Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

GarageSkins, Inc.
570 S Clearwater Loop, Ste E
Post Falls, ID 83854
https://www.garageskins.com/

Up to $617,999.76 in Series A Preferred Stock at $0.84
Minimum Target Amount: $14,999.88

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose yvour
entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering,
including the merits and risks involved. These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.

In the event that we become a reporting company under the Securities Exchange Act of 1934, we intend to take advantage of
the provisions that relate to "Emerging Growth Companies” under the JOBS Act of 2012, including electing to delay
compliance with certain new and revised accounting standards under the Sarbanes-Oxley Act of 2002,



Company:

Company: GarageSkins, Inc.

Address: 570 5 Clearwater Loop, Ste E, Post Falls, 1D 83854
state of Incorporation: OR

Date Incorporated: November 27, 2012

Terms:

Equity

Offering Minimum: $14,999.88 | 17,857 shares of Series A Preferred Stock
Offering Maximum: $617,999.76 | 735,714 shares of Series A Preferred Stock
Type of Security Offered: Series A Preferred Stock

Purchase Price of Security Offered: 50,84

Minimum Investment Amount (per investor): $499.80

*Maximum number of shares offered subject to adjustment for bonus shares. See Bonus info below,

Investment Incentives & Bonuses®

Loyalty Bonus

If vou previously reserved shares in GarageSkins's Testing the Waters Landing Page, vou will receive 5% bonus shares.
Time-Based Perks

Super Earlybird Bonus - Invest within the first 7 days and receive 10% bonus shares

Earlybird Bonus — Invest within the first 14 days and receive 5% bonus shares

Volume-based Perks

Tier 1 Perk — Invest $2,000+ and receive 2% bonus shares

Tier 2 Perk — Invest 35,000+ receive 5% bonus shares

Tier 3 Perk — Invest $10,000+ and receive 10% bonus shares

*In order to receive perks from an investment, one must submit a single investment in the same offering that meets the
minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed.

Crowdfunding investments made through a self-directed IRA cannot receive non-bonus share perks due to tax laws. The
Internal Revenue Service (IRS) prohibits self-dealing transactions in which the investor receives an immediate, personal
financial gain on investments owned by their retirement account. As a result, an investor must refuse those non-bonus
share perks because they would be receiving a benefit from their IRA account.

The 10% StartEngine Owners' Bonus

GarageSkins, Inc. will offer 10% additional bonus shares for all investments that are committed by investors that are eligible
for the StartEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Series A Preferred Stock at $0.84 / share, you will receive 110 shares of Series A Preferred
Stock, meaning you'll own 110 shares for $84. Fractional shares will not be distributed and share bonuses will be determined
by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity to
invest should room in the offering become available if prior investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
time of offering elapsed (if any). Eligible investors will also receive the Owner's Bonus and the Loyalty Bonus in addition to
the aforementioned bonus.

The Company and its Business

Company Overview



Company Overview

GarageSkins, Inc. is a consumer home improvement products manufacturing and sales company that builds and sells high-
quality home improvement goods in a safe, clean atmosphere that encourages diversity, accountability, and open
communication while also striving for strong profitability. We continue to provide the highest service standards in our every
interaction with end customers, suppliers, retail partners, and fellow team members. Our initial product is a 2-car
GarageSkins® system, used to cosmetically transform steel sectional overhead garage doors to the upscale custom look of
real wood carriage doors.

Business Model

GarageSkins, Inc. follows a direct-to-consumer (DTC) model. We believe the market is ready for GarageSkins® systems
based on very positive feedback on social media, and the Company’s greatest focus initially will be on producing a high-
quality product at scale. We have production planned in our existing 60,000 sq. ft. factory that we expect will allow us to
scale.

We believe eliminating the standard and outdated model of distribution to wholesale allows the Company to keep profits in
its pockets, not the retailers’. With no like product in the marketplace and patent protection, we believe it will stay that way
for the foreseeable future and GarageSkins, Inc. will continue to grow.

Intellectual Property

The GarageSkins® system is utility patent protected to deter competitors. Wells 5t. John LLP of Spokane, WA is the patent
attorney for GarageSkins, Inc. The United States Utility Patent was issued in April 2015 for the GarageSkins® and

WindowSkins™ systems with a continuing-claims patent issued in February 2017 to expand that protection.
The principal allowed claims deal with:

1. A panel faced with wood veneer with magnets and a high-friction rear coating to removably adhere the panel to a garage
door.

2. The decorative features added to the outer face of the panel so it emulates an expensive wooden carriage door.

Trademark registration has been issued for the name GarageSkins®. This will help protect the name indefinitely and allow
GarageSkins, Inc. to build strong product awareness around our brand.

There are other issued patents in this field that deal with wood overlaid onto steel garage doors during the manufacturing
process; however, all include permanent bonding of those materials during the initial construction process and do not
contemplate a system that is attachable and removable after a garage door has been installed. It was this idea of removable
attachment on which the USPTO based its allowance of all requested claims.

Source: https://patents.google.com/patent/US9567794B2/en?q=(garageskins) &og=garageskins
Corporate Structure

(GarageSkins, Inc. was initially organized as GarageSkins LLC, an Oregon limited liability company on 11/27/2012. On
12302014, GarageSkins, LLC wound down. GarageSkins, Inc., an Oregon corporation, was formed on 12/24/2014.

Competitors and Industry
Competitors

As far as we know, there exists no other method of adorning the exterior of an existing garage door other than painting
(faux or otherwise), full door replacement, or some minor add-on faux hardware:

1. Paint or refinish

A typical upgrade to the look of the major portion of most US homes would be to paint or refinish the existing garage door.
Vendors for paint are any hardware or home improvement store for the Do-It-Yourselfer (DIY). The price is relatively low ~
$50 to $125. The process is relatively fast but we believe it does not produce a noticeable improvement to the home's
exterior other than a color change.

2. Full Door Replacement

Alternatively, a homeowner can replace the door completely with a new garage door. There are many available steel and
fiberglass doors with prices ranging from $500 to $3,000 (installed) and require professional installation and calibrations.
Real wood-faced garage doors start at $1,000 installed and can range upwards of $10,000 for a fully customized door and
most often necessitate upgrading the garage door framing, opener, tracking, and springs to accommodate the extra weight.

3. Magnetic hardware and screw-on plastic faux windows



A few manufacturers produce plastic molded windows and faux handles that attach either magnetically or via screws to an
existing door; however, none of these provide a complete transformation of the entire door.

Our method has the advantage of being able to be installed by the homeowner while having the rich appearance of real
wood like an expensive custom garage door.

Anyone can order the system online. The price is more than repainting, but is much less expensive, though produces the
appearance of, the much pricier custom wood doors. With its lightweight construction and ease of installation, we believe

there are no other products that allow a homeowner to dramatically upgrade the appearance of their garage door without
complete replacement, and furthermore to do so in under an hour.

Industry

Our industry is a unigue one - GarageSkins does not operate in the garage door market. Rather, the company produces a
product that is more in line with home decor, as we do not produce the garage door itself or its mechanical systems.

The U.5. home decor market size was valued at $125,813.0 million in 2019, and is estimated to reach $158,929.1 million by
2027, registering a CAGR of 8.0% from 2020 to 2027,

Source: https://www.alliedmarketresearch.com/us-home-decor-market-
ADGTT58:~text=The%20U.5.%20home% 20decor®% 20market, 8. 0% 2 5% 20from % 2020202 20t0% 202027

Source: https://www.remodeling.hw.net/cost-vs-value/2022/
Current Stage and Roadmap
Current Stage

GarageSkins, Inc. has begun taking orders through our website www.garageskins.com and is manufacturing and shipping
product. Through our website, we have assembled a mailing list of over 17,000 potential buyers of a new GarageSkins
system for their homes. Our repeated outreaches to that list continue to generate great feedback and have a response rate
over 2 times the rate of the industry according to MailChimp.com, our email repository. The product is in existence and has
been sold to customers.

Future Roadmap

GarageSkins will be focusing on building inventory and expanding manufacturing in order to meet the order demand and re-
engineering the initial production line to greatly increase capacity. Our target is to produce 17 units per day. We eventually
want to add a second shift and push production to 22 hrs a day, & days a week. To support this level of production we want
to launch a national marketing campaign. Additionally, we'd like to partner with DIY bloggers, garage door installers, and
home improvement professionals, all of who have reached out to us in some format requesting partnership.

The Team
Officers and Directors

Name: Rick Medlen
Rick Medlen's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: Founder, CEQ, Chairman of the Board
Dates of Service: November, 2012 - Present
Responsibilities: Rick leads the GarageSkins team on a day-to-day basis from the vision to the operations. Rick
receives a salary of $100,000

Name: Ronald Doornink
Ronald Doornink’s current primary role is with the Issuer.
Positions and offices currently held with the issuer:

& Position: Board Member
Dates of Service: December, 2020 - Present
Responsibilities: Ron serves on the board of directors. He does not receive compensation.

Other business experience in the past three years:



¢ Emplover: Doornink Investments, LTD
Title: Managing Director
Dates of Service: April, 2018 - Present
Responsibilities: Oversee all financial activities.

Other business experience in the past three years:

s Emplover: Stella & Chewy's
Title: Director and Investor

Dates of Service: October, 2013 - Present
Responsibilities: Duties typical to a member of Board of Directors in consumer goods company.

Other business experience in the past three years:

o Employer: Stripes
Title: Co-Investor and Limited Partner
Dates of Service: May, 2006 - Present
Responsibilities: Investor/ Limited Partner with no dav-to-day responsibilities.

