OFFERING MEMORANDUM

PART 11 OF OFFERING STATEMENT (EXHIBIT A TO FORM C}

Powell Development Group, Inc.

2600 W, 225th Street
Torrance, CA 20505

www.galacticcap.com

PHEGNANCY PREVENTION

kmcnc CAP

8928 shares of Common Stock

A crowdfunding investment involves risk. Yom shonld not invest any funds in this
offering unless yom can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or Tegulatory mrthority. Furthermore, these amthorities have not passed
upon the accaracy or adequacy of this dorament.

The U.8. Securities and Exchange Commission does not pass upon the merits of amy
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering docwment or literature.

These secarities are offered under an exemption from registration; however, the U.5.
Serurities and Exchange Commission has not made an independent determination
that these securities are exemipt from registration.



THE OFFERING

Maximum 95,535* shares of common stock ($106,999.20)
*Maximum subject to adjustment for bonus shares. See 10% Bonus below

Minimum 8,928 shares of common stock ($9,999.36)

Company Powell Development Group Inc.

Corporate Address 2600 W. 225th Street
Torrance, CA 90505

Description of Business  Design, develop and market a revolutionary new condom
called the Galactic Cap.

Type of Security Offered Common Stock
Purchase Price of Security $1.12/share
Offered
Minimum Investment $224

Amount (per investor)

Perks

$250.00 - $299.99 - 1 Galactic Cap condom
$300.00 - $399.99 - 2 Galactic Cap condoms
$400.00 - $499.99 - 3 Galactic Cap condoms
$500.00+ - 5 Galactic Cap condoms

*All perks occur after the offering is completed.

The 10% Bonus for StartEngine Shareholders

Powell Development Group Inc. will offer 10% additional bonus shares for all
investments that are committed by StartEngine Crowdfunding Inc. shareholders (with
= $1,000 invested in the StartEngine Reg A+ campaign) within 24 hours of this
offering going live.



StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% bonus on this offering within a 24-hour window of their
campaign launch date. This means you will receive a bonus for any shares you
purchase. For example, if you buy 112 shares of Common Stock at $1.12 / share, you
will receive 11 Common Stock bonus shares, meaning you'll own 123 shares for $100.
Fractional shares will not be distributed and share bonuses will be determined by
rounding down to the nearest whole share.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding
Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

We've designed, developed and patented a new take on the condom: the Galactic Cap.
It fits safely and securely on the head of the penis, leaving the coronal ridge and shaft
exposed for more skin-to-skin contact, more sexual pleasure, and ultimately more
condom usage. Already, we've raised over $100,000 on IndieGoGo from men and
women who've been waiting for a different solution in bed.

Sales, Supply Chain, & Customer Base

Currently, Galactic Cap prototypes are sold over the internet for $20 per condom with
no advertising. The price goes down to $10 per condom for an order of 10 or more. Our
customers have found us on the internet because we had a very successful IndieGoGo
campaign, received worldwide media coverage, raised over $100,000 from supporters
in 26 countries around the world and generated a lot of buzz. In three days, our video
had over a million views! Besides the initial article in the LA Weekly, we were written
up in the Huffington Post, New York Daily News, UK Daily Mail, Cosmopolitan, GO,
Glamour, Askmen, TechCrunch, DailyBuzz, Gismodo-India and translated into
German, French and Spanish. We used the funds raised to redesign the product. We
feel that it is now the finest condom in the world based on independent, anonymous
surveys with our customers. Because we were flying under the radar of the FDA, we
could not advertise, but we needed to continue to raise funds to perform Research &
Development on the product. Our sales have been extremely modest. Last year they
were approximately $25K, and we are now in position to obtain regulatory approval,



begin large scale production, lower the cost of our product, and launch the Galactic
Cap worldwide.

Competition

Our primary competition comes from two major condom manufacturers. Trojan, which
has 69% of the US market; and Durex, which has 15%. Although these companies have
large financial backing and worldwide distribution outlets, their fundamental problem
is that most men and women do not like their product.

Liabilities & Litigation

Our Company's only debt is to the majority shareholder, sole director and sole officer,
who has loaned the Company $3,878.33, which is payable on demand, but does not
accrue any interest. There has been no litigation against our company.

