans to operate some premium channels
alongside our partners and receive a percentage of subscriber fees. For the first four
months of operation the Zenither ad inventory will be fulfilled through third party ad
exchanges and after this time Zenither will develop its own ad exchange for its
proprietary programmatic ad display network which will launch at the same time as
the mobile applications.

As Zenither has not yet operated in the market we do not have any trends to predict
precisely how much revenue we will be able to generate but we expect to earn at least
$10 per thousand impressions (CPM) using third party ad exchanges to deliver ads on
VOD content.

MBS, Inc. intends to conduct additional funding rounds in 2018 to continue scaling
operations, but in the event no funding round occurs MBS Inc. intends to operate the
Zenither application through its own profits from ad revenue and paid subscriptions
to premium stations.

Financial Milestones

Past Financial Milestones: To date there has been $75,000 worth of development costs
invested into the Zenither web application development. This money has been the
result of founder Carey Martell's efforts as a consultant from his own accounts. The
founder does not intend to seek repayment for these expenses.

Future Financial Milestones: We expect the company to generate revenue as Viewer
user accounts are registered and content providers sign up to operate Stations within
the Zenither app.

We expect ad revenue to generate at a minimum, $1 per 1,000 ad views from our
Owned and Operated Stations within the Zenither app although we expect the specific
CPM to grow significantly higher as the service grows in viewership and our analytics
is completed which will provide comprehensive audience demographic data to
advertisers.

We expect to receive a commission of subscriber money from the pool of premium
subscriptions, receiving at least $4.995 per subscriber per month while dispersing the
difference to Stations included in these premium subscription bundles.

Liquidity and Capital Resources

Liquidity. The following information summarizes our cash and cash equivalents,



accounts receivable, net working capital and cash flows for the periods indicated:

Our cash and cash equivalents throughout 2013, 2014, 2015 and 2016 were held for
working capital purposes. We do not enter into investments for trading or speculative
purposes.

We anticipate using our available cash for operations within 2017 and 2018. We base
this estimate on a projection of future operational expenses.

We expect that the proceeds of this offering will improve our liquidity and provide
additional working capital for our Company to pursue the completion of the Zenither
app and launch into the market. The proceeds of this offering will enable the business
to continue to pursue its main activities and are necessary to our viability. To
complete our technology platform we require at least $100,000 USD for developmental
expenses. Once launched the Zenither app will begin generating revenue from sales of
ad inventory placed against streaming video content and the sale of premium content
subscriptions to end-users.

As the Company has operated as a holding company for the past several years, our
cash held was minimal and only that needed to sustain basic operations. At the end of
2016 our bank account held only $40. The Company generated no revenue and this
cash was provided by the President of the Company to sustain the company bank
account.

Capital Resources. We have financed our operations through the investment of the
personal wealth of the Company founder, President Carey Martell. The Company has
historically had no other source of funding. The founder does not intend to seek
repayment for these expenses.

The company is currently generating operating losses in order to develop and operate
the Zenither application and requires the continued infusion of new capital to
continue business operations. If the company is successful in this offering, we will
likely seek to continue to raise capital under crowdfunding offerings, equity or debt
issuances, or any other method available to the company.

Indebtedness

The company has no debts.

Recent offerings of securities

None

Valuation

$5,000,000.00



We have not undertaken any efforts to produce a valuation of the Company. The price
of the shares merely reflects the opinion of the Company as to what would be fair
market value.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold Sold
Total Proceeds: $10,000 $1,070,000
Less: Offering Expenses
StartEngine Fees 6% $600 $64,200
Net Proceeds $9,400 $1,005,800
Use of Net Proceeds:
R& D & Production $9,000 $400,000
Marketing $0 $200,000
Working Capital $400 $105,800
Salaries $0 $300,000
Total Use of Net Proceeds $9,400 $1,005,800

We are seeking to raise a minimum of $10,000 (target amount) and up to $1,000,000
(over-allotment amount) in this offering through Regulation Crowdfunding.

Currently the company has expenses of $5,000 a month in development costs to our
software development partner Scio, a near shore developer based in Mexico. Scio has
developed the prototype of the Zenither app and is completing the web application for
public release in October. The Zenither app will launch with a select number of Station
partners providing a mixture of public domain TV shows and movies, along with
original content such as e-sport tournament streams and comedy web serials. There
will also be music video content.

At present Zenither is using Amazon Web Services Cloud Computing for hosting the
application and we expect our data usage monthly costs to be $1,000 to $2,000 per
month, with $500 to $1,000 spent on marketing costs for Facebook ads for web
conversions (new user signups to the Zenither app).