Other business experience in the past three years:

* Employer: Fight Colorectal Cancer
Title: Member Board of Directors
Dates of Service: March, 2017 - Present
Responsibilities: Duties associated with Board of non-profit organization

Name: Robert Gerald Brock
Robert Gerald Brock's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

¢ Position: Vice President of Operations
Dates of Service: February, 2022 - Present
Responsibilities: Robert is responsible for production, human resources, and EH&S. Robert receives an annual
compensation of $140,000.

Other business experience in the past three years:

& Emplover: Jeld-Wen
Title: Production Manager
Dates of Service: March, 2021 - February, 2022
Responsibilities: Oversaw all operations, responsibility for hitting daily production goals.

Other business experience in the past three years:

= Employer: CarMax
Title: Manager of Strategic Development
Dates of Service: July, 2018 - February, 2021
Responsibilities: Managed all back-end operations

Name: Julie Elton Medlen
Julie Elton Medlen's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Vice President of Sales and Marketing
Dates of Service: March, 2021 - Present
Responsibilities: Julie manages the sales and marketing side of the business. She receives $72,000 in annual salary.

Other business experience in the past three years:



* Employer: Custom Decorators, Inc
Title: Regional and Special Projects Manager
Dates of Service: July, 1993 - March, 2021
Responsibilities: Julie developed and reached sales goal, recruited and trained staff, led sales team, collaborated with
marketing and maintained key partner relationships.

Name: Chris David Erickson
Chris David Erickson’s current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Board Treasurer
Dates of Service: November, 2020 - Present
Responsibilities: Chris provides advice to the president. He does not receive compensation.

Other business experience in the past three years:

& Emplover: Albany Helping Hands, Inc.
Title: Volunteer Board Treasurer
Dates of Service: November, 2016 - Present
Responsibilities: Monitor accounting records and banking records, present financial statements to the Board of
Directors, prepare budgets, Invest excess funds in U.S. Treasury securities, apply for financing of real property
purchases.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to, These
include risks relating to economic downturns, political and economic events and technological developments (such as
hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as "we”, "us”, “our”, or the "Company™) involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any
securities should only be undertaken by persons whose financial resources are sufficient to enable them to indefinitely
retain an illiquid investment. Each investor in the Company should research thoroughly any offering before making an
investment decision and consider all of the information provided regarding the Company as well as the following risk
factors, in addition to the other information in the Company’s Form C. The following risk factors are not intended, and shall
not be deemed to be, a complete description of the commercial, financial, and other risks inherent in the investment in the
Company.

Our business projections are only projections

There can be no assurance that the Company will meet its projections. There can be no assurance that the Company will be
able to find sufficient demand for its product or service, that people think it's a better option than a competing product or
service, or that we will be able to provide a product or service at a level that allows the Company to generate revenue, make
a profit, or grow the business.

Any valuation is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are independently valued
through market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess, may not be
exact, and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

You should be prepared to hold this investment for several years or longer. For the 12 months following your investment,
there will be restrictions on the securities you purchase. More importantly, there are a limited number of established
markets for the resale of these securities. As a result, if you decide to sell these securities in the future, you may not be able
to find, or may have difficulty finding, a buyer, and vou may have to locate an interested buyer when you do seek to resell
your investment. The Company may be acquired by an existing player in the industry. However, that may never happen or it
may happen at a price that results in yvou losing money on this investment.



Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months following your investment,
there will be restrictions on how you can resell the securities you receive. More importantly, there are limited established
markets for these securities. As a result, if you decide to sell these securities in the future, you may not be able to find a
buyer. The Company may be acquired by an existing player in the same or a similar industry. However, that may never
happen or it may happen at a price that results in you losing money on this investment.

We may not have enough capital as needed and may be required to raise more capital.

We anticipate needing access to credit in order to support our working capital requirements as we grow. The current market
environment may make it difficult for us to obtain credit on favorable terms. If we cannot obtain credit when we need it, we
could be forced to raise additional equity capital, modify our growth plans, or take some other action that could adversely
affect vour investment. Issuing more equity may require bringing on additional investors. Securing these additional
investors could require pricing our equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership percentage would be decreased with
the addition of more investors. If we are unable to find additional investors willing to provide capital, then it is possible that
we will choose to cease our sales or revenue-generating activity. In that case, the only asset remaining to generate a return
on yvour investment could be our intellectual property. Even if we are not forced to cease our sales activity, the
unavailability of credit could result in the Company performing below expectations, which could adversely impact the value
of your investment.

Terms of subsequent financings may adversely impact vour investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future, which may reduce the
value of your investment in the Company. Interest on debt securities could increase costs and negatively impact operating
results, Preferred stock could be issued in series from time to time with such designation, rights, preferences, and
limitations as needed to raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of common stock or other securities. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to be more favorable than the terms of
your investment, and possibly a lower purchase price per security.

Management's Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to the
application and allocation of the proceeds of this offering. The Use of Proceeds described below is an estimate based on our
current business plan. We, however, may find it necessary or advisable to re-allocate portions of the net proceeds reserved
for one category to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward-looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management’s best estimate of the probable results of our operations and may not have been
reviewed by our independent accountants. These projections are based on assumptions that management believes are
reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances beyond
management's control. Therefore, actual results of operations will vary from such projections, and such variances may be
material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members
Officers, directors, executives, and existing owners with a controlling stake in the Company (or their immediate family
members) may make investments in this offering. Any such investments will be included in the raised amount reflected on
the campaign page.

Reliance on a single service or product

All of our current services are variants of one type of service and/or product. Relying heavily on a single service or product
can be risky, as changes in market conditions, technological advances, shifts in consumer preferences, or other changes can
adversely impact the demand for the product or service, potentially leading to revenue declines or even business failure,

Some of our products are still in the prototype phase and might never be operational products

Developing new products and technologies can be a complex process that involves significant risks and uncertainties.
Technical challenges, design flaws, manufacturing defects, and regulatory hurdles can all impact the success of a product or
service, It is possible that there may never be an operational product or that the product may never be used to engage in
transactions. It is possible that the failure to release the product is the result of a change in business model upon the
Company’s making a determination that the business model, or some other factor, will not be in the best interest of the
Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties

Competition can be intense in many markets, and a failure to keep up with competitors or anticipate shifts in market
dynamics can lead to revenue declines or market share losses. We are currently in the research and development stage and
have only manufactured a prototype for our WindowSkins. Delays or cost overruns in the development of our WindowSkins
and failure of the product to meet our performance estimates may be caused by, among other things, unanticipated
technological hurdles, difficulties in manufacturing, changes to design, and regulatory hurdles. Any of these events could



materially and adversely affect our operating performance and results of operations.

supply Chain and Logistics Risks

The availability of raw materials, transportation costs, and supply chain disruptions can all impact the ability to
manufacture and distribute products or services, leading to lost revenue or increased costs. Products or services that are not
available when customers need them can lead to lost sales or damage to the brand's reputation.

Quality and Safety of our Product and Service

The quality of a product or service can vary depending on the manufacturer or provider, Poor quality can result in customer
dissatisfaction, returns, and lost revenue. Furthermore, products or services that are not safe can cause harm to customers
and result in liability for the manufacturer or provider. Safety issues can arise from design flaws, manufacturing defects, or
IMproper use.

Minority Holder; Securities with Voting Rights

The Series A Preferred Stock that an investor is buying has voting rights attached to them. However, you will be part of the
minority shareholders of the Company and therefore will have a limited ability to influence management’s decisions on how
to run the business. You are trusting in management's discretion in making good business decisions that will grow your
investments. Furthermore, in the event of a liguidation of our company, you will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out. Please also see the Second Amended and Restated
Voting Agreement for additional information regarding voting rights of Series A Preferred Shares.

You are trusting that management will make the best decision for the company
You are trusting in management's discretion. You are buying securities as a minority holder, and therefore must trust the
management of the Company to make good business decisions that grow your investment.

This offering involves “rolling closings,” which may mean that earlier investors may not have the benefit of information
that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disburse
offering funds to us. At that point, investors whose subscription agreements have been accepted will become our investors,
All early-stage companies are subject to a number of risks and uncertainties, and it is not uncommon for material changes
to be made to the offering terms, or to companies’ businesses, plans, or prospects, sometimes with little or no notice. When
such changes happen during the course of an offering, we must file an amendment to our Form C with the SEC, and
investors whose subscriptions have not yet been accepted will have the right to withdraw their subscriptions and get their
money back. Investors whose subscriptions have already been accepted, however, will already be our investors and will have
no such right.

Our new product could fail to achieve the sales projections we expect

Our growth projections are based on the assumption that with an increased advertising and marketing budget, our products
will be able to gain traction in the marketplace at a faster rate than our current products have. It is possible that our new
products will fail to gain market acceptance for any number of reasons. If the new products fail to achieve significant sales
and acceptance in the marketplace, this could materially and adversely impact the value of yvour investment.

We are an early stage company and have not yet generated any profits

GarageSkins, Inc. was formed on December 30, 2024. Accordingly, the Company has a limited history upon which an
evaluation of its performance and future prospects can be made. Our current and proposed operations are subject to all
business risks associated with new enterprises. These include likely fluctuations in operating results as the Company reacts
to developments in its market, managing its growth and the entry of competitors into the market. We will only be able to
pay dividends on any shares once our directors determine that we are financially able to do so. GarageSkins, Inc. has
incurred a net loss and has had limited revenues generated since inception, if any. There is no assurance that we will be
profitable in the near future or generate sutficient revenues to pay dividends to our shareholders.

We have existing patents that we might not be able to protect properly

One of the Company’s most valuable assets is its intellectual property. The Company’s owns 2 patents, 1 trademark, 1
Internet domain name, and multiple trade secrets. We believe one of the most valuable components of the Company is our
intellectual property portfolio, Due to the value, competitors may misappropriate or violate the rights owned by the
Company. The Company intends to continue to protect its intellectual property portfolio from such violations. It is
important to note that unforeseeable costs associated with such practices may invade the capital of the Company.