The team

Officers and directors

Charles Powell CEQ, CFO, Secretary and Sole Director

Charles Powell

Charles Powell has served as the CEO, CFO, Secretary and sole director of the
Company since March 2014. He has 25 years of experience working with Fortune 500
companies, including Baxter Healthcare, American Hospital Supply Co., Porsche,
Pioneer Electronics, Southern California Edison, and Mercedes Benz.

Number of Employees: 5
Related party transactions

Charles Powell, the majority shareholder, sole director and sole officer, has loaned the
Company $3,878.33, which is payable on demand, but does not accrue any interest.

RISK FACTORS
These are the principal risks that related to the company and its business:

e Lack of Operating History and Risk of Operation. An investment in the Common
Stock being offered by the Company in this Offering is highly speculative and
subject to a high degree of risk. Therefore, only those who can bear the risk of
losing their entire investment should participate in the Offering. You should
carefully read and consider the following risk factors before you decide to
participate in the Offering. Also, the risks and uncertainties set forth below are
not the only ones that are facing the Company; there may be additional risks and
uncertainties not presently known to the Company or that the Company
currently considers immaterial. The actual occurrence or existence of any of the



factors or conditions described below, or any other adverse condition or event
that may occur or arise, or of which the Company is currently unaware or
consider immaterial, could materially and adversely affect our business, financial
condition and/or results of operations. This could result in the loss of all or part
of your investment. The Company is a new company commencing operations in
2013. Although the Management Team of the Company has experience in
starting up new businesses, they have no experience in the business of
developing and marketing pregnancy prevention devices or similar products.
The Company shall be subject to all of the risks inherent in any new business
enterprise. There can be no assurance that the Company will be successful in
operating our business, and the Company’s failure to do so could have a material
adverse effect on our business, prospects, financial condition and results of
operations.

The Company Faces Competition The pregnancy prevention devices industry in
the United States is highly competitive. The Company will face competition from
the traditional condom manufacturers and distributors like Trojan Condoms and
Durex who dominate the condom market in the United States. Many of our
competitors have substantially greater financial and marketing resources, larger
customer bases, longer operating histories, greater name recognition and more
established relationships in the industry than the Company. As a result, these
competitors may be able to devote greater resources to marketing and sales than
the Company. There can be no assurance that the Company will compete
successfully with such competitors.

If the Company is unable to retain our key personnel and consultants, we may be
unable to execute on our business plan. The Company’s success depends in
significant part on the continued services of certain members of the Company’s
Management Team. Losing one or more of these members, and the Company’s
inability to replace these individuals, could seriously impair the Company’s
ability to successfully implement our business plan and could have a material
adverse effect on our business, results of operations and financial condition and
you could lose your investment.

There are no assurances that the Company will successfully raise $107,000 in
this Offering Although the Company is attempting to raise $106,999.20 in this
Offering, the Company cannot make any assurances that we will raise the entire
$106,999.20. If the Company is unable to raise sufficient funds through this
Offering, then the Company may be unable to commence, continue or complete
the development, manufacture and marketing of the Product, resulting in the
total loss of any investment.

There is no public market for the Common Stock and the Stock will be subject to
transfer restrictions. Transferability of the Common Stock is severely restricted.
The Common Stock has not been registered under the Securities Act or any
applicable state securities laws. As a result, prospective investors should be
prepared to hold the Common Stock for an indefinite period. In addition, the
Common Stock may not be resold, transferred, pledged or otherwise disposed of
unless they are (i) subsequently registered under the Securities Act and any
applicable state securities laws or the Stockholder delivers an acceptable legal



opinion to us that an exemption from such laws exist, and (ii) sold in compliance
with the Subscription Agreement and Documents. Currently, there is no public
market for any of our securities. Therefore, the transferability of the Common
Stock under both the Securities Act and applicable state laws is severely
restricted.

e The Company may finance a portion of the amounts required to develop the
Product through debt financing. The Company may finance a portion of the
funds required to develop the Product through debt financing. The Company’s
interest and other debt service obligations would have priority over distributions
to the Stockholders, and could reduce the amount of cash available for
distribution to the Stockholders on a relative basis.