With a minimal raise of $200,000 we project our monthly burn rate will be $10,000 for
10 months; if we raise $500,000 as net proceeds we project to spend $20,000 per
month for 25 months (due to taking on additional engineers for the proprietary video
player system) ; if we raise $1M we project to spend $40,000 per month for 25 months
(due to increased spending on advertising, in addition to licensing of content for



streaming on MBS owned stations in the Zenither app).

Revenue for the Zenither application is expected to be generated through video ad
sales displayed as interstitials on Station watch feeds in addition to ads served
alongside VOD content. Zenither also plans to operate some premium channels
alongside our partners and receive a percentage of subscriber fees. For the first four
months of operation the Zenither ad inventory will be fulfilled through third party ad
exchanges and after this time Zenither will develop its own ad exchange for its
proprietary programmatic ad display network which will launch at the same time as
the mobile applications.

As Zenither has not yet operated in the market we do not have any trends to predict
precisely how much revenue we will be able to generate but we expect to earn at least
$10 per thousand impressions (CPM) using third party ad exchanges to deliver ads on
VOD content until such time as we complete our proprietary ad display system that
allows Station owners to set the price for ad inventory sold against video content.

MBS, Inc. intends to conduct additional funding rounds in 2018 to continue scaling
operations, but in the event no funding round occurs MBS Inc. intends to operate the
Zenither application through its own profits from ad revenue and paid subscriptions
to premium stations.

If we manage to raise our over-allotment amount of $1,070,000, we believe the
amount will last us 24 months and plan to use the net proceeds of approximately
$1,005,800 over the course of that time as follows:

40% into software development of new features for the Zenither app ($400,000)
20% into marketing ($200,000)

10% into general operational costs to include office space rental, server hosting fees,
legal, accounting, licensing a bundle of video content etc. ($105,800)

30% into salaries for employees ($300,000)

As the Zenither app is intended to produce revenue through paid premium
subscriptions and video advertising these figures are not the total amount that will be
spent for each aspect of the business as all revenue will be re-invested back into the
company's operations to grow it further, but this is how we intend to use the funds
obtained through this raise.

These are forward-looking statements; as we have no historical data to rely on the
monthly burn rate is based on a prediction of future operations and may be found to
be inaccurate during actual operations.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one’s self,



a friend or relative; Any expense labeled "Administration Expenses” that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment".

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

The company will make annual reports available at the Martell Broadcasting Systems,
Inc. website at http://martellbroadcasting.com/investors in the 'Reports section’
labeled 'Annual Reports'. The annual reports will be available within 120 days of the
end of the issuer's most recent fiscal year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
Martell Broadcasting Systems, Inc

[See attached]



I, Carey Ray Martell the President, Secretary and Director of Martell Broadcasting Systems, Inc. hereby
certify that the financial statements of Martell Broadcasting Systems, Inc. and notes thereto for the
periods ending 12/31/2015 (beginning date of review) and 12/31/2016 (End Date of Review) included in
this Form C offering statement are true and complete in all material respects and that the information
below reflects accurately the information reported on our federal income tax returns.

For the year 2016 the amounts reported on our tax returns were total income of $0; taxable income of $0
and total tax of $0.

IN WITNESS THEREOF this Princi %a] Executive Officer's Financial Statement Certification has been
executed as of the ?«7— 2¢ (Date of Execution).

Cona N WW
D s rind, Secreds &

(Title)
L? = Tl ol 7 (Date)
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R&A Tax & Accounting, LLC

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To Management and Stockholders
Martell Broadcasting Systems, Inc.
San Marcos, Texas

We have reviewed the accompanying financial statements of Martell Broadcasting Systems, Inc., a
Delaware Corporation, which comprise the balance sheets as of December 31, 2016 and 2015, and the
related statements of operations and other comprehensive loss, stockholders’ equity, and cash flows for the
years then ended, and the related notes to the financial statements. A review includes primarily applying
analytical procedures to management's financial data and making inquiries of company management. A
review is substantially less in scope than an audit, the objective of is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement whether due to fraud or
erTor.

Accountant’s Responsibility

Our responsibility is to conduct the reviews in accordance with Statements on Standards for Accounting
and Review Standards promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perform procedures to obtain limited assurance as a basis for reporting
whether we are aware that there are no material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable bagis for our conclugion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.