Our trademarks, copyrights and other intellectual property could be unenforceable or ineffective

Intellectual property is a complex field of law in which few things are certain. It is possible that competitors will be able to
design around our intellectual property, find prior art to invalidate it, or render the patents unenforceable through some
other mechanism. If competitors are able to bypass our trademark and copyright protection without obtaining a sublicense,
it is likely that the Company’'s value will be materially and adversely impacted. This could also impair the Company’s ability
to compete in the marketplace. Moreover, if our trademarks and copyrights are deemed unenforceable, the Company will
almost certainly lose any potential revenue it might be able to raise by entering into sublicenses. This would cut off a
significant potential revenue stream for the Company.



The loss of one or more of our key personnel, or our failure to attract and retain other highly qualified personnel in the
future, could harm our business

Our business depends on our ability to attract, retain, and develop highly skilled and qualified employees. As we grow, we
will need to continue to attract and hire additional employees in various areas, including sales, marketing, design,
development, operations, finance, legal, and human resources. However, we may face competition for qualified candidates,
and we cannot guarantee that we will be successful in recruiting or retaining suitable employees. Additionally, if we make
hiring mistakes or fail to develop and train our employees adequately, it could have a negative impact on our business,
financial condition, or operating results. We may also need to compete with other companies in our industry for highly
skilled and qualified employees. If we are unable to attract and retain the right talent, it may impact our ability to execute
our business plan successfully, which could adversely affect the value of your investment. Furthermore, the economic
environment may affect our ability to hire qualified candidates, and we cannot predict whether we will be able to find the
right employees when we need them. This would likely adversely impact the value of your investment.

The Company may undergo a future change that could affect your investment

The Company may change its business, management or advisory team, [P portfolio, location of its principal place of
business or production facilities, or other change which may result in adverse effects on vour investment. Additionally, the
Company may alter its corporate structure through a merger, acquisition, consolidation, or other restructuring of its current
corporate entity structure. Should such a future change occur, it would be based on management’s review and
determination that it is in the best interests of the Company.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Stockholder HumeINumher of Securities Owned|Type of Security Owned|Percentage
Rick Medlen  [6,400,000 Voting Common Stock [50.31%

The Company's Securities

The Company has authorized Voting Commeon Stock, Non-Voting Common Stock, Series Seed-1 Preferred Stock, Series A

Preferred Stock, and Series Seed Preferred Stock. As part of the Regulation Crowdfunding raise, the Company will be
offering up to 735,714 of Series A Preferred Stock.

Voting Common Stock

The amount of security authorized is 15,240,000 with a total of 8,000,000 ocutstanding.
Voting Rights

1 vote per share
Material Rights

Electi f D

The Common Stockholders have the right to elect one (1) member of the Board.
Non-Voting Common Stock

The amount of security authorized is 1,700,000 with a total of 1,665,870 outstanding.
Voting Rights

There are no voting rights associated with Non-Voting Common Stock.
Material Rights

The total amount outstanding includes 301,883 unexercised options issued pursuant to a stock option plan and 498,707
options reserved pursuant to a stock option plan but unissued. Additionally, the total amount outstanding includes 133,452
unexercised warrants.

Series Seed-1 Preferred Stock
The amount of security authorized is 540,000 with a total of 331,052 outstanding.
Voting Rights

series Seed Preferred - 1 is considered a subset of Series Seed for purposes of voting, and therefore along with Series Seed
Preferred members participates in the election of (1) Board member.

Material Rights

Series Seed Preferred Stock has the same rights as Series A Preferred Stock as outlined in the Fourth Amended and Restated

Articles, the Investors' Rights Agreement, the Voting Agreement and the Right of First Refusal and Co-sale Agreement
except as defined below.

Election of Di

The Series Seed Preferred Stockholders (Series Seed and Series Seed-1), together, have the right to elect one (1) member of
the Board.

Series A Preferred Stock
The amount of security authorized is 2,850,000 with a total of 668,523 outstanding.
Voting Rights

On any matter presented to the shareholders of the Corporation for their action or consideration at any meeting of
shareholders of the Corporation {or by written consent of shareholders in lieu of meeting), each holder of outstanding



shares of Voting Preferred Stock shall be entitled to cast the number of votes equal to the number of whole shares of Voting
Common Stock into which the shares of Voting Preferred Stock held by such holder are convertible as of the record date for
determining shareholders entitled to vote on such matter. Except as provided by law or by the other provisions of these
Articles, holders of Voting Preferred Stock shall vote together with the holders of Voting Common Stock as a single class.

Please also see Voting Rights of Securities Sold in this Offering below and the Voting Agreement in Exhibit F for additional
information regarding the voting rights of investors in this offering.

Material Rights

Voting Rirhts of Securities Sold in this Offering

Voting Proxy f tai ’

In Section 4.2 of the Voting Agreement (see Exhibit F) each investor shall grant the CEO of the Company and a designee of
the selling investors the power to vote on their behalf on certain matters. These matters include electing people to the
company's Board of Directors, voting to increase the number of authorized shares, and voting regarding any sale of the
company.

The proxy or power of attorney given is irrevocable, meaning it cannot be withdrawn, and remains in effect until this
Agreement ends. This power is given in exchange for the company and the parties agreeing to carry out the transactions
outlined in the Agreement.

Each party also agrees to not grant any other proxy or power of attorney with respect to their shares, and they cannot
deposit their shares into a voting trust or make any other agreements to vote or give instructions with respect to the voting
of their shares, unless and until this Agreement ends. This is to ensure that the voting rights associated with the shares are
exercised in accordance with the terms of this Agreement.

Holder of Series A Preferred Stock has the following rights as outlined in Exhibit F - Fourth Amended and Restated Articles
fl ion. Pl Exhihit F f lete inf :

Dividend Rights

The Corporation shall not declare, pay or set aside any dividends on shares of any other class or series of capital stock of the
Corporation {(other than dividends on shares of Common Stock payable in shares of Common Stock) unless (in addition to
the obtaining of anv consents required elsewhere in the Articles) the holders of the Prefened Stock then outstanding shall
first receive, or simultaneously receive, a dividend on each outstanding share of Preferred Stock in an amount at least equal
to (i) in the case of a dividend on Common Stock or any class or series that is convertible into Common Stock, that dividend
per share of Prefened Stock as would equal the product of (A) the dividend payvable on each share of such class or series
determined, if applicable, as if all shares ofsuch class or series had been converted into Common Stock and (B) the number
of shares of Common Stock issuable upon conversion of a share of Preferred Stock, in each case calculated on the record
date for determination of holders entitled to receive such dividend or (ii) in the case of a dividend on any class or series that
is not convertible into Common Stock, at a rate per share of Preferred Stock determined by (A) dividing the amount of the
dividend payable on each share of such class or series of capital stock by the original issuance price of such class or series of
capital stock (subject to appropriate adjustment in the event of any stock dividend, stock split, combination or other similar
recapitalization with respect to such class or series) and (B) multiplying such fraction by an amount equal to the Applicable
Original Issue Price (as defined below); provided that, if the Corporation declares, pays or sets aside, on the same date, a
dividend on shares of more than one class or series of capital stock of the Corporation, the dividend payable to the holders
of Preferred Stock pursuant to this Section | shall be calculated based upon the dividend on the class or series of capital
stock that would result in the highest Preferred Stock dividend. The "Series Seed Original Issue Price” shall mean $0.3747
per share, subject to appropriate adjustment in the event of any stock dividend, stock split, combination or other similar
recapitalization with respect to the Series Seed Preferred Stock. The "Series Seed-1 Original [ssue Price” shall mean $0.5246
per share, subject to appropriate adjustment in the event of any stock dividend, stock split, combination or other similar
recapitalization with respect to the Series Seed-1 Preferred Stock. The "Series A Original Issue Price” shall mean $0.7139 per
share, subject to appropriate adjustment in the event of any stock dividend, stock split, combination or other similar
recapitalization with respect to the Series A Preferred Stock. The "Applicable Original Issue Price” means the Series Seed
Original Issue Price with respect to the Series Seed Preferred Stock, the Series Seed-1 Original Issue Price with respect to
the Series Seed-1 Preferred Stock and the Series A Original Issue Price with respect to the Series A Preferred Stock.

Liquidation Rizht

In the event of any voluntary or involuntary liguidation, dissolution or winding up of the Corporation or Deemed
Ligquidation Event, the holders of shares of Preferred Stock then outstanding shall be entitled to be paid, on a pari passu
basis, out of the assets of the Corporation available for distribution to its shareholders before any payment shall be made to
the holders of common Stock by reason of their ownership thereof, an amount per share equal to the greater of (i) one times
(1x) the Applicable Original Issue Price, plus any dividends declared but unpaid thereon, or (ii) such amount per share as
would have been payable had all shares of Preferred Stock been converted into Common Stock pursuant to Section 4
immediately prior to such Liquidation, dissolution, winding up or Deemed Liquidation Event. If upon any such liquidation,



dissolution or winding up of the Corporation or Deemed Liquidation Event, the assets of the Corporation available for
distribution to its shareholders shall be insufficient to pav the holders of shares of Preferred Stock the full amount to which
they shall be entitled under this Subsection 2.1, the holders of shares of Preferred Stock shall share ratably in any
distribution of the assets available for distribution in proportion to the respective amounts which would otherwise be
payable in respect of the shares held by them upon such distribution if all amounts payable on or with respect to such
shares were paid in full.

c o Risl

Each share of Preferred Stock shall be convertible, at the option of the holder thereof, at any time and from time to time,
and without the payment of additional consideration by the holder thereof, into such number of fully paid and
nonassessable shares of Voting Common Stock as is determined by dividing the Applicable Original Issue Price by the
Conversion Price (as defined below) for such share of Preferred Stock, in effect at the time of conversion. The “Conversion
Price” for the Preferred Stock shall initially be equal to the Applicable Original Issue Price. Such initial Conversion Price,
and the rate at which shares of preferred Stock may be converted into shares of Common Stock, shall be subject to
adjustment as provided below.