® The Company may need additional financing, and the Company’s inability to
obtain such financing would have an adverse impact on our business. Even if this
Offering is fully subscribed, the proceeds may not be sufficient to finance the
entire development, manufacturing and marketing of the Product, in which case
the Company may need additional capital. In addition, the income from
operations may not be sufficient to enable the Company to timely satisfy all of
our obligations, in which case the Company would need additional capital. There
can be no assurance that additional capital will be available to the Company on
commercially reasonable or acceptable terms or at all. If the Company is
required to borrow such additional funds and incur debt, the risks associated
with our business and with owning the Common Stock could increase. In
addition, any lender could impose restrictions on the amount, if any, that may be
distributed to the Stockholders prior to the repayment or significant reduction
of such indebtedness. If the Company raises such capital through the sale of
additional Common Stock, all of the existing Stockholder's ownership interests
would be diluted, if such Stockholder does not subscribe to purchase such
Stockholder's pro rata share of any additional Common Stock sold.

e No independent valuation of the Company has been performed in determining
the terms of this Offering. No independent valuation of the Company has been
performed in determining the terms of this Offering. Accordingly, our valuation
estimates do not necessarily reflect the Company’s assets, book value or
potential earnings or any other recognized criteria of value.

e Delays in marketing the Product. The proceeds of this Offering will be used
primarily to develop, manufacture and market the final commercial version of
the Product. The Company’s revenues will arise from the marketing and sales of
the Product. We do not anticipate receiving any income until the sales of the
Product has started generating revenue. Therefore, anything that delays the
marketing of the Product or results in the cessation of the sales for a period of
time, will adversely affect the Company’s profitability.

® An economic downturn or a decrease in business growth in the United States
could significantly harm the Company’s business. National, regional and local
economic conditions, such as recessionary economic cycles, a protracted
economic slowdown or a worsening economy could adversely affect disposable
consumer income, and business growth in the United States. Although the
Company believes we have an affordable and unique product offering,



unfavorable changes in these factors or in other business and economic
conditions affecting our customers could reduce customer purchases of the
Product, impose limits on pricing and increase costs, any of which could lower
profit margins and have a material adverse effect on our results of operations.
The Company’s failure to comply with governmental regulations could adversely
affect the Company’s business. The pregnancy prevention devices business is
subject to extensive federal, state, local and foreign laws and treaties, including,
but not limited to, those related to: « Food and Drug Administration Laws, Rules
and Regulations; « Federal Trade Commission Laws, Rules and Regulations;
Federal, State and Local Health and Safety Codes. « Preparation, labeling and
sale of medical devices; and « Employment. While the Company believes we can
operate in substantial compliance with these laws, they are complex. As a result,
regulatory risks are inherent in our operation. Although the Company believes
that compliance with these laws will not have a material effect on our
operations, there can be no assurance that the Company will not experience
material difficulties or failures with respect to compliance. The Company’s
failure to comply with these laws could result in required changes in the design
of the Product, fines, penalties, judgments or other sanctions, including the
temporary suspension of operations or a delay in the marketing and sales of the
Product, any of which could adversely affect the Company’s business, operations
and our reputation.

The Company may become subject to complaints and litigation that could have
an adverse effect on our business. In the ordinary course of the Company’s
business we may become subject to complaints and litigation alleging that the
Company is responsible for a product defect or other product liability claim. In
addition, the Company may become subject to litigation by employees. Any
litigation, regardless of whether the allegations are valid or whether or not we
are found liable, may result in decreasing sales and profitability, divert financial
and management resources and result in adverse publicity which could harm our
brand and our sales. A judgment significantly in excess of the Company’s
insurance coverage for any claims could materially and adversely affect our
financial condition or results of operations.

The Company has marketed and sold product not approved by the Food and Drug
Administration. The Company has previously marketed and sold its product
without approval of the United States Food & Drug Administration and
therefore, is in violation of applicable law. While the Company intends to use a
portion of the proceeds of this offering to obtain the proper approvals required
to continue to market and sell its product, there is no assurance that the
Company will be able to obtain such approvals, and if not, the Company would
need to made modifications to its products, or may be required to cease its
operations. In addition, we may face fines, penalties and litigation as a result of
our prior marketing and sales of our products without the proper approvals.