Anthony Aversano, CPA
License # 104265, New York

Massapequa Park, New York
September 22, 2017

R&A Tax & Accounting, LLC
Massapequa Park, NY



MARTELL BROADCASTING SYSTEMS, INC.
BALANCE SHEETS
DECEMBER 31, 2016 AND 2015
(unaudited)

2016 2015

Assets
Current Assets:
Cash S 40 S
Accounts receivable -
Other current assets -

Total current assets 40

Property and equipment, net -
Intangible assets, net -
Other assets -

Total assets 5 0 5

Liabilities and stockholders' equity

Current liabilities:
Accounts payable S -8
Accrued liabilities -
Deferred revenue -
Notes payable - current -

Total current liabilities -

Notes payable, long term, net of current portion -

Total Liabilities -

Commitments and contingencies (Note 6) -

Stockholders' Equity: (Note 8)

Preferred Stock -
Common Stock 40
Additional paid-in capital -
Accumulated other comprehensive income -
Accumulated deficit -

Total stockholders' equity 40

Total liabilities and stockholders' equity 5 40 &

See accompanying independent accountant’s review report
and notes to the financial statements
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MARTELL BROADCASTING SYSTEMS, INC.
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

(unaudited)

016

[\
o=l
—
wn

Revenues $ - $ -

Cost of revenues - -

Gross profit - -

Operating Expenses:
General and administrative - -
Sales and marketing - -
Research and development - -

Total operating expenses - -
Operating income (loss) - -

Other income (expense):
Interest expense - -
Interest income - -
Other expense - -

Total other income (expense) - -

Income (loss) before provision for income taxes - -

Provision tor mcome taxes - -

Net income (loss) - -

Foreign currency translation adjustment - -

Comprehensive income (loss) $ - $ =

See accompanying independent accountant’s review report
and notes to the financial statements



MARTELL BROADCASTING SYSTEMS, INC.
STATEMENTS OF STOCKHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

{(unaudited)
Accurnulated
Preferred Commrmon Additional Other Total
Shares Shares Paid-In ~ Cormprehensive Accurmulated Stockholders'
Shares Amount Shares Amount Capital Incotne Deficit Equity
Decermber 31, 2015 - 3 - - 3 - 3 - 3 - 3 - 8
Proceeds from purchase of common shares - - 2,750,000 40 - - - 40
Contributions from owner - - -
Net loss
Other comprehensive loss
Decernber 31, 2016 - 3 - 2,750,000 $ 40 $ - 3 - 3 - 3 40

2,750,000 shares of common stock were held by Carey Martell, representing 100% of all shares the
Company had issued to date.

See accompanying independent accountant’s review report
and notes to the financial statements
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MARTELL BROADCASTING SYSTEMS, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

{(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income (loss)
Adjustments to reconcile net income (loss) to net cash
used in operating activities:

Depreciation

Amortization of intangible assets

Other operating activities
Change in operating assets and liabilities:

Accounts receivable

Inventory

Other current assets

Accounts payable

Accrued liabilities

Deferred revenue

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Purchases of intangible assets
Deposits and other
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from note payable
Repayment of notes payable
Proceeds from common stock
Other financing activities
Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the begimning of the period
Cash and cash equivalents at the end of the period

See accompanying independent accountant’s review report
and notes to the financial statement
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2016

2015

40

40

40

40




MARTELL BROADCASTING SYSTEMS, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - NATURE OF OPERATIONS

Martell Broadcasting Systems, Inc. was formed on 11/15/2013 (“Inception™) in the State of Delaware. The
financial statements of Martell Broadcasting Systems, Inc. (which may be referred to as the "Company",
"we," "us,"” or "our") are prepared in accordance with accounting principles generally accepted in the United

States of America (“U.S. GAAP”). The Company’s headquarters are located in Brooklyn, New York.

Martell Broadcasting Systems, Inc. is a startup company providing a streaming on-demand video service
("SVOD™) through its software application Zenither. The Company leverages proprictary technology and
deep expertise to help enterprises and organizations of varying sizes manage complex and dynamic
operation and administrative processes that are frequently managed internally.

The type of business activities that primarily generate revenue for the Company are the sale of ad inventory
that is displayed alongside video entertainment content, paid subscriptions for access to premium content
and licensing commissions.

These solutions consist primarily of our cloud-based technology offerings that automate some aspects of
SVOD operations. SVOD operations consist of a new venture. The company has to this date operated as a
holding company for the technology IP and has not generated any revenue.

The Company originally founded our business on November 15, 2013 to develop the SVOD platform
originally called 'Martell TV', but it is now known as 'Zenither'. The business was boot-strapped and raised
no capital, as it has operated as a holding company for the SVOD IP for the past several years.