Redemption Rights

Unless prohibited by Oregon law governing distributions to shareholders, shares of Preferred Stock shall be redeemed by the
Corporation at a price per share equal to the Fair Market Value (determined in the manner set forth below) of a single share
of Preferred Stock as of the date of the Corporation’s receipt of the Redemption Request (the “Redemption Price™), in three
(3) annual installments commencing not more than ninety (90) days after receipt by the Corporation at any time on or after
the fifth (5th) anniversary of the applicable Original Issue Date from any holder of Preferred Stock providing written notice
requesting redemption of all shares of Preferred Stock (the “Redemption Request™). The unpaid portion of the aggregate
Redemption Price payable to any holder of Preferred Stock shall accrue interest at the rate set forth in Section 6.4,
beginning on the date a Redemption Request is delivered to the Company. Upon receipt of a Redemption Request, the
Corporation shall apply all of its assets to any such redemption, and to no other corporate purpose, except to the extent
prohibited by Oregon law governing distributions to shareholders. For purposes of this Subsection 6.1, the Fair Market
Value of a single share of Preferred Stock shall be the value of a single share of Preferred Stock as unanimously determined
by the Board in good faith without consideration of minority interest, marketability or other similar discounts. The date of
each such installment provided in the Redemption Notice (as defined below) shall be referred to as a “Redemption Date.”
On each Redemption Date, the Corporation shall redeem, on a pro rata basis in accordance with the number of shares of
Preferred Stock owned by each holder, that number of outstanding shares of Preferred Stock determined by dividing (i) the
total number of shares of Preferred Stock outstanding immediately prior to such Redemption Date by (ii) the number of
remaining Redemption Dates (including the Redemption Date to which such calculation applies. If on any Redemption Date
Oregon law governing distributions to shareholders prevents the Corporation from redeeming all shares of Preferred Stock
to be redeemed, the Corporation shall ratably redeem the maximum number of shares that it may redeem consistent with
such law, and shall redeem the remaining shares as soon as it may lawfully do so under such law.

Drag Along Rights

Holders of Series A Preferred Stock shall be subject to certain Drag Along provisions. Please see Article 5 of the Investors
Rights Agreement in Exhibit F for complete information.

Transfer Restricti

Holders of Series A Preferred Stock shall be subject to certain Restrictions on Transfer. Please see Exhibit F for complete
information. Investors in this offering will not be subject to these restrictions (see Section 23 of the subscription
agreement).

Right of First Off

Holders of Series A Preferred Stock who hold at least 667,158 shares of Registrable Securities have a Right of First Offer.
Please see Exhibit F for complete information.

"Registrable Securities” means Common Stock, excluding in all cases, however, any Registrable Securities sold by a Person
in a transaction in which the applicable rights under this Agreement are not assigned pursuant to Subsection , and
excluding for purposes of Section any shares for which registration rights have terminated pursuant to Subsection of this
Agreement.

“Registrable Securities then outstanding” means the number of shares determined by adding the number of shares of
outstanding Common Stock that are Registrable Securities and the number of shares of Common Stock issuable (directly or
indirectly) pursuant to then exercisable and/or convertible securities that are Registrable Securities.



Holders of Series A Preferred Stock have certain rights and obligations outlined in a Voting Rights Agreement. Investors in

Sale Aereement which is included in Exhibit F for reference. Please review the Second Amended and Restated Voting
; ¢ prior to i -

Rizht of First Refusal

In the event that a Key Holder (Richard Melden and Julie Melden) propose to transter their shares, holders of Series A
Preferred shares shall have the right to purchase such shares on the same terms and conditions (participation based on pro
rate ownership of holder). See exhibit F for complete information.

Rizht of Co-sale

In the event that a Key Holder (Richard Melden and Julie Melden) propose to transfer their shares, holders of Series A
Preferred shares shall have the right to sell their own shares such shares on the same terms and conditions (participation
based on pro rate ownership of holder). See exhibit F for complete information.

Series Seed Preferred Stock

The amount of security authorized is 3,850,000 with a total of 3,770,123 outstanding.
Voting Rights

Voting rights limited to electing (1) Board representative, with each share owned receiving an equal vote.
Material Rights

Series Seed Preferred Stock has the same rights as Series A Preferred Stock as outlined in the Fourth Amended and Restated
Articles, the Investors' Rights Agreement, the Voting Agreement and the Right of First Refusal and Co-sale Agreement
except as defined below,

Election of Directors

The Series Seed Preferred Stockholders (Series Seed and Series Seed-1), together, have the right to elect one (1) member of
the Board.

What it means to be a minority holder

As a minority holder of Series A Preferred stock of the company, you will have limited rights in regards to the corporate
actions of the company, including additional issuances of securities, company repurchases of securities, a sale of the
company or its significant assets, or company transactions with related parties. Further, investors in this offering may have
rights less than those of other investors, and will have limited influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a company could be diluted due to the
company issuing additional shares. In other words, when the company issues more shares, the percentage of the company
that vou own will go down, even though the value of the company may go up. You will own a smaller piece of a larger
company. This increase in number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, angel investment), employees exercising stock options, or
by conversion of certain instruments {e.g. convertible bonds, preferred shares or warrants) into stock. If the company
decides to issue more shares, an investor could experience value dilution, with each share being worth less than before, and
control dilution, with the total percentage an investor owns being less than before. There may also be earnings dilution,
with a reduction in the amount earned per share (though this typically occurs only if the company offers dividends, and
most early stage companies are unlikely to offer dividends, preferring to invest any earnings into the company).

Transferability of securities

For a year, the securities can only be resold:
¢ Inan PO,
¢ To the company;

& Toan accredited investor; and



& Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created
for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce
of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

« Name: Series A Preferred Stock
Type of security sold: Equity
Final amount sold: $477,206.00
Number of Securities Sold: 668,523
Use of proceeds: Funds have been used to continue company operations, supporting sales and production.
Date: August 17, 2023
Offering exemption relied upon: 506(b)

& Name: Series Seed-1 Preferred Stock
Type of security sold: Equity
Final amount sold: $278,592.28
Number of Securities Sold: 531,052
Use of proceeds: Funds were used to complere R&D and support company operations through product launch
Date: April 01, 2022
Offering exemption relied upon: 506(h)

» Name: Series Seed Preferred Stock
Type of security sold: Equity
Final amount sold: $1,200,000.00
Number of Securities Sold: 2,770,123
Use of proceeds: funds were used to lease facilities, onboard staff and Management, complete R7R for product line
including testing.
Date: December 11, 2020
Offering exemption relied upon: 506(b)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our operations together with
our financial statements and related notes appearing at the end of this Offering Memorandum. This discussion contains
forward-looking statements reflecting our current expectations that involve risks and uncertainties. Actual results and the
timing of events may differ materially from those contained in these forward-looking statements due to a number of factors,
including those discussed in the section entitled "Risk Factors” and elsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Year ended December 31, 2022 compared to vear ended December 31, 2021

Revenue

Revenue for fiscal vear 2022 was $131,159, almost 3 times more than 20215 revenue of 346,600,

The revenue growth was driven by a higher market awareness in 2022 and targeted SEO to educate potential customers
about our new home improvement concept. With only 328,026 marketing spend we successfully launched the GarageSkins
product.

We intentionally throttled sales to concentrate on improving and eventually re-tooling our manufacturing plant. We
anticipate 2023 and into 2024 accelerating ad spend and increasing revenue accordingly.

Cost of sales

Cost of sales in 2022 was $253,132, compared to no cost of sales in 2021 as the company was still in formative stage.
Significant raw materials purchases in 2022 led to a net negative top line margin with reserve raw materials projected to
lower cost of goods in 2023.



Gross marging

2022 saw a significant net loss of $1,421,265 as the company deployed resources into increasing manufacturing capacity,
facilities build-out, and finalized product research and development. 2021 additionally saw net losses of $829,995 which
met plan to outfit the manufacturing facility, build out internal structure, and other expenses associated with a new start-
up enterprise.

Expenses

The Company's expenses consist of, among other things, compensation and benefits, marketing and sales expenses, fees for
professional services and patents, research and development expenses. Expenses in 2022 increased $415,659 from 2021, The
primary driver of expenses was an increase in production and customer services employees, which totaled 21 in 2022.

Historical results and cash flows:

The Company is currently in the initial production stage and revenue generating. We are of the opinion the historical cash
flows will not be indicative of the revenue and cash flows expected for the future because very little attention has been paid
to marketing as our entire focus has been growing production. With production greatly accelerating focus can now be placed
on developing our market to its fullest potential. Past cash was primarily generated through sales, equity investments and
debt. Our goal is to reach cash positive to support company operations through sale of product only.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
etc...)

As of July 24, 2023, the Company has capital resources available of $324,000 cash on hand.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do yvou have other funds or capital resources available?)

We believe the funds of this campaign are critical to our company operations.

These funds are required to support our continued and aggressive growth plans.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how
much of that will be made up of funds raised from the crowdfunding campaign?)

We believe the funds from this campaign are not necessary to the viability of the Company. Of the total funds that our
Company has, 65% will be made up of funds raised from the crowdfunding campaign, if it raises its maximum funding goal.

How long will you be able to operate the company if vou raise your minimum? What expenses is this estimate based on?

[f the Company raises the minimum offering amount, we anticipate the Company will be able to operate for 3 vears. This is
based on a current monthly burn rate of $30,000 for expenses related to manufacturing, sales and other company
operations.