We may become subject to product liability claims, which could harm our
financial condition and liquidity if we are not able to successfully defend or
insure against such claims. The risk of product liability claims, product recalls,
and associated adverse publicity is inherent in the manufacturing, marketing,



and sale of condoms. We may become subject to product liability claims, which
could harm our business, prospects, operating results and financial condition.
The health product industry experiences significant product liability claims and
we face inherent risk of exposure to claims in the event our products do not
perform as expected, are defective or otherwise cause personal injury. A
successful product liability claim against us could require us to pay a substantial
monetary award. In addition, a product liability claim could generate substantial
negative publicity about our product and business which would have material
adverse effect on our brand, business, prospects and operating results. Any
lawsuit, regardless of its merit, may have a material adverse effect on our
reputation, business and financial condition.

® The Company may never obtain approval to sell its product from the Food and
Drug Administration. The Company has previously marketed and sold its
product without approval of the United States Food & Drug Administration and
therefore, is in violation of applicable law. While the Company intends to use a
portion of the proceeds of this offering to obtain the proper approvals required
to continue to market and sell its product, there is no assurance that the
Company will be able to obtain such approvals, and if not, the Company would
need to make modifications to its products, or may be required to cease its
operations.

e The Company may never obtain a CE Mark or obtain approval to sell its product
in Europe. The Company has previously marketed and sold its product without
approval of the European Conformity and therefore, is in violation of applicable
law. While the Company intends to use a portion of the proceeds of this offering
to obtain the proper approvals required to continue to market and sell its
product, there is no assurance that the Company will be able to obtain such
approvals, and if not, the Company would need to make modifications to its
products, or may be required to cease its operations.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership
e Charles Powell, 84.39% ownership, Common Stock
Classes of securities

e Common Stock: 2,370,000

Voting Rights. The holders of the common stock are entitled to one vote for each
share held of record on all matters submitted to a vote of the stockholders.

Dividends. Subject to preferences that may be granted to any then outstanding
preferred stock, holders of common stock are entitled to receive ratably such
dividends as may be declared by the board of directors out of funds legally
available therefor as well as any distributions to the stockholders. The payment
of dividends on the common stock will be a business decision to be made by our



board of directors from time to time based upon the results of our operations and
our financial condition and any other factors that our board of directors
considers relevant. Payment of dividends on the common stock may be

restricted by law and by loan agreements, indentures and other transactions
entered into by us from time to time.

Liquidation Rights. In the event of our liquidation, dissolution or winding up,
holders of common stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock.

Absence of Other Rights or Assessments. Holders of common stock have no
preferential, preemptive, conversion or exchange rights. There are no
redemption or sinking fund provisions applicable to the common stock. When
issued in accordance with our certificate of incorporation and Nevada General
Corporation Law, shares of our common stock will be fully paid and not liable to
further calls or assessments by us.

e Warrants to Purchase Common Stock: 310,000
The warrants have an exercise price of $0.25 per share.
What it means to be a Minority Holder

As a minority holder of common stock, you will have limited ability, if all, to influence
our policies or any other corporate matter, including the election of directors, changes
to the Company's governance documents, additional issuances of securities, company
repurchases of securities, a sale of the Company or of assets of the Company, or
transactions with related parties.

The minority holders of the common stock are entitled to one vote for each share held
of record on all matters submitted to a vote of the stockholders.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically



occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round,” meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities
For a year, the securities can only be resold:

In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2016-12-31.

Financial Condition
Results of Operation

We have generated a small amount of revenue to date because we have been working
on our prototypes and we have not been doing any advertising. We have generated all
of our sales through the internet because we launched an IndieGoGo crowd funding
campaign and were written up in worldwide media. We are anticipating greatly
increased revenue after we gain regulatory approval, begin large scale production,
lower the price of the product, and launch the Galactic Cap worldwide with a
marketing campaign.

Revenue. Gross revenue for fiscal 2016 was $21,487.50, compared to $5,002.21 for
fiscal 2015. The increase in revenue is primarily attributable to increase in internet
sales.



Operating Expenses. Operating expenses for fiscal 2016 were $15,930.42, compared to
$11,955.29 for fiscal 2015. The increase in operating expenses is primarily
attributable to prototype expenses and increased sales.

