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850,000 units of Revenue Participation Rights

A crowdfunding investment involves risk. You should not invest any funds in
this offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination
of the issuer and the terms of the offering, including the merits and risks
involved. These securities have not been recommended or approved by any
federal or state securities commission or regulatory authority. Furthermore,
these authorities have not passed upon the accuracy or adeguacy of this

document.

The U.S. Securities and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does it pass upon the
accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the
U.5. Securities and Exchange Commission has not made an independent
determination that these securities are exempt from registration.



THE OFFERING

Maximum $850,000 of Revenue Participation Rights (850,000)

Minimum $10,000 of Revenue Participation Rights (10,000}

Company That Christmas Movie LLC
Corporate Address P.O. Box 50201, Studio City, CA 91614
Description of Business Produce and market a motion picture.
Type of Security Offered Revenue Participation Rights
Purchase Price of 1.00
Security Offered
Minimum Investment $100.00

Amount (per investor)
Company Valuation $2,000,000

We have not undertaken any efforts to produce a valuation
of the Company. The price of the shares merely reflects the
opinion of the board as to what would be fair market value.
It is based on the cost of producing and marketing the
motion picture.

Valuation Methodology

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior {absent a material change that would
require an extension of the offering and reconfirmation of the investment commitment).

THE COMPANY AND ITS BUSINESS
The company's business

We are a brand new company formed for the single purpose of producing and
marketing a warmhearted and witty new Christmas movie called "I'll Be Next Door For
Christmas.” We plan to release the film for the 2017 holiday season through an
established distribution netwaork in international markets, and to self-distribute in North
America. In North America, we plan to release the film in select theatres, as well as 10
iTunes, Hulu, cable Video-On-Demand, Google Play, and other online avenues. For
physical media such as DVDs and Blu-Ray, the company will have no inventory, but



rather license rights to a third party, who will then distribute to the big box stores. As
for competition, there is really nothing in this exact space. We don't compete with the
major Hollywood studios because they don't make family Christmas movies very often,
as they are busy with all the comic book sequels. We don't really compete with the
Hallmark Christmas movies -- we come from a very strong comedy writing background,
and the Hallmark movies have a different focus. (There's a term in our business called
"joke density," which is how many jokes per minute a piece has. "Frasier” had a little
over 4 per minute, "Modern Family" and "Big Bang Theory" have from 5-6. Hallmark
Christmas movies have only a few jokes per entire movie. It's just not their purpose.
"Il Be Next Door For Christmas” will average 4-5 jokes per minute, with some scenes
having no jokes, and some with a new joke every few seconds.) There's not much
competition in the Christmas movie marketplace. That's why when people talk about
their favorite Christmas movies, they often mention films from decades past. They just
aren't made very often.

The team

Officers and directors

David Willis President

David Willis

Writer for network TV shows like "Cybhill" and "Caroline in the City," Mr. Willis has
written & directed numerous award-winning short films, videos, and plays. President of
United States Motion Picture Company LLC for the last 3 years. Writer, producer,
director .

Related party transactions

The company has not conducted any related party transactions
RISK FACTORS

These are the principal risks that related to the company and its business:

Company Is Newly Formed The Company has a limited operating history and
has not generated revenue from intended operations yet. We are a startup
Company and our business model currently focuses on our film's production
rather than generating revenue. While we intend to generate revenue in the
future, we cannot assure you when or if we will be able t0 do so. We rely on

e external financing to fund our operations. We anticipate, based on our current
proposed plans and assumptions relating to our operations (including the
timetable of, and costs associated with, new product development) that, if the




Minimum Amount is raised in this Offering, it will be sufficient to satisfy our
contemplated cash requirements through approximately June 1, 2017 assuming
that we do not accelerate the development of other opportunities available to us,
engage in an extraordinary transaction or otherwise face unexpected events,
costs or contingencies, any of which could affect our cash requirements.
Economic Conditions The Company's business and operations are sensitive to
general business and economic conditions in the U.S. and worldwide along with
local, state, and federal governmental policy decisions. A substantial portion of
our revenue will be derived from discretionary spending by individuals, which
typically falls during times of economic instability. Declines in economic
conditions in the US or in other countries in which our films will be shown may
adversely impact our consolidated financial results. Inflation, hyperinflation,
currency exchange rates, recession, depression, high unemployment levels, and
other unfavorable economic conditions could affect our ability to be profitable. A
severe and/or prolonged economic downturn or a negative or uncertain political
climate could adversely affect our customers' financial condition and the levels of
business activity of our customers we serve. This may reduce demand for our
products or depress pricing of those products and have a material adverse effect
on our results of operations. In addition to having an impact on general economic
conditions, events such as acts of terrorism, war, or similar unforeseen events,
may adversely affect our ability to service our customers and our results of
operations, although the impact of such events can be difficult to quantify. If we
are unable to successfully anticipate changing economic and political conditions,
we may be unable to effectively plan for and respond to those changes, and our
business could be negatively affected.

