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UNITED STATES 
 

SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 
 

FORM C 
 

UNDER THE SECURITIES ACT OF 1933 
 

(Mark one.) 

 

  Form C: Offering Statement 

☐ Form C-U: Progress Update: 

☐ Form C/A: Amendment to Offering Statement: 

☐ Check box if Amendment is material and investors must reconfirm within five business days. 

☐  Form C-AR: Annual Report 

☐  Form C-AR/A: Amendment to Annual Report 

☐  Form C-TR: Termination of Reporting 
 

Name of issuer:      KaZoom Kids Books, Inc. 

Legal status of issuer: 

Form:     Corporation 

Jurisdiction of Incorporation/Organization:      Illinois 

Date of organization:         8/16/2016 

Physical address of issuer:      4850 S. Lake Park Ave.  Unit 1801 Chicago, IL  60615 

Website of issuer:       kazoomkidsbooks.com 

 

Name of intermediary through which the offering will be conducted:          TRUCROWD 

CIK number of intermediary:                       0001667145 

SEC file number of intermediary:                 007-00015 

CRD number, if applicable, of intermediary: 

 

Amount of compensation to be paid to the intermediary, whether as a dollar amount or a percentage of the offering 

amount, or a good faith estimate if the exact amount is not available at the time of the filing, for conducting the 

offering, including the amount of referral and any other fees associated with the offering: 

The company will pay the intermediary 10% from the money raised via 3rd party marketing efforts and 7% for the 

everything else, we assume an average of 8.5%. 

 

Any other direct or indirect interest in the issuer held by the intermediary, or any arrangement for the intermediary 

to acquire such an interest: 

None 

 

Type of security offered:                                  Common Stock – Non Voting       

Target number of securities to be offered:        5,156 

Price (or method for determining price):          $11.66/share (equidam.com) 

Target offering amount:                                    $60,000 

Oversubscriptions accepted:  Yes ☐ No 

If yes, disclose how oversubscriptions will be allocated: ☐ Pro-rata basis  First -come, first-served basis 

☐ Other – provide a description: 

Maximum offering amount (if different from target offering amount):    $1,000,000 

Deadline to reach the target offering amount:                                            02/28/2017 
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NOTE: If the sum of the investment commitments does not equal or exceed the target offering amount at the 

offering deadline, no securities will be sold in the offering, investment commitments will be cancelled and 

committed funds will be returned. 

 

 

Current number of employees: 1 
  

Total Assets: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Cash & Cash Equivalents: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Accounts Receivable: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Short-term Debt: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Long-term Debt: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Revenues/Sales Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Cost of Goods Sold: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Taxes Paid: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

Net Income: Most recent fiscal year-end: $0.00 Prior fiscal year-end: $0.00 

 

 

Using the list below, select the jurisdictions in which the issuer intends to offer the securities: 

 

[List will include all U.S. jurisdictions, with an option to add and remove them 

individually, add all and remove all.] 
 

GENERAL INSTRUCTIONS 
 

I. Eligibility Requirements for Use of Form C 

 

This Form shall be used for the offering statement, and any related amendments and progress reports, required 

to be filed by any issuer offering or selling securities in reliance on the exemption in Securities Act Section 4(a)(6) 

and in accordance with Section 4A and Regulation Crowdfunding (§ 227.100 et seq.). This Form also shall be used 

for an annual report required pursuant to Rule 202 of Regulation Crowdfunding (§ 227.202) and for the termination 

of reporting required pursuant to Rule 203(b)(2) of Regulation Crowdfunding (§ 227.203(b)(2)). Careful attention 

should be directed to the terms, conditions and requirements of the exemption. 

 

II. Preparation and Filing of Form C 

 

Information on the cover page will be generated based on the information provided in XML format. Other 

than the cover page, this Form is not to be used as a blank form to be filled in, but only as a guide in the preparation 

of Form C. General information regarding the preparation, format and how to file this Form is contained in 

 

Regulation S-T (§ 232 et seq.). 

 

III. Information to be Included in the Form 

 

Item 1. Offering Statement Disclosure Requirements 
 

An issuer filing this Form for an offering in reliance on Section 4(a)(6) of the Securities Act and pursuant 

to Regulation Crowdfunding (§ 227.100 et seq.) must file the Form prior to the commencement of the offering and 

include the information required by Rule 201 of Regulation Crowdfunding (§ 227.201). 