Net Income(Loss). As aresult of the above, for fiscal 2016, we had a net loss of
$20,742.82, compared to net loss of $42,971.47, for fiscal 2015. In fiscal year 2015 our
production expenses were $11,955. Other expenses were $36,018 which included
market research, other research and development and administrative expenses. In
fiscal year 2016, production costs were $15,930 and other expenses were $26,299
which included market reseach, legal and accounting and other admin expenses.

We intend to use the net proceeds from this offering primarily to fund operations to
accelerate our growth into 2018.

Financial Milestones

We are raising capital so we can continue the growth of the brand. With achieved
investment, we expect to obtain regulatory approval and begin large-scale

production. Management currently forecasts a 100% increase in sales in 2017, over the
prior year and believes we will generate positive net income beginning in 2019. We
forcast it will take us 12 months to build manufacturing equipment and to secure
necessary materials to begin large-scale production. Concurrently, we intend to
engage in clinical trials and gain regulatory approval such that we can launch a
worldwide marketing campaign in January 2019. Even if this offering is fully
subscribed, we anticipate we will need to raise an additional $400,000 in capital to
achieve these milestones.

Liquidity and Capital Resources

As of December 31, 2015, we had $17,678 in cash, and as of December 31, 2016, we had
$35,997 in cash. We finance our operations through loan borrowings from our primary
shareholder, and through sales revenue.

We are currently generating operating losses and require the continued infusion of
new capital to continue business operations. If this offering is fully subscribed, and
we are able to engage in a follow on Regulation CF Offering and raise an additional
$1,000,000, we anticipate we can operate our business for 24 months (need $500K just
for regulatory approval) without any additional infusions of capital. Even if we are
successful in this offering and a follow on offering under Regulation CF, we will likely
seek to continue to raise capital under crowdfunding offerings, equity or debt
issuances, or any other method available to us.

Indebtedness



Charles Powell, the majority shareholder, sole director and sole officer, has loaned the
Company $3,878.33, which is payable on demand, but does not accrue any interest.

Recent offerings of securities

e 2017-05-30, Regulation D, 340000 Common Stock and Warrants. Use of
proceeds: General working capital

Valuation

$3,001,600.00

We have not undertaken any efforts to produce a valuation of the Company. The price
of the shares merely reflects the opinion of the Company as to what would be fair
market value.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold Sold
Total Proceeds: $9,999.36 $106,999.20
Less: Offering Expenses
StartEngine Fees (x% total $600 §6,420.00
fee)
Professional Fees $4,500 $4,500.00
Net Proceeds $4,899.36 $96,079.20
Use of Net Proceeds:
Production
$0 $38,875.00
Marketing $0 $25,990.00
Regulatory Approvals $0 $20,684.00
Working Capital $4,899.36 $10,530.20
Total Use of Net Proceeds $4,899.36 $96,079.20




We are seeking to raise a minimum of $9,999.36 (target amount) and up to
$106,999.20 (overallotment amount) in this offering through Regulation
Crowdfunding. If we manage to raise our overallotment amount of $106,998.08, we
believe the amount will last us 3 months and we plan to use the net proceeds, together
with the proceeds over the course of that time as follows:

e Obtain regulatory approvals required to continue to market and sell our
products;

e Continue advertising and brand awareness through Facebook and other social
media.

e Pay administrative, legal and accounting costs.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one’s self
or employees; Any expense labeled "Administration Expenses” that is not strictly for
administrative purposes; Any expense labeled "Travel and Entertainment”; Any
expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

The Company will file a report electronically with the Securities & Exchange
Commission annually and post the report on its website, no later than 120 days after
the end of each fiscal year covered by the report. Once posted, the annual report may
be found on the Company's website at: http://www.galacticcap.com/invest



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
Powell Development Group, Inc.

[See attached]



Charles Powell (Print Name), the President (Principal Executive Officers) of Powell
Deve!opment Group, inc. (Company Name), hereby certify that the financial statements of
Powell Development Group, Inc. (Company Name) and notes thereto for the periods endi ing
12/31/116 _(first Fiscal Year End of Review) and 12/31/15 & 12/31/14 (second Fiscal Year End
of Review) included in this Form C offering statement are true and complete in all material
respects and that the information below reflects accurately the information reported on our
federal income tax returns.

For the year [MOST RECENT YEAR] the amounts reported on our tax returns were total income

of $21,488 ; taxable income of <$20,397> and total tax of $0.