Competition Competition from better-funded companies with more experience
may affect our success. We face competition with respect to any films that we
may seek to develop or commercialize in the future. Our competitors include
major companies worldwide. Many of our competitors have significantly greater
financial, technical and human resources than we have and superior expertise in
the production and marketing of films and thus may be better equipped than us to
develop and commercialize films. These competitors also compete with us in
recruiting and retaining qualified personnel and acquiring technologies. Smaller
or early stage companies may also prove to be significant competitors,
particularly through collaborative arrangements with large and established
companies. Accordingly, our competitors may commercialize their films more
rapidly or effectively than we are able 1o, which would adversely affect our
competitive position, the likelihood that our film will achieve initial market
acceptance and our ability to generate meaningful additional revenues from our
products.

Labor Laws / Conditions Labor laws for actors, or strike by actors' unions may
affect our ability to complete the Picture. Various federal and state labor laws
govern our relationship with our employees and affect operating costs. These
laws include minimum wage requirements, overtime pay, healthcare reform and
the implementation of the Patient Protection and Affordable Care Act,
unemployment tax rates, workers’ compensation rates, citizenship requirements,
union membership and sales taxes. A number of factors could adversely affect
our operating results, including additional government-imposed increases in



minimum wages, overtime pay, paid leaves of absence and mandated health
benefits, mandated training for employees, increased tax reporting and tax
payment, changing regulations from the National Labor Relations Board and
increased employee litigation including claims relating to the Fair Labor
Standards Act.

We face risks relating to competition for the leisure time and discretionary
spending of audiences, which has intensified in part due to advances in
technology and changes in consumer expectations and behavior. Our
business is subject to risks relating to increasing competition for the leisure time
and discretionary spending of consumers. We compete with all other sources of
entertainment and information delivery. Technological advancements, such as
new video formats and Internet streaming and downloading of programming that
can be viewed on televisions, computers and mobile devices have increased the
number of entertainment and information delivery choices available to
consumers and intensified the challenges posed by audience fragmentation. The
increasing number of choices available to audiences, including low-cost or free
choices, could negatively impact not only consumer demand for our products
and services, but also advertisers’ willingness to purchase advertising from us.
Our failure to effectively anticipate or adapt to new technologies and changes in
consumer expectations and behavior could significantly adversely affect our
competitive position and its business and results of operations.

In order for the Company to compete and grow, it must attract, recruit,
retain and develop the necessary personnel who have the needed
experience. Recruiting and retaining highly qualified personnel is critical to our
success. These demands may require us to hire additional personnel and will
require our existing management personnel to develop additional expertise. We
face intense competition for personnel. The failure to attract and retain personnel
or to develop such expertise could delay or halt the development and
commercialization of our product candidates. If we experience difficulties in hiring
and retaining personnel in key positions, we could suffer from delays in the
production of our films, which could adversely affect operating results. Our
consultants, partners, team members, and advisors may be employed by third
parties and may have commitments under consulting or advisory contracts with
third parties that may limit their availability to us. Donald Markowitz, Geralyn
Flood, Katherine Botts, Jay Kogen, and Jenna Park may not be available during
the Production or Post Production phase of the Picture, in which case suitable
personnel will be substituted by management. Loss of talent through sickness or
conflict may adversely affect the schedule or ability to complete production.