Although the business has not grown in recent years, it expects to do so in the coming years, due to the
launch of the Zenither application into the market. Although there is no guarantee that the predictions are
correct, the Company generally expects to see new trends in its revenue and cash flows in the coming years.
Nonetheless, it may be years before Investors see a return on their investment, if they do at all.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities, and the reported
amount of expenses during the reporting periods. Actual results could materially differ from these
estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants as of the measurement date. Applicable accounting guidance provides an
established hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs
and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
available. Observable mputs are inputs that market participants would use in valuing the asset or liability
and are developed based on market data obtained from sources independent of the Company. Unobservable
inputs are inputs that reflect the Company’s assumptions about the factors that market participants would
usc in valuing the asset or liability. There are three levels of inputs that may be used to measure fair value:
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Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.
Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent information
available to management as of December 31, 2015 and 2016. The respective carrying value of certain on-
balance-sheet financial instruments approximated their fair values.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Revenue Recognition

The Company will recognize revenues from ad revenue, content licensing fees and paid premium content
subscriptions when (a) persuasive evidence that an agreement exists; (b) the service has been performed,
(c) the prices are fixed and determinable and not subject to refund or adjustment; and (d) collection of the
amounts due is reasonably assured.

Income Taxes

The Company applies ASC 740 Income Taxes (““ASC 7407). Deferred income taxes are recognized for the
tax consequences in future years of differences between the tax bases of assets and liabilities and their
financial statement reported amounts at cach period end, based on enacted tax laws and statutory tax rates
applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce deferred tax assets to the amount expected to be
realized. The provision for income taxes represents the tax expense for the period, if any and the change
during the period in deferred tax assets and liabilitics.

ASC 740 also provides criteria for the recognition, measurement, presentation and disclosure of uncertain
tax positions. A tax benefit from an uncertain position is recognized only if it is “more likely than not” that
the position is sustainable upon examination by the relevant taxing authority based on its technical merit.

The Company is subject to tax in the United States (“U.S.”) and files tax returns in the U.S. Federal
jurisdiction and Delaware state jurisdiction. The Company is subject to U.S. Federal, state and local income
tax examinations by tax authorities for all periods since 2015. The Company currently is not under
examination by any tax authority.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America
which it believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation
up to $250,000. At times, the Company may maintain balances in excess of the federally insured limits.

Recent Accounting Pronouncements
The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs



to date, including those above, that amend the original text of ASC. Management believes that those issued
to date either (i) provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to the
Company or (1v) arc not expected to have a significant impact our financial statements.

NOTE 3 - DEBT
The Company has no debt.
NOTE 4 - COMMITMENTS AND CONTINGENCIES

The Company is currently not involved with or know of any pending or threatening litigation against the
Company or any of its officers.

NOTE 5- STOCKHOLDERS’ EQUITY

From Company inception until September 6th, 2017 the Company was authorized to issue up to
10,000,000 shares of common stock with 2,750,000 of these shares held by Carey Ray Martell. By
Unanimous Consent of the Board of Directors the Company amended the Company bylaws to create two
class of stock -- Preferred Class A Stock and Common Stock, which became effective on September
15th, 2017 when the Restated Certificate was filed with the state of Delaware.

Immediately upon filing of the Restated Certificate, Carcy Martell exchanged all of the common stock
held by Carey Martell for 5,000,000 shares of Series A Preferred Stock of the Corporation.

Common Stock
The Company authorized the issuance of 10,000,000 shares of our common stock with par value of
$0.0001. The Company has not issued any of these shares to date.

Preferred Class A Stock
The Company authorized the issuance of 5,000,000 shares of our Preferred Class A stock with par value
of $0.0001. All of these shares have been issued to the founder and President Carey Ray Martell.

NOTE 6 — RELATED PARTY TRANSACTIONS

The Company’s President incurred approximately $80,000 of expenses on behalf of the Company.
The President does not intend to seek repayment for these expenses.

NOTE 7 - SUBSEQUENT EVENTS

The Company has evaluated subsequent events that occurred after December 31, 2016 through
September 22, 2017, the issuance date of these financial statements.

As stated in Note 5, from Company inception until September 6th, 2017 the Company was authorized to
issue up to 10,000,000 shares of common stock with 2,750,000 of these shares held by Carey Ray
Martell. As a material event, By Unanimous Consent of the Board of Directors the Company amended
the Company bylaws to create two class of stock -- Preferred Class A Stock and Common Stock,
which became effective on September 15th, 2017 when the Restated Certificate was filed with the state
of Delaware. Immediately upon filing of the Restated Certificate, Carcy Martell exchanged all of the
common stock held by Carey Martell for 5,000,000 shares of Series A Preferred Stock of the
Corporation.