If the company has not filed tax returns please replace above sentence with options
below and then include the information for the previous year if applicable: N/A.

[Company] has not yet filed its federal tax return for [year].”
If the company is a brand new company please replace above sentence with:

‘[Company] was not in existence for the previous tax year.”

IN WITNESS THEREOF, this Principal Executive Officer's Financial Statement Certification has
been executed as of)he //// f;/ / 7 (Date of Execution).

:Dudif f(zme( (Slgnature)

[ Mﬁ//wff ! CED (Title)

f{// ﬁ;// 7 (Date)




ERIC S. FISHER, C.PA.
2372 Torrance Blvd.
Torrance CA 90501-2540
(310) 782-8300
eric@esfcpa.com

To The Board of Directors of
Powell Development Group, Inc.

Management is responsible for the accompanying financial statements of
Powell Development Group, Inc., which comprise the balance sheet as of December
31, 2016 and the related statements of income, cash flows, and changes in
stockholders’ equity for the year then ended, and the related notes to the financial
statements in accordance with accounting principles generally accepted in the Unites
States of America.

| have performed a compilation engagement in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. | did not audit or review the financial
statements now was | required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, | do not
express an opinion, a conclusion, nor provide any form of assurance on these
financial statements.

| am not independent with regard to Powell Development Group, Inc.

Eric S Fisher
Certified Public Accountant

Torrance, California
July 20, 2017



I'VELL DEVELOPMENT GROUP, .

Balance Sheet

As of December 31, 2016

ASSETS
Current Assets
Checking/Savings
Cash on Hand
Business Checking #7769
Business Savings
Total Checking/Savings
inventory
Total Current Assets
Fixed Assets
Mold Cost-Galactic Cap
Accum Deprec-Molds
Computer Equipment
Accum Deprec - Computers
Total Fixed Assets

TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Sales Tax Payable
Total Current Liabilities
Long Term Liabilities
Loan from Stockholder
Total Long Term Liabilities
Total Liabilities
Equity
Common Stock - 2,294,000 shares outstanding
Additional Paid in Capital
Retained Earnings (Accumulated Deficit)
Net Income
Total Equity

TOTAL LIABILITIES & EQUITY

See Accountant's Compilation Report

December 31,
2016

35,827.15
150.01

35,977.16

1,050.00
37,027.16

1,220.80
~473.00
1,912.47
-995.00

1,665.27

38,692.43

581.00

581.00

3,878.33

3,878.33

4,459.33

22,940.00
141,560.00
-109,524.08
-20,742.82

34,233.10

38,692.43




ELL DEVELOPMENT GROUP,

Statement of Income
Year Ended December 31, 2016

Year Ended
Dec. 31, 2016
Ordinary Income/Expense
Income
Sales of Prototype Product 23,115.63
Refunds to Customers -1,628.43
Total Income 21,487 .20
Cost of Goods Sold
Production Costs- Prototypes 16,980.42
Change in Inventory -1,050.00
Total COGS 15,930.42
Gross Profit 5,556.78
Expense
Advertising & Promotion 548.00
Automobile Expense 1,845.06
Bank Service Charges 56.00
Cell Phone ' 72428
Computer Assisstance 85.00
Depreciation Expense 911.00
Education & Seminars 2,250.00
Legal & Accounting 3,367.50
Market Research 3,834.00
Meals and Entertainment 691.75
Media Production 919.00
Miscellaneous Expenses 581.38
Office Supplies 852.93
Postage & Delivery 920.54
Printing and Reproduction 1,706.41
Research & Development 37.58
Supplies 44430
Subcontractor 4,822.00
Telephone & Communications 918.84
Travel Expense 794.03
Total Expense 26,299.60
Net Ordinary Income -20,742.82
Other Income/Expense
Interest Income 0.00
Total Other Income/Expense 0.00
Net Income -20,742.82

See Accountants Compilation Report



.WELL DEVELOPMENT GROUP .
Statement of Cash Flows

Year ended
December 31, 2016

OPERATING ACTIVITIES
Net Income
Adjustments to reconcile Net Income
to net cash provided by operations:
Inventory
Sales Tax Payable
Net cash provided by Operating Activities
INVESTING ACTIVITIES
Accum Deprec-Molds
Accum Deprec-Computers
Net cash provided by Investing Activities
FINANCING ACTIVITIES
Loan from Stockholder
Common Stock
Additional Paid in Capital
Net cash provided by Financing Activities
Net cash increase for period
Cash at beginning of period