Our success is primarily dependent on audience acceptance of our films,
which is extremely difficult to predict and, therefore, inherently risky. We
cannot predict the economic success of any of our feature films because the
revenue derived from the distribution of a film (which does not necessarily
directly correlate with the production or distribution costs incurred) depends
primarily upon its acceptance by the public, which cannot be accurately
predicted. The economic success of a film also depends upon the public’s
acceptance of competing series and films, the availability of alternative forms of
entertainment and leisure-time activities, general economic conditions and other
tangible and intangible factors, all of which can change and cannot be predicted



with certainty. The economic success of a film is largely determined by our ability
to produce content and develop stories and characters that appeal to a broad
audience and by effective marketing. If we are unable to accurately judge
audience acceptance of our film content or to have the film effectively marketed,
the commercial success of the film will be in doubt, which could result in costs
not being recouped or anticipated profits not being realized. Moreover, we cannot
assure you that any particular feature film will generate enough revenue to offset
its distribution, fulfillment services and marketing costs.

e Although dependent on certain key personnel, the Company does not have
any key man life insurance policies on any such people. The Company is
dependent on David Willis and Jay Kogen in order to conduct its operations and
execute its business plan, however, the Company has not purchased any
insurance policies with respect to those individuals in the event of their death or
disability. Therefore, if David Willis or Jay Kogen die or become disabled, the
Company will not receive any compensation to assist with such person’s
absence. The loss of such person could negatively affect the Company and its
operations. In particular, the Company is dependent on David Willis, who is the
producer of the film that our Company plans to produce. The Company has
entered or intends to enter into employment agreements with Jay Kogen,
Geralyn Flood, Tom Shell, Donald Markowitz, Katherine Botts, and Jenna Park,
although there can be no assurance that it will do so or that they will continue to
be employed by the Company for a particular period of time. The loss of David
Willis or any member of the board of directors or executive officer could harm the
Company’s business, financial condition, cash flow and results of operations.

¢ The film might never be made. If the film fails for any reason, is never produced
or is abandoned, the Purchasers will not receive any return on their investment
and will lose all of their investment amount. The revenue participation rights only
provide a right to share in the revenues of the “I'll Be Next Door For Christmas”
feature film. Accordingly, investors should be aware that their investment is not
diversified and totally dependent upon the success of a single film. The film might
not be made due to unforeseen circumstances such as a loss of key personnel,
industry strike, weather, natural disaster, illness of cast or other key personnel.

o Limited Rights of Investors. Holders of Revenue Participation Rights have no
voting rights. The Purchasers will have no right to participate in the business or
affairs of the Company. The Financing Agreement does not contain any
affirmative or negative covenants relating to the operation of the business or
otherwise. The Company does not have any voting agreements in place for
Revenue Participation Rights participants. The Company does not have any
shareholder/equity holder agreements in place. Investors under no
circumstances shall have the right to rescind, terminate or enjoin the exploitation
of the Picture by, or interfere with any rights granted to, any distributor or
licensee under any agreement entered into by Producer (or in Producer's name).
As between Producer and Financier, all business and creative decisions with
regard to the Picture shall be made solely by Producer.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES

Ownership



David Willis, 100.0% ownership, LLC Interests

Classes of securities

Revenue Participation Rights: 0

Voting Rights None.

Dividend Rights None.
Rights and Preferences: None.

Rights to Receive Liquidation Distributions - Purchasers of Revenue
Participation Rights shall receive liquidation distributions pro rata, such rate
equivalent to the ratio determined as "Net Proceeds" per the definition in
paragraph 2 of the Purchase Agreement, with such distribution of liquidation
proceeds to be prioritized in the same manner as Adjusted Gross Proceeds as
defined in the Purchase Agreement.

There are no shares issued in this offering. This is a Revenue Participation
Rights Financing Agreement. For more information please review the Offering
Details Document.

What it means to be a Minority Holder

As a holder of Revenue Participation Rights you will have no voting rights, and limited
ability, if at all, to influence out policies or any other corporate matter, including the
election of directors, changes to the Company's governance documents, additional
issuances of securities, company repurchases of securities, a sale of the Company or
of assets of the Company, or transactions with related parties.

Dilution

The Company has decided that the maximum value of the Company (which is directly
correlated to the budget of the motion picture at a 1:1 ratio) shall be $2 million, so no
dilution will occur beyond that. The target value is $1million, which will be exceeded
only if the Company decides that more money will be made per share by adding value
than not.

Transferability of securities

For a year, the securities can only be resold:

In an IPQO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or



divarce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial review
covers the period ending in 2017-02-17.

Financial Condition
Results of Operation

We have not yet generated any revenues and do not anticipate doing so until we have
completed the building and delivery of product, which we do not anticipate occurring
until November, 2017. Based on our forecast, with the liquidity of the anticipated full
raise amount, we anticipate that we can operate the business for 12 months without
revenue generation.

It is possible to receive advances from distributors on the film before completion, and
offers have already been made to us, but the company has not accepted them since
we believe better offers will be available upon completion of the film.