There have been no other events or transactions during this time which would have a material effect on
these financial statements.
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Form 1120 (2016)

Page 3

Tax Computation and Payment (see instructions}

Part I-Tax Computation

1 Check if the corperation Is 2 member of a controlled group (attach Schedule O (Form 1120)}. See instructions b [

2 Income tax. Check if a qualified personal service corporation. See instructions . B

3 Alternative minimum tax {attach Form 4626)

4 Addiines2and3 . 5 ; 0
5a Foreign tax credit (attach Form 11 1B) 5a

B Credit from Form B834 {sze instructions} . 5b

¢ General business credit {attach Form 3800) Sc

d Credit for prior year minimum tax (attach Form 8827) 5d

e Bond credits from Form 8912 Se

8  Total credits. Add lines 5a through Se 0
7  Sublract line & from line 4 : o
8  Personal holding company tax {attach Schedule PH (Form 1120)} i e 3

83 Hecapturs of investment cradit {attach Form 4255) 9a

b Recapture of low-income housing credit (attach Form 8611) 9h
Interest due under the look-back methad—completed {ong-term contracts (attach
Form 8697} . o R EE N 8¢

d Interast due under the look-back method—incoms forecast method (attach Form
8866) i 9d

e Alternative tax on quahfylng sh|pplng activities (atlach F‘orm 8902) fa

f  Other {ses instructions—attach statement) o9f

10 Total. Add lines Da through 9f . 1]

11 Totaltax. Addlines 7, 8, and 10. Enter hera and on page 1 Elne 31 0
Part l-Payments and Refundable Crediis

12 2015 overpayment cradited to 2016

13 2016 estimated tax payments

14 2016 refund applied for on Form 4466 . }

15  Combine fines 12, 13, and 14 0

16  Tax deposited with Form 7004 .

17 Withholding (ses instructions}

18  Total payments. Add lines 15, 16, and 17 0

18  Refundable credits from:

a Form2433 . 19a

b Form4136 . 18b

¢ Form 8827, lina 8c 19¢

d Other (attach statement—see mstructlons) 18d

20  Total credits. Add lines 19a through 19d . ¢ 0
yments and cradits. Add lines 18 and 20. Enter hara and on page 1 Ilna 32 a
] Other Information (see mstructlons)
1 Gheck accounhng method: a [£] Cash b [ Accrual ¢ [ ] Other [specify) b
2  Ses the instructions and enter the:

a Business activity code no. & 551112

b Business activity & HOLDING COMPANY

¢ Product or service B+ HOLDING COMPANY

3 Is the corporation a subsldiary in an affiliated group or a parent-substdiary controlled group?
If "Yes,” anter name and EIN of the parent corporation B
4  Atthe end of the tax year:

a Did any foreign or domestic comoration, partnership {including any entity freated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, diractly or indirectly, 50% or more of the total voting power of all classss of the
corperation’s stock entitled to vote? If “Yes,” complete Part | of Scheduls G {(Form 1120) (attach Schedule G} .

b Did any individual or estate own diractly 2056 or more, or own, directly or indirectly, 50% or mara of the total voting power of al!

classes of the corporation's stock entitled 1o vote? If “Yas," complete Part Il of Schedule G (Form 1120) {attach Schadule G}

rorm 1120 (2018



Page 4

Other Information {continued from page 3)

5 Al the end of the tax year, did the corporation:
a Own direclly 20% or more, or own, directly or indirectly, 509 or more of the fotal voting power of all classes of stock entitled 1o vote of
any foreign or domestic corporation rot included on Form B&1, Affiliations Schedule? For rules of constructive ownership, see instructions.
1 "Yas," complete (i} through (iv) below,

{Ii} Employer v) Percantage
{} Name of Carporation Identification Numbear (illr?coc ogp;ﬁ;ﬁf gwned In Voting
(it any] P Stock

b Own direcily an interest of 209% or more, ar own, directly or indirectly, an interest of 50% or more In any foreign or domestle partnsrship
{including an entity {reated as a partnership) or in the bensficial interest of a trust? For rules of constructive ownership, see instructicns.

If "Yes," comptlete {i} through (iv) below.