Cash at end of period

See Accountant's Compilation Report

Year Ended
Dec. 31, 2016

-20,742.82

-1,050.00
581.00

-21,211.82

299.00
612.00

911.00

3,600.00
750.00
34,250.00

38,600.00

18,299.18
17,677.98

35,977.16




WELL DEVELOPMENT GROUP
Statement of Changes in Stockholdel Equity

Year
Ended December 2016

Number Common Add'l Paid in Retained
of Shares Stock Capital Earnings
Stockholder Equity:
2016
January 1, 2016 2,219,000 22,190.00 107,310.00 -109,524.08
Issuance of Stock 75,000 750.00 34,250.00
Net Income or Loss -20,742.82
December 31, 2016 2,294,000 22,940.00 141,560.00 -130,266.80

See Accountant's Compilation Report



ERIC S. FISHER, C.PA.
2372 Torrance Blvd.
Torrance CA 90501-2540
(310) 782-8300
eric@esfcpa.com

To The Board of Directors of
Powell Development Group, Inc.

Management is responsible for the accompanying financial statements
of Powell Development Group, Inc., which comprise the balance sheets as of
December 31, 2015 and 2014 and the related statements of income, cash flows,
and changes in stockholders’ equity for the years then ended, and the related notes
to the financial statements in accordance with accounting principles generally
accepted in the United States of America.

| have performed a compilation engagement in accordance with Statements
on Standards for Accounting and Review Services promulgated by the Accounting
and Review Services Committee of the AICPA. | did not audit or review the
financial statements nor was | required to perform any procedures to verify the
accuracy or completeness of the information provided by management.
Accordingly, | do not express an opinion, a conclusion, nor provide any form of
assurance on these financial statements.

| am not independent with regard to Powell Development Group, Inc.

G B T

Eric S. Fisher
Certified Public Accountant

Torrance, California
September 20, 2016



PQWELL DEVELOPMENT GROUP, |

Balance Sheet
As of December 31, 2015
and December 31, 2014

ASSETS
Current Assets
Checking/Savings
Cash on Hand
Business Checking #7769
Business Savings
Total Checking/Savings
Total Current Assets
Fixed Assets
Mold Cost-Galactic Cap
Accum Deprec-Molds
Computer Equipment
Accum Deprec - Computers
Total Fixed Assets

TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Delayed Delivery of Product
Total Current Liabitities
Long Term Liabilities
Loan from Stockholder
Total Long Term Liabilities
Total Liabilities
Equity
Common Stock - 2,219,000 shares outstanding
Additional Paid in Capital
Retained Earnings (Accumulated Deficit)
Net Income
Total Equity

TOTAL LIABILITIES & EQUITY

&

See Accountant's Compilation Report

December 31, December 31,
2015 2014
904 .47
17,527.97 64,441.65
150.01 150.01
17,677.98 65,496.13
17,677.98 65,496.13
1,220.80 0.00
-174.00 0.00
1,912.47 0.00
-383.00 0.00
2,676.27 0.00
20,254.25 65,496.13
0.00 300.94
0.00 300.94
278.33 2,247.80
278.33 2,247.80
278.33 2,548.74
22,190.00 22,190.00
107,310.00 107,310.00
-66,552.61 -34,262.00
-42,971.47 -32,280.61
19,975.92 62,947.39
20,254.25 65,496.13