Financial Milestones

All the funds raised will be used for production and marketing of the film "I'll Be Next
Door For Christmas,” which is expected to be released for the holiday season of 2017,
and we believe it will generate revenue at that time, and for decades afterwards.

We forecast (but do not guarantee} gross revenues of $3.2 million over a three year
period after release.

Liquidity and Capital Resources

The company was formed in February and has no assets or liabilities. Funding is
required to commence and complete production and marketing the motion picture.

If the company is successful in this offering, we will likely seek to continue to raise
capital under crowdfunding offerings, equity or debt issuances, or any other method
available to the company, not to exceed the amount of $2 million, all such funds to be
used for production and marketing of the maotion picture.



Indebtedness

The Company has not had any material terms of indebtedness.
Recent offerings of securities

None

Valuation

$2,000,000.00

We have not undertaken any efforts to produce a valuation of the Company. The price
of the shares merely reflects the opinion of the board as to what would be fair market
value. It is based on the cost of producing and marketing the motion picture.

USE OF PROCEEDS
We are seeking to raise $850,000 in this offering through Regulation Crowdfunding,

with a minimum target raise of $10,000.00. We have agreed to pay Start Engine
Capital LLC (“Start Engine”), which owns the intermediary funding portal
StartEngine.com, a fee of 6.0% on all funds raised.

If we raise $10,000, the money will be used as seed money, for legal fees, and to
advertise/market the offering. Specifically (but not limited to):

1. Highly targeted ads on Facebook to small and medium investors who are also
interested in Christmas.

2. Highly targeted ads on Christmas radio stations that play holiday music
throughout the year, thereby targeting superfans of Christmas.

3. Highly targeted ads on websites that cater specifically to Christmas fans every
day of the year.

4. Fees to third party consultants to maximize SEQ and SEM to draw traffic to the
offering.

If we raise $10,000 - $850,000, some of the money will be used to advertise

the offering, and the rest as proof of concept to attract high net worth individuals
as investors.

1. Leverage further advertising, broadening the target audience listed above.
2. Third party consultants to increase reach of campaign.
3. Keep the maijority of the funds in reserve for use in production of the movie.

4. Demonstrate proof-of-concept to secure name talent for roles in the movie.



Irregular Use of Proceeds

"The Company might incur lrregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses” that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment”; Any
expense that is for the purposes of inter-company debt or back payments.”

REGULATORY INFORMATION
Disqualification

"No disqualifying event has been recorded in respect to the company or its officers or
directors.”

Compliance failure
“The company has not previously failed to comply with Regulation CF.”

Annual Filings

The company will make annual reports available on its company website.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
That Christmas Movie LLC

[See attached]
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dbbmickennon

Certified Public Accountants
Registered Firm - Public Company Accounting Oversight Board

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Management and Member
That Christmas Movie, LLC
Studio City, California

We have reviewed the accompanying financial statements of That Christmas Movie, LLC (the
“Company”), a California LLC, which comprises the balance sheet as of February 17, 2017 (“Inception”)
and the related statement of operations and member’s equity and cash flows for the period then ended,
and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of Company management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Going Concern

As discussed in Note 1, certain conditions indicate that the Company may be unable to continue as a
going concern. The accompanying financial statements do not include any adjustments that might be
necessary should the Company be unable to continue as a going concern. Qur conclusion is not modified
with respect to that matter.

OpHleffoe—

Newport Beach, California
June 27, 2017

20321 SW Birch Street, Suite 200 Newport Beach, California 92660-1756 P: 949.200.3280 F: 949.200.3281 www.dbbmckennon.com

Santa Monica Newport Beach San Diego



THAT CHRISTMAS MOVIE, LLC

BALANCE SHEETS
(unaudited)
February 17, 2017
Assets
Current assets:
Cash 3 -
Total assets 3 -

Liabilities and Member's Fquity
Current liabilities:

Accounts payable 3 -
Total liabilities -

Commutments and contngencies (Note 3) -

Member's Equity -
Total habilities and member's equity 3 5

See accompanying independent accountants’ review report and notes to the financial statements

2



THAT CHRISTMAS MOVIE, L1.C
STATEMENT OF OPERATIONS AND MEMBER'S EQUITY

(unaudited)
February 17, 2017
Revenues 3 -
Operatmg Expenses-
General and admmistrative -
Net mcome $ =
Ending member's equity 3 -

See accompanying independent accountants’ review report and notes to the financial statements
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THAT CHRISTMAS MOVIE, L1.C
STATEMENT OF CASH FLOWS
(unaudited)