{li} Employer {v} Maximum
# Mama of Entity Identification Number “g’ gz‘;”;‘?;f Parcentags Ownad In
(il any) i Brofit, Loss, or Capltal

6  During this tax year, did the corporation pay divicends {other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earnings and profits? See sections 301 and 316 .
If “Yes,” file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

7  Atany time during the tax year, did one foreign person own, diractly or indiractly, at least 25% of {a} the total voting power of ail
classes of the corporation's stock entitled to vale or {b) the total value of all classes of the cosporation’s stock?
For rules of attribution, see section 318. If “Yes,” enter:
{i} Percantags owned b and (it} Owner’s country b

8  Chaeck this box if the corporatlon Issuad publicly offerad debt instruments with original issue discount . . . . . . P O
If checked, the corporation may have to file Form 8281, Information Retum for Publicly Offered Original Issus Discount Instruments,
g Enter the amount of tax-exempt intarest received or acerued during the tax year B § )
10 Entar the number of shareholders at the end of the tax year {if 100 or fewar} b 1 -
11 If the corporation has an NOL for the tax year and is electing to forego the canyback period, check here . . . . . P |
If the corporation Is filing a consoclidated retumn, the statement required by Regulations section 1.1502-21(b)(3} must be atiached
or the election won't ba valid.
12  Enter the available NOL carryover from prior tax yaars (don't reduca it by any daduction on fine 29a.} b §

13  Are the corporation’s total recelpts (page 1, line 1a, plus lines 4 through 10) for the tax year and its totat assets at the end of tha
tax year less than $260,0007 P g L ow £ o®m @ B owe oW G &
If “Yes," the corporation isn't required to complete Schedules L, M-1, and M-2. Instead, enter the total amount of cash distributions and
the book value of property distributions {other than cash) made during the tax year & § 0
14 I3 the corporation raguired ta fila Schedule UTP (Form 1120), Uncertain Tax Position Statement? Ses instructions v
If *Yes5,” complete and attach Schedule UTP.
15a Did the corporation make any paymenits in 2016 that would require it to fila Form(s} 10997 e e v
b If *Yes," did or will the corporation file required Forms 10997 . . . . . . . . . . . . . . . . . . .. v
v
v
v

16 Dwuring this tax year, did the cnrporaﬂen have an B0% ar more changa in ewnership, including a change due to redemption of its
own steck?

17 During or subssquent to this tax year, but before ths fi f'llng of this return, dsd the corporation dlspose of more than 65% (by valua)

of its asseats in a taxable, non-taxable, or tax deferred transaction?

18  Did the corporalion receive assets in a section 351 transfer in which any of the transfared asssts had a fair market basis or fair
market value of more than $1 million? .

19  During the corporation’s tax year, did the corporatlon make any paymems that would require it to file Forms 1042 and 1042-8 v
under chapter 3 {sections 1441 through 1464) or chapter 4 {sections 1471 through 1474) of the Code? .

. F.orm 1120 zo1g)



Form 1120 (2016}

Paga 5

Balance Sheels per Books

Beginning of tax year

End of tax year

{b)

Assets
1 Cash . . . . . . ; i
2a Trade notes and accounts recalvable -

b lessallowance for baddebts . . . . .
3 Inventories . . . . . . . . . . .
4  U.S.govemment obligations . . i o4
5  Tax-exempt securities {sas instmchcns) L a
6  Other current assets (attach statement) . .
7 Lloanstoshareholders . . . . . . .
8 Morgage and real estate loans . . . . .
8 Other investments (attach statement) . . .

10a Buildings and other depreciable assets

b Less accumulated depreciation. . . . .
11a Depletableassets. . . . . . . .

b Lessaccumulated depletion., . . . . .
12 Land {net of any amortization) . . . . .
13a Infangible assets (amortizable only} . . .

b Less accumulated amortization . . . . .
14  Other assets (attach statement) . . . . .
15 Totalassets . . .

Liabilities and Shareho!ders' Equuty
16  Accountspaysble, . . . . .
17 Mortgages, notes, bonds payable in Iass lhan 1 year
18 Cther current liabilities {attach statement) . .
18 Loans from shareholders. . . . v %
20  Morigages, notes, bonds payable in 1 ysar or more
el Cther liabilitios (attach statement) . . . .
22  Capital steck: a Preferradstock . . . .

b Commonstock . . . .

23  Additional paid-in capital . . .
24  Retained earnings—Appropriated {attach statemem)
25  Retained sarnings~~Unappropriated . . .
26  Adjustments fo sharehclders’ equity (eHach statement}
27  lesscostoffreasurystock . . . . . .
28

Total liabllities and shareholders’ equity . .

Reconciliation of Income {L.oss) per Books With iIncome per Return

Note: Tha corporation may be required to file Schedule M-3. Sea instructions.

W -

Net income (loss) per books . .