PQWELL DEVELOPMENT GROUP, INC

Statement of Income
Years Ended December 31, 2015 and 2014

Year Ended Year Ended
Dec. 31, 2015 Dec. 31, 2014
Ordinary Income/Expense
Income
Galactic Cap |l Sales 1,763.07 0.00
Sales of Prototype Product 3,273.63 391.73
Refunds to Customers -34.49 -16.99
Total Income 5,002.21 374.74
Cost of Goods Sold
Materials 900.00 0.00
Production Costs- Prototypes 11,055.29 847.85
Total COGS 11,955.29 847.85
Gross Profit -6,953.08 -473.11
Expense
Advertising & Promotion 718.48 30.00
Automobile Expense 1,188.44 1,055.90
Bank Service Charges 0.00 159.00
Cell Phone 686.58 0.00
Charitable Donation 490.00 460.00
Computer and Internet Expenses 330.00 0.00
Computer Assisstance 253.00 0.00
Depreciation Expense 557.00 0.00
Dues and Subscriptions 204.00 140.00
Galactic Cap survey 100.00 0.00
Graphics 200.00 0.00
Legal 1,086.00 1,466.00
Market Research 7,095.00 2,480.00
Meals and Entertainment 1,486.52 924.08
Media Production 50.00 1,000.00
Miscellaneous Expenses 152.57 256.07
Office Supplies 2,275.85 1,653.20
Postage & Delivery 73811 1,079.69
Printing and Reproduction 4,682.30 1,302.41
Research & Development 7,387.38 7,980.09
Supplies 1,107.35 1,002.67
Subcontractor 3,515.00 9,207.74
Telephone & Communications 900.35 846.75
Travel Expense 813.46 783.91
Total Expense 36,018.39 31,817.51
Net Ordinary Income -42,971.47 -32,290.62
Other Income/Expense
Interest Income 0.00 0.01
Total Other Income/Expense 0.00 0.01
Net Income -42,971.47 -32,290.61

See Accountants Compilation Report



POWELL DEVELOPMENT GROUP INC
Statement of Cash Flows

Years ended December 31, 2015 and 2014

OPERATING ACTIVITIES
Net Income
Adjustments to reconcile Net Income
to net cash provided by operations:
Depreciation
Delayed Delivery of Product
Net cash provided by Operating Activities
INVESTING ACTIVITIES
Mold Cost-Galactic Cap
Computer Equipment
Net cash provided by investing Activities
FINANCING ACTIVITIES
Common Stock & Add'l Paid in Capital
Repayment of Loan from Stockholder
Net cash provided by Financing Activities
Net cash increase for period
Cash at beginning of period

Cash at end of period

Year Ended
Dec. 31, 2015

Year Ended -
Dec. 31, 2014

-42,971.47

557.00
-300.94

-42,715.41

-1,220.80
-1,912.47

-32,290.61

0.00
300.94

-31,989.67

0.00
€.00

-3,133.27

0.00
-1,969.47

-1,969.47

0.00

84,500.00
-5,262.20

-47,818.15
65,496.13

79,247.80

47,258.13
18,238.00

17,677.98

65,496.13




P&ELL DEVELOPMENT GROUP Ih’
Statement of Changes in Stockholder Equity

Years Ended December 2014 and 2015

Number Common Add'l Paid in Retained
of Shares Stock Capital Earnings
Stockholder Equity:
2014
January 1, 2014 2,050,000 20,500.00 24,500.00 -34,262.00
Issuance of Stock 169,000 1,690.00 82,810.00
Net Income or Loss -32,290.61
December 31, 2014 2,219,000 22,190.00 107,310.00 -66,552.61
2015
January 1, 2015 2,219,000 22,190.00 107,310.00 -66,552.61
Net Income or Loss 0 0.00 0.00 -42,971.47
December 31, 2015 2,219,000 22,190.00 107,310.00 -109,524.08




POWELL DEVELOPMENT GROUP, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE I- NATURE OF OPERATIONS

Powell Development, Inc., a Nevada corporation, was incorporated March 20, 2013.

The major stockholder has transferred the patent to the company. The company is
involved in the development, production and sales of the product as well as market testing
and marketing campaigns.

NOTE 2 - SUMMARY OF SIGNIFICANT POLICIES

For purposes of the statement of cash flows, the company considers highly liquid debt
investments available for current use with initial maturities of three months or less to be
cash equivalents.

Inventory is carried at cost; first-in/first out method.

The fixed assets, consisting of molds for production of the product, and computers, are
recorded at cost. The company provides for depreciation using an accelerated method
over the estimated useful lives of the property of seven years and five years, respectively.

As of December 31, 2016, the federal tax returns for December 31, 2014, December 31,
2015 and December 31, 2016 remained open to examination by the Internal Revenue
Service.

The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

NOTE 3 - DEBT
The only debt of the corporation is a long-term loan from the primary stockholder and

president of the company. There is no stated 