February 17,2017

CASHFLOWS FROM OPERATING ACTIVITIES:
Net mecome $ -
Net cash provided by operating activities -

Increase (decrease) m cash and cash equivalents -
Cash and cash equivalents, beginning of year -

Cash and cash equivalents, end of year 3 -

Supplemental dis closures of cash flow information:
Cash paid for nterest 3 -

Cash paid for income taxes 3 -

See accompanying independent accountants’ review report and notes to the financial statements
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THAT CHRISTMAS MOVIE, LL.C
NOTES TO THE FINANCIAL STATEMENTS
(unaudited)

NOTE 1 — NATURE OF OPERATIONS

That Christmas Movie, LL.C was formed on February 17, 2017 (*Inception™) in the State of California.
The Company was originally formed under The Xmas Movie, LLC and later changed to That Christmas
Movie, LLC. The balance sheet of That Christmas Movie, LL.C (which may be referred to as the
"Company", "we," "us," or "our") is prepared in accordance with accounting principles generally accepted
in the United States of America (“U.S. GAAP™). The Company’s headquarters is located in Studio City,
California.

That Christmas Movie, LLC is producing and marketing a holiday motion picture product.

Going Concern and Management Plans

The Company has a limited operating history, and have relied on our sole member to fund the Company
upon formation. We will incur significant additional costs for operations and production until revenues
can be derived. These matters raise substantial doubt about the Company’s ability to continue as a going
concern. During the next 12 months, the Company intends to fund its operations with our Regulation
Crowdfunding campaign, and additional debt and/or equity financing as available and determined to be
necessary. There are no assurances that management will be able to raise capital on terms acceptable to
the Company. If we are unable to obtain sufficient amounts of additional capital, we may be required to
reduce the scope of our planned development, which could harm our business, financial condition and
operating results. The financial statements do not include any adjustments that might result from these
uncertainties.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilitics, and the
reported amount of expenses during the reporting periods. Actual results could materially differ from
these estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instrumenis

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants as of the measurement date. Applicable accounting guidance
provides an established hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are inputs that market participants would use in valuing
the asset or lability and are developed based on market data obtained from sources independent of the
Company. Unobservable inputs are inputs that reflect the Company’s assumptions about the factors that
market participants would use in valuing the asset or liability. There are three levels of inputs that may be
used to measure fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value.

See accompanying independent accountants’ review report



THAT CHRISTMAS MOVIE, L1.C
NOTES TO THE FINANCIAL STATEMENTS
{(unaudited)

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of Inception. Fair values were assumed to approximate carrying
values because of their short term in nature or they are payable on demand.

Risks and Uncertainties

The Company has a limited operating history and has not generated revenue from intended operations.
The Company's business and operations are sensitive to general business and economic conditions in the
U.S. along with local, state, and federal governmental policy decisions. A host of factors beyond the
Company's control could cause fluctuations in these conditions. Adverse conditions may include: appetite
for investment in movie productions, technology changes of how movie experiences are consumed, tax
changes to planned filming locations, consumer tastes and trends, negative press or competition from
other movies during planned release dates. These adverse conditions could affect the Company's financial
condition and the results of its operations.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Film Costs

The Company capitalizes film production costs in accordance with Accounting Standards Codification
926 — “Entertainment.” Film costs include costs to produce the film, which may consist of equipment
rental, labor, talent, and overhead costs.

Revenue Recognition

The Company will recognize revenues from motion picture distribution when (a) pervasive evidence that
an agrecment exists, (b) the product or service has been delivered, (¢) the prices are fixed and
determinable and not subject to refund or adjustment, and (d) collection of the amounts due are
reasonably assured.

Distribution revenues will be recognized when earned on self-distributed content or when appropriately
reported by third (3rd) party distribution companies and recorded gross along with any distribution
expenses charged by the Distributor and upon receipt of such revenues. No revenue has been recognized
to date.

Income Taxes

The Company is a Limited Liability Company (LLC). Under these provisions, the Company does not pay
federal corporate income taxes on its taxable income. Instead, the shareholders are liable for individual
federal and state income taxes on their respective shares of the Company’s taxable income. The Company
will pay minimum state franchise taxes at reduced rates. The Company’s tax returns, when filed, will be
subject to tax examination by the Internal Revenue Service or state regulatory agencies since Inception.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America
which it believes to be credit worthy. Balances are insured by the Federal Deposit Insurance Corporation
up to $250,000. At times, the 