This monthly burn rate assumes minimal operational expenses with revenue from product sales only covering rent and the
$30,000 burn covering product and salaries,

How long will you be able to operate the company if you raise your maximum funding goal?
If the Company raises the maximum offering amount, we anticipate the Company will be able to operate indefinitely.

Completing the raise maximum will allow us to not only scale our manufacturing, but direct funds towards marketing to
erow product sales, bringing us to cash-positive and begin national expansion.

Are there any additional future sources of capital available to vour company? (Required capital contributions, lines of credit,

contemplated future capital raises, etc...)

Currently, the Company has not contemplated additional future sources of capital other than revenue from ongoing sales.

Indebtedness



& Creditor: Doornink Investments LTD
Amount Owed: $264,118.00
Interest Rate: 5.0%
Maturity Date: November 01, 2023

& Creditor: Doornink Investments LTD
Amount Owed: $205,031.00
Interest Rate: 5.0%
Maturity Date: June 24, 2024
Extendable upon mutual agreement.

# Creditor: Julie Medlen
Amount Owed: $21,495.00
Interest Rate: 0.0%
The debt matures once equity sales aggregate of $500,000. Extendable upon mutual agreement.

# Creditor: Julie Medlen
Amount Owed: $275,594.00
Interest Rate: 5.0%
This included a penalty of $69,000 plus 5% interest added to the principal amount of $200,000 should the note not be
repaid within 55 days. It was not repaid within 55 days and now has an outstanding balance of $275,594.

Related Party Transactions

« Name of Entity: Julie Medlen
Relationship to Company: Officer
Nature / amount of interest in the transaction: On June 1, 2017, the company entered into a line of credit promissory
note with julie Medlen, one of the shareholders and corporate officer, in the amount of $15,000. The note bears no
interest rate. As of December 31, 2022 and December 31, 2021, the outstanding balance of the loan is $21,495.
Material Terms: There is no interest rate, the outstanding balance is $21,495.

e Name of Entity: Doornink Investments, LTD
Names of 20% owners: Ronald Doornink
Relationship to Company: The company is solely owned by shareholder and Board member Ronald Doornink.
Nature / amount of interest in the transaction: On November 1, 2021, the company entered into a Revolving Balance
Loan Agreement with Doornink Investments, LTD (solely owned by shareholder and Board member Ronald Doornink)
in the amount of $250,000. The loan bears an interest rate of 5% and has a maturity date of November 1, 2023. As of
December 31, 2022 and December 31, 2021, the outstanding balance of the loan is $264,118 and $251,063,
respectively,
Material Terms: The loan bears an interest rate of 5% and has a maturity date of November 1, 2023. As of December
31, 2022 and December 31, 2021, the outstanding balance of the loan is $264,118 and $251,063, respectively.

« Name of Entity: Doornink Investments, LTD
Names of 20% owners: Ronald Doornink
Relationship to Company: The company is solely owned by shareholder and Board member Ronald Doornink.
MNature / amount of interest in the transaction: On June 24, 2022, the company entered into a Revolving Balance Loan
Agreement with Doornink Investments, LTD (solely owned by shareholder and Board member Ronald Doornink) in the
amount of $200,000. The loan bears an interest rate of 5% and has a maturity date of June 24, 2024. As of December
31, 2022 and December 31, 2021, the outstanding balance of the loan is $205,031 and $0, respectively.
Material Terms: The loan bears an interest rate of 5% and has a maturity date of June 24, 2024, As of December 31,
2022 and December 31, 2021, the outstanding balance of the loan is $205,031 and %0, respectively.

o Name of Entity: Julie Medlen
Relationship to Company: Officer
Nature / amount of interest in the transaction: On February 18, 2022, the company entered into a Revolving Balance
Loan Agreement with Julie Medlen in the amount of $200,000. The loan bears an interest rate of 5%. As of December

31, 2022 and December 31, 2021, the outstanding balance of the loan is $205,031 and $0, respectively.
Material Terms: The loan bears an interest rate of 5%. As of December 31, 2022 and December 31, 2021, the
outstanding balance of the loan is $205,031 and 30, respectively.

Valuation

Pre-Money Valuation: $12,293,877.12



Valuation Details:

*This pre-money valuation was calculated internally by the Company without the use of any formal independent third-party
evaluation. The pre-money valuation has been calculated on a fully diluted basis. In making this calculation, we have
assumed: (i) all preferred stock is converted to common stock; (ii) all outstanding options, warrants, and other securities
with a right to acquire shares are exercised; and (iii) any shares reserved for issuance under a stock plan are issued.

THE OFFERING MATERIALS MAY CONTAIN FORWARD-LOOKING STATEMENTS AND INFORMATION RELATING TO,
AMONG OTHER THINGS, THE COMPANY, ITS BUSINESS PLAN AND STRATEGY, AND ITS INDUSTRY. THESE FORWARD-
LOOKING STATEMENTS ARE BASED ON THE BELIEFS OF, ASSUMPTIONS MADE BY, AND INFORMATION CURRENTLY
AVAILABLE TO THE COMPANY’S MANAGEMENT. WHEN USED IN THE OFFERING MATERIALS, THE WORDS
“ESTIMATE,” “PROJECT,” “BELIEVE,” “ANTICIPATE,” “INTEND,” “EXPECT” AND SIMILAR EXPRESSIONS ARE
INTENDED TO IDENTIFY FORWARD-LOOKING STATEMENTS, WHICH CONSTITUTE FORWARD LOOKING STATEMENTS.
THESE STATEMENTS REFLECT MANAGEMENT’S CURRENT VIEWS WITH RESPECT TO FUTURE EVENTS AND ARE
SUBJECT TO RISKS AND UNCERTAINTIES THAT COULD CAUSE THE COMPANY’S ACTUAL RESULTS TO DIFFER
MATERIALLY FROM THOSE CONTAINED IN THE FORWARD-LOOKING STATEMENTS. INVESTORS ARE CAUTIONED NOT
TO PLACE UNDUE RELIANCE ON THESE FORWARD-LOOKING STATEMENTS, WHICH SPEAK ONLY AS OF THE DATE ON
WHICH THEY ARE MADE. THE COMPANY DOES NOT UNDERTAKE ANY OBLIGATION TO REVISE OR UPDATE THESE
FORWARD-LOOKING STATEMENTS TO REFLECT EVENTS OR CIRCUMSTANCES AFTER SUCH DATE OR TO REFLECT THE
OCCURRENCE OF UNANTICIPATED EVENTS.

We believe GarageSkins is worth $12,293,851.92. This valuation is based on the value of the company's total addressable
market, EBITDA multiple, and the company's intellectual property.

Total Addressable Market

There are over 30,000,000 existing overhead steel doors in the US, and this was in 2015. There are approximately 1.2M
homes built each year, so that brings the overall market to 39,000,000 potential homes. At $2,295/2-car system, that gives a
TAM of $89B. We estimate that 65% of these are either not compatible due to size, having already been upgraded, in the
rental pool, or otherwise not a real potential sale, leaving a SAM of $31B. Based on this addressable market, we estimate the
company to have the future potential of being worth tens of millions of dollars.

EBITDA Multiple + internal DCF analysis

The Home Improvement Products industry has an EBITDA multiple of 11.18x. Using this multiple, our projections model,
and a DCF valuation, we believe our Company is currently worth $12,293,851.92.

Intellectual Property

(GarageSkins, Inc. has been issued US Utility Patent 8,999,478 in April 2015, In February 2017, the company was issued US
Utility Patent 9,567,794. GarageSkins is also a registered trademark of GarageSkins, Inc.

Based on the market size and no other like competitors we believe these patents and trademarks to be worth millions.
Conclusion

By considering the total addressable market, the EBITDA multiple, and intellectual property, the company believes its PMV
is$12,293,851.92.

Source for EBITDA multiple (Equidam’s Home Improvement Products Retailers Valuation):
https://www.equidam.com/ebitda-multiples-trbe-industries,?
gclid=CijwKCAjwz|mIBhBEBEiwAE]vLuS|vL iiaK6FTir8l4eqxZmQ0 DTE50dFfeYEbPKTSLg T1p7-OvchoCXzcQAvD BwE

Use of Proceeds

If we raise the Target Offering Amount of $14,999.88 we plan to use these proceeds as follows:

# StartEngine Platform Fees
5.5%

= StartEngine Service Fees
94.5%
Fees for certain services provided by StartEngine

If we raise the over allotment amount of $617,999.76, we plan to use these proceeds as follows:

e StartEngine Platform Fees
5.5%



& Marketing
10.0%
The company plans a multi-faceted approach to maximize exposure of their product line through social media, paid ad
placement, and over the top streaming media ads. This will be supplemented through partnerships with over 200
social media influencers with an aggregate following of over 26,000,000 followers who will receive a GarageSkins
system then post a review on Facebook/Instagram,/TikTok.

* Company Employment
25.0%
GarageSkins products are manufactured in Post Falls, Idaho and they plan to onboard up to 35 new workers to greatly
increase their output.

* Manufacturing Equipment
40.0%
To further increase the company's output, automation machinery is planned and will be added as funds allow.

= Working Capital
17.5%
Raw materials costs and facilities overhead will account for the remainder of the raise proceeds.

& StartEngine Service Fees
2.0%
Fees for certain services provided by StartEngine

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.

