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CPAs & ADVISORS
INDEPENDENT AUDITOR’S REPORT
June 22,2021
To: Board of Directors, SHARK WHEEL, INC.

Re: 2020-2019 Financial Statement Audit

We have audited the accompanying financial statements of SHARK WHEEL, INC. (a corporation organized
in Delaware) (the “Company”), which comprise the balance sheets as of December 31, 2020 and 2019,
and the related statements of income, stockholders’ equity/deficit, and cash flows for the calendar year
periods thus ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit of the Company’s financial statements in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2020 and 2019, and the results of its operations,
shareholders’ equity/deficit and cash flows for the calendar year periods thus ended in accordance with
accounting principles generally accepted in the United States of America.

Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as
a going concern. As discussed in the Notes to the financial statements, the Company has suffered
recurring losses from operations and has a net capital deficiency that raise substantial doubt about its
ability to continue as a going concern. Management's evaluation of the events and conditions and
management's plans regarding these matters are also described in the Notes to the financial statements.
The financial statements do not include any adjustments that might result from the outcome of this
uncertainty. Our opinion is not modified with respect to this matter.

Sincerely,

| I IndiﬂoSQ’\re CPA Group

IndigoSpire CPA Group, LLC
Aurora, CO

June 22, 2021
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TOTAL ASSETS $ 986,296 $ 591,611

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities
Current Liabilities

Accounts payable $ 77,302 $ 109,679
Other current liabilities 13,019 41,710
Deferred revenue 0 254,415
PPP loans payable 73,400 0
Notes payable — current 99,030 0
Notes payable, related party — current 85,212 120,000
Total Current Liabilities 347,963 525,804
TOTAL LIABILITIES 347,963 525,804

Shareholders’ Equity
Common stock, Class A (20,373,272 and 15,934,352 shares

outstanding as of December 31, 2020 and 2019) 2,037 1,593
Common stock, Class B (627,728 authorized shares of

$0.0001 par value authorized, 627,728 and 627,728 shares

outstanding as of December 31, 2020 and 2019) 63 63

Common stock, Class C (3,000,000 and 387,834 shares
outstanding as of December 31, 2020 and 2019 300 39
Additional paid-in capital 4,160,294 3,003,814
Accumulated deficit (3,524,361) (2,939,702)
TOTAL SHAREHOLDERS’ EQUITY 638,333 65,807

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 3 986,296 $ 591,611




General and administrative 1,254,005 801,399

Stock-based compensation 0 1,539414
Research and development 275,419 258,624
Sales and marketing 201,743 146,699
Total Operating Expenses 1,731,167 2,746,136
Net operating income (615,179) (2,179,747)
Other Expense:
Other income (expense) 29,477 17
Interest income (expense) 1,043 0

Net Loss $ (584,659) $ (2,179,764)




$ at par | §$ at par | §$ at par | Capital Equity (Deficit) Capital (Deficit)

Balance as of January 1,2019 $ 1,593 $ 63 $ 0 $ 976,888 $ (759,938) $ 218,606
Issuance of stock 39 528,654 528,693
Offering costs (41,142) (41,142)
Stock-based compensation 1,539,414 1,539,414
Net Loss (2,179,764) (2,179,764)
Balance as of December 31, 2019 $ 1,593 $ 63 $ 39 $ 3,003,814 $ (2,939,702) $ 65,807
Issuance of stock, net of offering 444 261 1,156,480 1,157,185
costs

Net Loss (584,659) (584,659)
Balance as of December 31, 2020 $ 2,037 $ 63 $ 300 $ 4,160,294 $ (2,939,702) $ 638,333




Increase (Decrease) in accounts payable
Increase (Decrease) in other current liabilities
Increase (Decrease) in deferred revenue

Net Cash Used In Operating Activities

Cash Flows From Investing Activities
Capital expenditures
Net Cash Used In Investing Activities

Cash Flows From Financing Activities
Common stock issued, net of offering costs
Issuance of notes
Net Cash Provided By Financing Activities

Net Change In Cash

Cash at Beginning of Period
Cash at End of Period

(32,377) 13,157
(28,691) 35,508
(254,415) 111,274
(1,150,071) (565,825)
(26,450) (7,611)
(26,450) (7,611)
1,157,185 487,552
137,642 120,000
1,294,827 607,552
118,306 34,116
281,662 247,546

$ 399,968 281,662
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Receivables and Credit Poficy
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The preparation of the financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the amounts reported in the financial statements and the footnotes thereto. Actual
results could differ from those estimates.
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Expenditures for maintenance and repairs are expensed as incurred. When equipment is retired or sold, the cost
and related accumulated depreciation are eliminated from the balance sheet accounts and the resultant gain or
loss is reflected in income.

Depreciation is provided using the straight-line method, based on useful lives of the assets which range from
three to fifteen years depending on the asset type.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future cash
flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment
include current operating results, trends and prospects, the manner in which the property is used, and the effects
of obsolescence, demand, competition, and other economic factors. As of December 31, 2020 and 2019, the
Company maintained fixed assets with a net book value of $38,873 and $31,865 as of December 31, 2020 and
2019, respectively.

Fair Value Measurements
The Company has determined the fair value of certain assets and liabilities in accordance with United States
generally accepted accounting principles (“GAAP”), which provides a framework for measuring fair value.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an
exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between
market participants on the measurement date. Valuation techniques should maximize the use of observable inputs
and minimize the use of unobservable inputs.

A fair value hierarchy has been established, which prioritizes the valuation inputs into three broad levels. Level
1 inputs consist of quoted prices in active markets for identical assets or liabilities that the reporting entity has
the ability to access at the measurement date. Level 2 inputs are inputs other than quoted prices included within
Level 1 that are observable for the related asset or liability. Level 3 inputs are unobservable inputs related to the
asset or liability.

The Company is taxed as a C corporation. The Company complies with FASB ASC 740 for accounting for
uncertainty in income taxes recognized in a company’s financial statements, which prescribes a recognition
threshold and measurement process for financial statement recognition and measurement of a tax position taken
or expected to be taken in a tax return. For those benefits to be recognized, a tax position must be more-likely-
than-not to be sustained upon examination by taxing authorities. FASB ASC 740 also provides guidance on
derecognition, classification, interest and penalties, accounting in interim periods, disclosure and transition.
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As discussed above, the Company is a C corporation for federal income tax purposes. The Company has incurred
tax losses since inception, however valuation allowances has been established against the deferred tax assets
associated with the carryforwards of those losses as there does not yet exist evidence that the deferred tax assets
created by those losses will ever by utilized.
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Litigation
The Company, from time to time, may be involved with lawsuits arising in the ordinary course of business. In
the opinion of the Company's management, any liability resulting from such litigation would not be material in

relation to the Company's consolidated financial position, results of operations and cash flows. There is no
pending or threatened litigation.

The Company has borrowed from shareholders for purposes of financing its growth.

As the transaction was between related parties, there is no guarantee that the terms of the sale represent an arm’s
length transaction.
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