Federal income tax perbooks . . . i
Excass of capital lossas over capital galns .
Income subisact to tax not recorded on books
this year {(temiza):

Expenses recorded on books this year not
deducted on this return (temize):

Depreciaton . . . . §
Charitable contributions . §
Travel and entertainment . $

7

Income recorded on books this year
not included on this retumn (iternize):
Tax-exempt Interest  $

Deductions on this return not charged
against book income this year (itemize).
Depreciation . . $
Charitabla contributions $

Addlines7and8 . . . . .
Income (paga 1, line 28)—line 6 [ess Ilne a

Analysis of Unappraprlated Retained Earnings per Books {Line 25, Schedule L)

2
Add Imesi throughS. . . . 10
Balance at peginning of year 5
Netincome (foss) perbooks . . . . . .
Other increases (temize):

]

7
Ka'dlinasi.aands T 8

Distributions: a Cash .
b Stock .
¢Property . .
Other decreasas (itemiza):

Add lines Sand8 . . .
Batance at end of year {ine 4 lass llne 7}

Ferm 1120 2o16)



SCHEDULE G Information on Certain Persons Owning the

(Fomiiieo) Corporation’s Voting Stock OMB No. 1645.0123
Department of the Treasury B Attach to Form 1120

Internal Ravenue Sarvica - See instructions on page 2.

Name Employer identHication number (EIN)

ELL BROADCASTING SYSTEMS INC. 46-4501388

Certain Entities Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4a). Complete
columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated
as a partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or
indirectly, 50% or more of the total voting power of all classes of the corporation’s stock entitled to vote (see
instructions).

(i) Employer ldentification

(i} Marne of Entlty Number {if any)

{iN Type of Entity (iv) Country of Crganlzation {v) Percentage Cwned In Voting Stock

Certain Individuals and Estates Owning the Corporation’s Yoting Stock. (Form 1120, Schedule K,
Question 4b). Complete columns (j) through (iv) below for any individual or estate that owns directly 20% or
more, or owns, directly or indiractly, 50% or more of the total voting power of all classes of the corporation’s
stock entitfed to vote (see instructions).

(ily Identifying Number (il Gountry of {iv} Parcentage Ownad
() Name of Individual or Estate (if any) GIIE\IZs?rrLscTIg rf:;ae in Vioting Stock
CAREY MARTELL 540-13-9717 usa 51%
For Paperwork Reduction Act Notice, Cab No. 526845 Schedule G {Form 1120) (Rev. 12-2011)

see the Instructions for Form 1120,



2016 DELAWARE 2016 DO NOT WRITE OR STAPLE IN THIS AREA - REVENUE CODE 0042

CORPORATION INCOME TAX RETURN

FORM 1100
FOR CALENDAR YEAR 2016

for Fissal year beginning ' and ending

EMPLOYER IDENTIFICATIONNUMBER 4 6 4 5 0 1 3 8 B

Name of Corporation

MARTELL BROADCASTING SYSTEMS INC.

Strest Address

1120 PALOMINO LN

City State Zip Coda

SAN MARCOS TX 78666 CHECK APPLICABLE BOX:

Delaware Address if Different than Above

1675 5 STATE ST STE B X INITIAL RETURN CHANGE OF ADDRESS EXTENSION ATTACRED

City Stateg Zip Code

DOVER DE 19901 i out OF BUSINESS, ENTER DATE HERE:

Staie of Incorperafion:. pE  Nelursof Business: HOLDING COMPANY DATE OF INCORPORATION: 11 20 13
ATTACH COMPLETED COPY OF FEDERAL FORM 1420

1. Federal Taxable income (See Specific Instructions) ... ]

2. Subtragtions: (g} Foreign dividends, inferest and roya!hes
(b} Netinterest from U.8. securities (Schedute 1 Column 2)
(c) Interest from affiliated companies {Schadule 1, Column 3)
(d) Gain from sale of U.S. or Delaware securities ...
{e) Wage deduction - Federal Jobs Credit ...
() Handicapped accassibility deduction (A%tach slalement)
{g) Netoperating loss carry-over ...
(h) Cther ...
{H Total. Add Lmes 2(a) lhrcugh 2(?1) et b st ST et

3. Line 1 minus Ling 20) oo 0

4, Additions: (3} Al stale and political subdtv lsion income laxes deducted in comput:ng Lma 1

(b} Loss from sale of LS. or Delaware secusities .. -

{c} Interest income from abligations of any state except DE (Schedu?e ‘E, Culumﬂ 4)

{d} Depletion expense - oil and gas ... -

{e} Interest paid affiliated companies {See mstrucuons)

{fy Donations included in Line 1 for which Delaware income !ax credﬂs wers granied

(g} Total Add Lines 4(a) HrOUGH A{F) ...cv.veericci s s s ssssr s bbb s et e Rant e 0

5. Entire net income [Line 3 plus Line 4(g)] ... 0

WHERE LINE 5 1S DERIVED ENTIRELY FROM SOURCES WiTHiN DELAWARE ENTER AMOUNT ON LINE 11
WHERE THE ENTIRE INCOME |8 NOT DERIVED FROM SOURCES WITHIN DELAWARE, COMPLETE ITEMS 6 TO 10 INCLUSIVE.