Regulatory Information

Disqualification
No disqualifying event has been recorded in respect to the company or its officers or directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.
Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its website no later than April 29
(120 days after Fiscal Year End). Once posted, the annual report may be found on the Company’s website at
https://www . garageskins.com/ (https://www. garageskins.com/annualreports).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 13(a) or Section 15{d) of the Exchange Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (300)
holders of record and has total assets that do not exceed $10,000,000;

(%) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4{a)(6) of the Securities Act, including
any payment in full of debt securities or any complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.
Updates
Updates on the status of this Offering may be found at: www.startengine.com/garageskinsinc

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors
GarageSkins, Inc.
Post Falls, Idaho

We have reviewed the accompanying financial statements of GarageSkins, Inc. (the "Company,”), which comprise
the balance sheet as of December 31, 2022 and December 31, 2021, and the related statement of operations,
statement of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2022 and December
31, 2021, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management's financial data and making inguiries of company management. A review is
substantially less in scope than an audit, the objective of which Is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Accountant’'s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Going Concern

As discussed in Note 14, certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concarn.

%@'hﬂrpart F%

July 20, 2023
Los Angeles, California




GARAGESKINS INC.

BALANCE SHEET
(UNAUDITED)
As of December 31, 2022 2021
(USD & in Dollars)
ASSETS
Current Assets:
Cash & Cash Equivalents 186,796 162,255
Inventory 122,269 258,909
Prepaids and Other Current Assets 46,402
Total Current Assets 355,467 421,164
Property and Equipment, net 317,178 296,524
Intangible Assets 10,005 13,340
Right-of-Use Asset 1,114,599 -
Security Deposit 31,591 31,591
Total Assets 1,828,839 762,619
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Current Portion of Loans and Motes 561,207 21,495
Forward Financing 29,012 -
Line of Credit 99,883
Deferred Revenue 389,378 166,939
Other Current Liahilities 4,153 6,506
Total Current Liabilities 1,083,633 194,939
Promissory Motes and Loans 205,031 251,063
Lease Liability 1,114,599 -
Convertible Note - -
Total Liabilities 2,403,263 446,003
STOCKHOLDERS EQUITY
Voting Common Stock 264,863 264,863
Mon-Voting Common Stock - -
Series Seed Preferred Stock 1,245,133 1,245,133
Series Seed-1 Preferred Stock 278,592 -
Series A Preferred Stock 300,000 -
Additional Paid in Capital 16,249 3,953
Retained Earnings/{Accumulated Deficit) (2,679,261) (1,197,333)
Total Stockholders’ Equity (574,424) 316,616
Tatal Liabilities and Stockholders' Equity 5 1,828,839 § 762,619

See accompanying notes to financial statements.



GARAGESKINS INC.
STATEMENTS OF OPERATIONS

(UNAUDITED)

For Fiscal Year Ended December 31,

(USD § in Dollars)
Net Revenue
Cost of Goods Sold
Gross profit

Operating expenses
General and Administrative
Research and Development
Sales and Marketing
Total operating expenses

Operating Income/(Loss)

Interest Expense
Other Loss/{Income)

Income/(Loss) before provision for income taxes

Provision/(Benefit) for income taxes

Net Income/(Net Loss)

See gccompanying notes to financial statements.

2022 2021
131,159 5 45,600
253,132 :
(121,974) 45,600
1,245,160 829,501
26,086 36,541
28,046 9,553
1,299,292 875,595
(1,421,265) (829,995)
105,110 6,196
(44,447) 370
(1,481,928) (836,561)
(1,481,928) $  (836,561)




GARAGESKINS INC.
STATEMENTS OF CHANGES IN STOCKHOLDERS” EQUITY

(UNAUDITED)
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GARAGESKINS INC.
STATEMENTS OF CAsH FLows

(UNAUDITED)

For Fiscal Year Ended December 31, 2022 2021
(USD % in Dallars)
CASH FLOW FROM OPERATING ACTIVITIES
Met income/[loss) (1,481,928) % (836,561}
Adjustments to reconcile net income to net cash provided/{used] by operating activities:
Depreciation of Property 38,341 21,884
Amertization of Intangibles 3,335 3,335
Warrants 3,853 3,853
Share-based Compensation 5,344
Changes in operating assets and labilities:
Inventory 136,640 (258,904}
Prepaids and Other Current Assets (46,402) -
Deferred Revenue 222,439 166,939
Other Current Liabilities [2,352) 3907
Security Deposit - (31,591)
Met cash provided/{used) by operating activities (1,117,631) (327,043)
CASH FLOW FROM INVESTING ACTIVITIES
Purchases of Property and Equipment [58,995) (265,010}
Purchases of Intangible Assets . (15,250}
Net cash provided/[used) in investing activities (58,995)  (280,260)
CASH FLOW FROM FINANCING ACTIVITIES
Capital Contribution 578,592 35,133
Forward Financing 29012 -
Line of Credit 99,383 .
Borrowing on Promissory Motes and Loans 493,680 251,063
Convertible Note (40,000}
Met cash provided/[used) by financing activities 1,201,167 306,196
Change in Cash 24,541 (201,106)
Cash—beginning of vear 162,255 1,063,362
Cash—end of year 186,796 5 162,255
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 105,110 % 6,196
Cash paid during the year for income taxes 5
OTHER NOMCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Purchase of property and equipment not yet paid for 5

Issuance of equity in return for note
Issuance of equity In return for acorued payroll and other labilities

See accompanying notes to financial stotements.



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2022 AND DECEMBER 31, 2021

1. NATURE OF OPERATIONS

GarageSkins Inc. was incorporated on December 24, 2014 in the state of Oregon. The financial statements of
GarageSkins Inc. (which may be referred to as the "Company”, “we", "us”, or "our”) are prepared in accordance with
accounting principles generally accepted in the United States of America ("U.5. GAAP"). The Company’s headquarters
are located in Post Falls, Idaho.

GarageSkins Inc. manufactures and sells the patented real wood garage door overlay systems known and trademarked
as “GarageSkins.” Although incorporated in Oregon, all manufacturing and corporate activities are located in Post Falls,

Idaho, where they operate as a foreign entity. The company sells their products direct to consumers throughout the US
and Canada via their website www.garageskins.com.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America ("US GAAP"). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank depaosit
accounts, at times, may exceed federally insured limits. As of December 31, 2022 and December 31, 2021, the
Company's cash and cash equivalents did not exceed FDIC insured limits.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at a net realizable value or the amount that the Company expects to collect on gross
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all
contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31,
2022 and 2021, the Company determined that no reserve was necessary.

Inventories

Inventories are valued at the lower cost and net realizable value, Costs related to raw materials which are determined
using an average method.



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

Property and Equipment

Property and equipment are stated at cost. Normal repairs and maintenance costs are charged to earnings as incurred
and additions and major improvements are capitalized. The cost of assets retired or otherwise disposed of, and the
related depreciation are eliminated from the accounts in the period of disposal and the resulting gain or loss is credited
or charged to earnings.

Depreciation is computed over the estimated useful lives of the related asset type or term of the operating lease using
the straight-line method for financial statement purposes. The estimated service lives for property and equipment are
as follows:

Category Useful Life
Machinery & Equipment 5 years
Forklifts & Genies 5 years
IT Equipment 5 years
Furniture & Fixtures 5 years
Leasehold Improvements 7 years
Vehicles 5 years

Impairment of Long-lived Assets

Long-lived assets, such as property and equipment and identifiable intangibles with finite useful lives, are periodically
evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable, We look for indicators of a trigger event for asset impairment and pay special attention to any
adverse change in the extent or manner in which the asset is being used or in its physical condition. Assets are grouped
and evaluated for impairment at the lowest level of which there are identifiable cash flows, which is generally at a
location level. Assets are reviewed using factors including, but not limited to, our future operating plans and projected
cash flows. The determination of whether impairment has occurred is based on an estimate of undiscounted future cash
flows directly related to the assets, compared to the carrying value of the assets. If the sum of the undiscounted future
cash flows of the assets does not exceed the carrying value of the assets, full or partial impairment may exist. If the asset
carrying amount exceeds its fair value, an impairment charge is recognized in the amount by which the carrying amount
exceeds the fair value of the asset. Fair value is determined using an income approach, which requires discounting the
estimated future cash flows associated with the asset.

Intangible Assets

The Company capitalizes its patent and filing fees and legal patent and prosecution fees in connection with internally
developed pending patents. When pending patents are issued, patents will be amortized over the expected period to
be benefitted, not to exceed the patent lives, which may be as long as 10 years.

Other intangibles include trademark filing and related attorney fees. Trademark costs are indefinite lived.

The Company capitalizes Website development costs which will be amortized over the expected period to be benefitted,
which may be as long as ten years.



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2022 AND DECEMBER 31, 2021

Income Taxes

GarageSkins Inc. is a C corporation for income tax purposes. The Company accounts for income taxes under the liability
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying values of existing assets and liabilities and their respective tax bases. Deferred
tax assets and liabilities are measured using enacted tax rates in effect for the year in which those temporary differences
are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets if it is determined that
it is more likely than not that the deferred tax asset will not be realized. The Company records interest, net of any
applicable related income tax benefit, on potential income tax contingencies as a component of income tax expense.
The Caompany records tax positions taken or expected to be taken in a tax return based upon the amount that is more
likely than not to be realized or paid, including in connection with the resolution of any related appeals or other legal
processes, Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits based on the amounts
that are more likely than not to be settled with the relevant taxing authority. The Company recognizes interest and/or
penalties related to unrecognized tax benefits as a component of income tax expense.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America which it
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to 5250,000. At
times, the Company may maintain balances in excess of the federally insured limits.

Revenue Recognition

The Company recognizes revenues in accordance with FASB ASC 606, Revenue from Contracts with Customers, when
delivery of goods is the sole performance obligation in its contracts with customers. The Company typically collects
payment upon sale and recognizes the revenue when the item has shipped and has fulfilled its sole performance
obligation.

Revenue recognition, according to Topic 606, is determined using the following steps:

1) Identification of the contract, or contracts, with the customer: the Company determines the existence of a
contract with a customer when the contract is mutually approved; the rights of each party in relation to the
services to be transferred can be identified, the payment terms for the services can be identified, the customer
has the capacity and intention to pay, and the contract has commercial substance.

2) ldentification of performance obligations in the contract: performance obligations consist of a promised in a
contract (written or oral) with a customer to transfer to the customer either a good or service (or a bundle of
goods or services) that is distinct or a series of distinct goods or services that are substantially the same and
that have the same pattern of transfer to the customer.

3) Recognition of revenue when, or how, a performance obligation is met: revenues are recognized when or as
control of the promised goods or services is transferred to customers.

The Company earns revenues from the sale of real wood garage door overlay systems.



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

Cost of sales

Costs of goods sold include the cost of supplies and materials, wood, foam, etc.

Advertising and Promotion

Advertising and promotional costs are expensed as incurred. Advertising and promotional expenses for the years ended
December 31, 2022 and December 31, 2021 amounted to 528,046 and 59,553, which is included in sales and marketing
expenses.

Research and Development Costs

Costs incurred in the research and development of the Company’s products are expensed as incurred.

Stock-Based Compensation

The Company accounts for stock-based compensation to both employees and non-employees in accordance with ASC
718, Compensation - Stock Compensation. Under the fair value recognition provisions of ASC 718, stock-based
compensation cost is measured at the grant date based on the fair value of the award and is recognized as expense
ratably over the requisite service period, which is generally the option vesting period. The Company uses the Black-
Scholes option pricing model to determine the fair value of stock options.

Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as cash
and cash eguivalents, restricted cash and cash equivalents, accounts receivable, accounts payable, and accrued
expenses approximate fair value due to the short-term nature of such instruments).

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used
in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations require significant judgment.

COVID-19

In March 2020, the outbreak and spread of the COVID-19 virus was classified as a global pandemic by the World Health
Organization. This widespread disease impacted the Company's business operations, including its employees,
customers, vendors, and communities. The COVID-19 pandemic may continue to impact the Company’s business
operations and financial operating results, and there is substantial uncertainty in the nature and degree of its continued
effects over time. The extent to which the pandemic impacts the business going forward will depend on numerous
evolving factors management cannot reliably predict, including the duration and scope of the pandemic; governmental,
business, and individuals' actions in response to the pandemic; and the impact on economic activity including the
possibility of recession or financial market instability. These factors may adversely impact consumer and business



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

spending on products as well as customers' ability to pay for products and services on an ongoing basis. This uncertainty
also affects management’s accounting estimates and assumptions, which could result in greater variability in a variety
of areas that depend on these estimates and assumptions, including investments, receivables, and forward-looking
guidance.

Subseguent Events

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require
additional disclosure. Subsequent events have been evaluated through July 20, 2023, which is the date the financial
statements were issued.

Recently Issued and Adopted Accounting Pronouncements

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date, including
those above, that amend the original text of ASC. Management believes that those issued to date either (i) provide
supplemental guidance, (ii} are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a
significant impact on our financial statements.

Lease Accounting

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). The new standard introduces a new lessee
model that brings substantially all leases onto the balance sheets. The amendments in the ASU are effective for fiscal
years beginning after December 15, 2021.

We adopted the standard effective January 1, 2022 using the modified retrospective adoption method which allowed
us toinitially apply the new standard at the adoption date and recognize a cumulative-effect adjustment to the opening
balance of accumulated deficit. In connection with our adoption of the new lease pronouncement, we recorded a charge
to retain earnings.

Effects of Adoption

We have elected to use the practical expedient package that allows us to not reassess: (1) whether any expired or
existing contracts are or contain leases, (2) lease classification for any expired or existing leases and (3) initial direct
costs for any expired or existing leases. We additionally elected to use the practical expedients that allow |lessees to: (1)
treat the lease and non-lease components of leases as a single lease component for all of our leases and (2) not recognize
on our balance sheet leases with terms less than twelve months.

We determine if an arrangement is a lease at inception. We lease certain manufacturing facilities, warehouses, offices,
machinery and equipment, vehicles and office equipment under operating leases. Under the new standard, operating
leases result in the recognition of ROU assets and lease liabilities on the consolidated balance sheet. ROU assets
represent our right to use the leased asset for the lease term and lease liabilities represent our obligation to make lease
payments. Under the new standard, operating lease ROU assets and liabilities are recognized at commencement date
based on the present value of lease payments over the lease term. As most of our leases do not provide an implicit rate,
upon adoption of the new standard, we used our estimated incremental borrowing rate based on the information
available, including lease term, as of January 1, 2022 to determine the present value of lease payments. Operating lease
ROU assets are adjusted for any lease payments made prior to January 1, 2022 and any lease incentives. Certain of our
leases may include options to extend or terminate the original lease term. We generally conclude that we are not
reasonably certain to exercise these options due primarily to the length of the ariginal lease term and our assessment
that economic incentives are not reasonably certain to be realized. Operating lease expense under the new standard is

- 10 -



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

recognized on a straight-line basis over them lease term. Our current finance lease obligations consist primarily of
cultivation and distribution facility leases.

Summary of Effects of Lease Accounting Standard Update Adopted in 2022

The cumulative effects of the changes made to our condensed consolidated balance sheet as of the beginning of 2022
as a result of the adoption of the accounting standard update on leases were as follows:

Whith eifect of
Ais filed lease accowsting
Ddinimbsir 39, Ricagnition al Tetal E¥oces of wtaridard updata
2021 Dperating Leases BAadoption January 1, 2033
Hinnets
Fight af use assat, ret £ : 5 1,805,583 5 1405583 4 1,405,633
Liabilitass
Current porticn of lease abligak 291,084 291,084 Z 291 084
Lease abligation - 1,114,559 1,114,599 b 1,114,559
Delerrad remi ousrant - a 4 .
Defered rent nos-curren %
Equity
Bt e Earmimgs - - . 4
Total 5 - 5 - 5 - 5
3. INVENTORY
Inventory consists of the following items:
As of Year Ended December 31, 2022 2021
Finished goods 430 40,070
Raw Materials 121,839 218,839
Total Inventory s 122,269 5 258,909

4. DETAILS OF CERTAIN ASSETS AND LIABILITIES

Account receivables consist primarily of trade receivables and accounts payable consist primarily of trade payables.
Prepaid and other current assets consist of the following items:

As of Year Ended December 31, 2022 2021
Tax Credit Receivable 46,402 -
Total Prepaids and Other Current Assets 3 46,402 S -

Other current liabilities consist of the following items:

As of Year Ended December 31, 2022 2021

Sublease Deposit 4,000 6,400
Other current liabilities 153 106
Total Other Current Liabilities S 4,153 5 6,506

-11 -



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

5. PROPERTY AND EQUIPMENT

As of December 31, 2022 and December 31, 2021, property and equipment consists of:

As of Year Ended December 31, 2022 2021
Machinery & Equipment 5 103,207 5 68,557
Forklifts & Genies 7,500 7.500
IT Equipment 39,285 35,135
Furniture & Fixtures 14,724 14,724
Leasehold Improvements 189,470 169,276
Vehicles 23,216 23,216
Property and Equipment, at Cost 377,402 318,308
Accumulated depreciation (60,225) (21,884)
Property and Equipment, Net 5 317,178 5 296,524

Depreciation expenses for property and equipment for the fiscal year ended December 31, 2022 and 2021 were in the
amount of 538,341 and 521,884, respectively.

6. INTANGIBLE ASSETS

As of December 31, 2022 and December 31, 2021, intangible assets consist of:

As of Year Ended December 31, 2022 2021

Patents, Trademarks & Copyrights 5 1,425 S 1,425
Website 15,250 15,250
Intangible assets, at cost 16,675 16,675
Accumulated amortization (6,670) (3,335)
Intangible assets, Net L3 10,005 5 13,340

Entire intangible assets have been amortized. Amortization expenses for the fiscal year ended December 31, 2022 and
2021 were in the amount of 53,335 and 53,335 respectively.

The following table summarizes the estimated amortization expense relating to the Company's intangible assets as of
December 31, 2022:

Period Amortization Expense

2023 5 (3,335)
2024 (3,335)
2025 (3,335)
2026 -
Thereafter -
Total S (10,005)

-12 -



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

7. CAPITALIZATION AND EQUITY TRANSACTIONS

Voting Common Stock

The Campany is authorized to issue 15,240,000 shares of Voting Commaon Stock with no par value. As of December 31,
2022, and December 31, 2021, 8,000,000 shares have been issued and are outstanding.

Non-Voting Common Stock

The Company is authorized to issue 1,700,000 shares of Non-Voting Commaon Stock with no par value. As of December
31, 2022, and December 31, 2021, 731,828 shares have been issued and are outstanding.

Series Seed Preferred Stock

The Company is authorized to issue 3,850,000 shares of Series Seed Preferred Stock with no par value. As of December
31, 2022, and December 31, 2021, 3,382,374 shares have been issued and are outstanding.

Series Seed-1 Preferred Stock

The Company is authorized to issue 540,000 shares of Series Seed-1 Preferred Stock with no par value, As of December
31, 2022, and December 31, 2021, 531,052 and 0 shares were issued and outstanding, respectively.

Series A Preferred Stock

The Company is authorized to issue 2,850,000 shares of Series A Preferred Stock with no par value. As of December 31,
2022, and December 31, 2021, 420,301 and 0 shares were issued and outstanding, respectively.

8. SHAREBASED COMPENSATION

During 2020, the Company authorized the Stock Option Plan (which may be referred to as the “Plan”). The Company
reserved 800,590 shares of its Common Stock pursuant to the Plan, which provides for the grant of shares of stock
options, stock appreciation rights, and stock awards (performance shares) to employees, non-employee directors, and
non-employee consultants. The option exercise price generally may not be less than the underlying stock's fair market
value at the date of the grant and generally have a term of three years. The amounts granted each calendar year to an
employee or non-employee is limited depending on the type of award.