8. Toelal non-apporficnakle income {or loss} {Schedule 2, Column 3, Line 8} .. :

7. Income (or loss) subject lo apportionment (Line 5 misus Line 6} ...........

8. Apportionment percentage {Schedute 3D, Line 8) ....

8. lacome {or foss) apporiicned o Delaware {Line 7 mul |pI|Ed by it:ze 8)
10. Non-apportionable income {or foss) (Schedule 2, Column 1, Line 8) A5
11. Totat (Line 8 plus of minus Line 10} ..o v BS540 R 5 K
12, Delaware Taxable Income {Line 5 or Lme 11 whlchever is Iess)
14, Oelaware temauve tax pand
15, Credit COrmy-DVET frOM PO YBAI ...eiv e rereireirsiess eesscresssspases e sse st b s e s bt bt beb st int 10
16. Other payments {attach statement) ..
17. Approved income tax credils ... w
18. Total payments and credils. Add Llnes 14 mrough 17.. 0
19, If Line 13 is greater than Line 18 enter BALANCE DUE AND PAY |N FULL

20. ¥ Line 18 is greater than Line 13 enter OVERPAYMENT: (a) Tota! OVERPAYMENT ... SRR 5 0

LR EE? e e

DF 11016019599
PLEASE SEE REVERSE SIDE FOR SIGNATURE LINES AND MAILING INSTRUCTIONS.

o




SCHEDULE 1 - INTEREST INCOME 2016 FORM 1100 PAGE 2

Column 2 Column 3 Column4 Column &
e saopr | ereRiimd ekt fidtion | iivmmid Ot
1 : : i
2 2
3 3
4 4
5 5
5 Totals §
SCHEDULE 2 - NON-APPORTIONABLE INCOME ALLOCATED WITHIN AND WITHGUT DELAWARE
Dascription Column 1 Column 2 Catumn 3
Within Delawars - Without Delawars Total
1 Rents and royalties from tangible property gy 1
2 Royalties from patents and copyrights 2
a Gains ar (losses) from sale of rea! propery 3
4 Gains or fosses) from sale of depreciable tangible properly 4
5 Interes! income from Schedule 1, Columns 4 and 5, Line 6 5
g Total é
7 Less: Applicable expenses (Atiach stalemant) 7
g Total non-apportionable income 8
SCHEDULE 3 - APPORTIONMENT PERCENTAGE
Schedule 3-A - Gross Real and Tangible Personal Property
Bescription Within Dotaware Withtln and Without Delaware
Beglnnlag of Yaar End of Year Beglaning of Year End of Year
1 Real and fangible property owned ) .- 1
2 Real and targible property renled {Eight times annual rental paid} ) 2
3 Total ) 3
4 Less: Value at original cost of real and tangible property, the 4
incoms from which is separately allocated (See instructions}
5 Total
6 Average value {See instruclions) 8
Schedule 3-8 - Wages, Salarles, and Other Compensgation Pald or Accrued to Employeas
Dascriptlon Within Dolawars Within and Witheut Delaware
1 Wages, salaries, and other compensation of all employess 1
2 Less: Wages, salaries, and other compensation of general executive officers 2
3 Total 3
Schedule 3-C - Gross Recelpts Subject to Apportlonment
1 Gross receipls from sales of fangible personal properly 1
2 Gross income from other sources (Attach staternent} 2
3 Total 3
Schedule 3.D - Determination of Apporticnment Parcentage

1 Averege value of real and tangible property within Delaware - 1
2 Average value of real and fangible property within end without Delaware 2
3 Wages, salaries and olher compansation paid fo employees within Delaware - 3
4 Wages, salaries and other compensation paid to employses within and without Delaware B 4
5 Gross receipts and gross income from within Delaware . 5
6 (ross receipts and gross income from within and without Delaware - B
- [ v
8 Apposionment percentage {See instructions) DF11016029998 &

Under panallias of parjury, | declare that 1 have examined this retum, including accompanying schedules and stalaments, and 1o lhe bes! of my knowledge and belisf it is true, comect, and complete.
If prepared by a parson olher than lhe 1axpayer, the declaration is based an alt information of which the preparer has ary knowladge,

6/2/2017 % PRESIDENT C&M?{Mmf~‘—€/f@@
Data of Otfiver Title Email Addrass VV!A/"R//LQH

Dote Signature of individual or firm preparing the refum Address

MAKE CHECK PAYABLE AND MAIL TO: Delaware Division of Revenue, P.O, Box 2044, Wilmington, 