Stock Options

The Company granted stock options. The stock options were valued using the Black-5choles pricing model with a range
of inputs indicated below:

As of Year Ended December 31, 2022
Expected life (years) 10.00
Risk-free interest rate 4.41%
Expected volatility 75%
Annual dividend vyield 0%

-13 -



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2022 AND DECEMBER 31, 2021

The risk-free interest rate assumption for options granted is based upon observed interest rates on the United States
government securities appropriate for the expected term of the Company's employee stock options.

The expected term of employee stock options is calculated using the simplified method which takes into consideration
the contractual life and vesting terms of the options.

The Company determined the expected volatility assumption for options granted using the historical volatility of
comparable public company's common stock. The Company will continue to monitor peer companies and other relevant
factors used to measure expected volatility for future stock option grants, until such time that the Company's common
stock has enough market history to use historical volatility.

The dividend vyield assumption for options granted is based on the Company's history and expectation of dividend
payouts. The Company has never declared or paid any cash dividends on its common stock, and the Company does not
anticipate paying any cash dividends in the foreseeable future,

Management estimated the fair value of common stock based on recent sales to third parties. Forfeitures are recognized
as incurred,

A summary of the Company's stock options activity and related information is as follows:

Weighted Weighted Average

Number of Awards Average Exercise Contract Term
Outstanding at December 31, 2020 - 5 0.06 -
Granted 266,863
Exercised -
Expired/Cancelled - =
Outstanding at December 31, 2021 266,863 S 0.06 9.35
Exercisable Options at December 31, 2021 266,863 S 0.06 9.35
Granted 35,020 5§ -
Exercised - 5 -
Expired/Cancelled - 5 -
Outstanding at December 31, 2022 301,883 5 0.06 8.53
Exercisable Options at December 31, 2022 155,670 5 0.06 8.53

Stock option expenses for the years ended December 31, 2022 and December 31, 2021 was 58,344 and 50,
respectively.

- 14 -



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

Warrants

A summary of the Company’s warrants activity and related information is as follows:

Weighted Weighted Average

Number of Awards Average Exercise Contract Term
Outstanding at December 31, 2020 - 5 0.06 -
Granted 66,726
Exercised -
Expired/Cancelled - -
Outstanding at December 31, 2021 66,726 S 0.06 9.85
Granted 66,726 5 -
Exercised - 5 -
Expired/Cancelled - 5 -
Outstanding at December 31, 2022 133,452 S 0.06 9.17

The fair value of the warrants was estimated at the date of the grant. The grant date fair value is the stock price on the
date of grant. The total fair value of the warrants awards vested during 2021 was 53,953 and 53,953, respectively.

9. DEBT

Promissory Notes & Loans

During the years presented, the Company entered into promissory notes & loans agreements. The details of the
Company's loans, notes, and the terms are as follows:

Ter ke Spar Eedud Dmpamiser 10T Ber e Paue Dedesd Sumcpmbsy 301
Teal
Temrent Byrrwped Carnm kina [armmy Trad bwmerny denmd Crmrrmes; bira [avn e iedobireien
e | wppuera my S Foirwipal drwomy Ininard Fair  Besacing Foried Bl i wry Marir Faprran i ey nd Foriian Fassior Indobireneg | Faprese  Beseesi Facticr Frsion B
Frwisirg Ralanr- lade Lpreww-d - Domn pomt breemdmwsts, 1l & THI TR IRTELE ] vhaan & s R EC B EEI LT T T ST I
iy Esliece iaae dprrae- Doore s inmrses 10,000 § B LpLih e L p bl I ] o L] 8 EARIL | . ) ! !
P g Bada e Preararsy s b B pelle o - L0 [ LA 5 5dirs o ihe B Sves] b L ITiEM - 5 ITIABE | T Ed - H - -3 - -]
sk i L il e i Pl o Bl s 13 1 L BT Rin Ny Dvin R L R o S i hanm i ] 1A | & i ] A i i
Tl L LTsIL & Lpldl & ST § 0 RGO 5 MEaNE|T  JNEN 1 LGEd f AR 3 SN § ELe

The summary of the future maturities is as follows:

A of Year Ended December 31, 2022

H03% 4 51,207
2024 205,031
2025 -
2024

027

Theraafter -
Total 5 766,238
Line of Credit

The Company entered into a SBA Line of Credit agreement with during fiscal year 2022. The credit facility size is
5100,000. The total outstanding balance as of December 31, 2022 and December 31, 2021 was $99,883 and 50,
respectively. The entire balance is classified as current.

- 15 -



GARAGESKINS INC.
MNOTES TO FINANCIAL STATEMENTS

FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

Forward Financing

During fiscal year 2022, the Company entered into a finance agreement with Stripe Capital in the amount of 537,100. It
bears a fixed fee of 56,418, The lender provides the company with the advance amount in exchange for the sale of
receivables to the lender. As of December 31, 2022 December 31,2021, the outstanding balance of this kind of financing
is in the amount of 529,012 and 50, and entire amount is classified as the current portion.

Lease

We have entered into two operating lease agreements for certain business premises. Our leases have original lease
periods expiring between 2024 and 2026. We do not assume renewals in our determination of the lease term unless
the renewals are deemed to be reasonably assured. The cumulative effects of the changes made to our balance sheet
as of December 31, 2022, as a result of the adoption of the accounting standard update on leases were as follows:

December 31, 2022

Lease liability

Beginning balance 5 1,405,683
Additions 5 -
Lease payments [291,084)
Balance at end of period 5 1,114,599

The aggregate minimum annual lease payments under operating leases in effect on December 31, 2022, are as follows:

December 31, 2022

2023 5 265,858
2024 392817
2025 390,792
2026 65,132
2027

Thereafter -
Total 5 1,114,599

10. INCOME TAXES

The provision for income taxes for the year ended December 31, 2022 and December 31, 2021 consists of the following:

As of Year Ended December 31, 2022 2021
Met Operating Loss S (397,157) 5 (184,037)
Valuation Allowance 397,157 184,037
Net Provision for income tax 5 - 5 -
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GARAGESKINS INC.
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FOR YEAR ENDED TO DECEMBER 31I 2022 AND DECEMBER 31, 2021

Significant components of the Company’s deferred tax assets and liabilities on December 31, 2022, and December 31,
2021 are as follows:

As of Year Ended December 31, 2022 2021
Net Operating Loss $ (597,144) S (199,987)
Valuation Allowance 597.144 199,987
Total Deferred Tax Asset 5 - 5 -

Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31, 2022
and December 31, 2021. The amount of the deferred tax asset to be realized could be adjusted if estimates of future
taxable income during the carry-forward period are reduced or increased.

For the fiscal year ending December 31, 2022, the Company had federal cumulative net operating loss ("NOL")
carryforwards of 52,228,148, and the Company had state net operating loss ("NOL") carryforwards of approximately
52,228,148 Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend
on the Company’'s ability to generate sufficient taxable income prior to the expiration of the carryforwards. The federal
net operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry an
indefinitely.

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not
to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of the
position. As of December 31, 2022, and December 31, 2021, the Company had no unrecognized tax benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of
December 31, 2022, and December 31, 2021, the Company had no accrued interest and penalties related to uncertain
tax positions.

11. RELATED PARTY

On June 1, 2017, the company entered into a line of credit promissory note with Julie Medlen, one of the
shareholders and corporate officer, in the amount of $15,000. The note bears no interest rate. As of
December 31, 2022 and December 31, 2021, the outstanding balance of the loan is $21,495.

On November 1, 2021, the company entered into a Revolving Balance Loan Agreement with Doornink
Investments, LTD (solely owned by shareholder and Board member Ronald Doornink) in the amount of
$250,000. The loan bears an interest rate of 5% and has a maturity date of November 1, 2023, As of December
31, 2022 and December 31, 2021, the outstanding balance of the loan is $264,118 and $251,063, respectively.

On June 24, 2022, the company entered into a Revolving Balance Loan Agreement with Doornink
Investments, LTD (solely owned by shareholder and Board member Ronald Doornink) in the amount of
$200,000. The loan bears an interest rate of 5% and has a maturity date of June 24, 2024. As of December
31, 2022 and December 31, 2021, the outstanding balance of the loan is 5205,031 and 50, respectively.
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FOR YEAR ENDED TO DECEMBER 31, 2022 AND Decemeer 31, 2021

On February 18, 2022, the company entered into a Revolving Balance Loan Agreement with Julie Medlen in
the amount of $200,000. The loan bears an interest rate of 5% and incurred a penalty of 569,000 due to
note not being repaid within 55 days. As of December 31, 2022 and December 31, 2021, the outstanding
balance of the loan is $275,594 and 50, respectively.

12, COMMITMENTS AND CONTINGENCIES

Contingencies

The Company’s operations are subject to a variety of local and state regulations. Failure to comply with one or more of
those regulations could result in fines, restrictions on its operations, or losses of permits that could result in the
Company ceasing operations,

Litigation and Claims

From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal
course of business. As of December 31, 2022, there were no pending or threatened lawsuits that could reasonably be
expected to have a material effect on the results of the Company’s operations.

13. SUBSEQUENT EVENTS

The Company has evaluated subsequent events for the period from December 31, 2022 through July 20, 2023, which is
the date the financial statements were available to be issued.

On January 25, 2023, the company entered into a business line of credit agreement with Headway Capital LLC with a
credit limit of 575,000,

On March 23, 2023, the company entered into a business loan agreement with Mulligan Funding for $90,000.

On May 1, 2023, the company entered into a revenue-based financing agreement with Premium Merchant Funding for
528,000.

There have been no other events or transactions during this time which would have a material effect on these financial
statements.

14. GOING CONCERN

The