 

An issuer must include in the XML-based portion of this Form: the information required by paragraphs (a), 

(e), (g), (h), (l), (n), and (o) of Rule 201 of Regulation Crowdfunding (§ 227.201(a), (e), (g), (h), (l), (n), and (o)); 

selected financial data for the prior two fiscal years (including total assets, cash and cash equivalents, accounts 

receivable, short-term debt, long-term debt, revenues/sales, cost of goods sold, taxes paid and net income); the 
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jurisdictions in which the issuer intends to offer the securities; and any information required by Rule 203(a)(3) of 

Regulation Crowdfunding (§ 227.203(a)(3)). 

 

Other than the information required to be provided in XML format, an issuer may provide the required 

information in the optional Question and Answer format included herein or in any other format included on the 

intermediary’s platform, by filing such information as an exhibit to this Form, including copies of screen shots of the 

relevant information, as appropriate and necessary. 

 

If disclosure in response to any paragraph of Rule 201 of Regulation Crowdfunding (§ 227.201) or 

 

Rule 203(a)(3) is responsive to one or more other paragraphs of Rule 201 of Regulation Crowdfunding (§ 227.201) 

or to Rule 203(a)(3) of Regulation Crowdfunding (§ 227.203(a)(3)), issuers are not required to make duplicate 

disclosures. 

 

Item 2. Legends 
 

(a) An issuer filing this Form for an offering in reliance on Section 4(a)(6) of the Securities Act and 

pursuant to Regulation Crowdfunding (§ 227.100 et seq.) must include the following legends: 

 

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can 

afford to lose your entire investment. 

 

In making an investment decision, investors must rely on their own examination of the issuer and the terms 

of the offering, including the merits and risks involved. These securities have not been recommended or 

approved by any federal or state securities commission or regulatory authority. Furthermore, these 

authorities have not passed upon the accuracy or adequacy of this document. 

 

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities offered or the 

terms of the offering, nor does it pass upon the accuracy or completeness of any offering document or 

literature. 

 

These securities are offered under an exemption from registration; however, the U.S. Securities and 

Exchange Commission has not made an independent determination that these securities are exempt from 

registration. 

 

(b) An issuer filing this Form for an offering in reliance on Section 4(a)(6) of the Securities Act and pursuant 

to Regulation Crowdfunding (§ 227.100 et seq.) must disclose in the offering statement that it will file a report with 

the Commission annually and post the report on its website, no later than 120 days after the end of each fiscal year 

covered by the report. The issuer must also disclose how an issuer may terminate its reporting obligations in the future 

in accordance with Rule 202(b) of Regulation Crowdfunding (§ 227.202(b)). 

 

Item 3. Annual Report Disclosure Requirements 
 

An issuer filing this Form for an annual report, as required by Regulation Crowdfunding (§ 227.100 et seq.), 

must file the Form no later than 120 days after the issuer’s fiscal year end covered by the report and include the 

information required by Rule 201(a), (b), (c), (d), (e), (f), (m), (p), (q), (r), (s), (t), (x) and (y) of 

 

Regulation Crowdfunding (§§ 227.201(a), (b), (c), (d), (e), (f), (m), (p), (q), (r), (s), (t), (x) and (y)). For purposes of 

paragraph (t), the issuer shall provide financial statements certified by the principal executive officer of the issuer to 

be true and complete in all material respects. If, however, the issuer has available financial statements prepared in 

accordance with U.S. generally accepted accounting principles (U.S. GAAP) that have been reviewed or audited by 

an independent certified public accountant, those financial statements must be provided and the principal executive 

officer certification will not be required. 

An issuer must include in the XML-based portion of this Form: the information required by paragraphs (a), 

and (e) of Rule 201 of Regulation Crowdfunding (§ 227.201(a) and (e)); and selected financial data for the prior two 

fiscal years (including total assets, cash and cash equivalents, accounts receivable, short-term debt, long-term debt, 

revenues/sales, cost of goods sold, taxes paid and net income). 
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4850 S. Lake Park Ave.  Unit 1801 

Chicago, IL  60615 

773-717-4900 

[10/24/2016] 

FP:   

Open until: 02/28/2017 

 

 

 

THE COMPANY 
 

1. Name of issuer:  KaZoom Kids Books, Inc 

 

ELIGIBILITY 
 

2. ☑ Check this box to certify that all of the following statements are true for the issuer: 

 

 Organized under, and subject to, the laws of a State or territory of the United States or the District of 

Columbia.

 Not subject to the requirement to file reports pursuant to Section 13 or Section 15(d) of the Securities Exchange 

Act of 1934.

 Not an investment company registered or required to be registered under the Investment Company Act of 

1940.

 Not ineligible to rely on this exemption under Section 4(a)(6) of the Securities Act as a result of a 

disqualification specified in Rule 503(a) of Regulation Crowdfunding. (For more information about these 

disqualifications, see Question 30 of this Question and Answer format).

 Has filed with the Commission and provided to investors, to the extent required, the ongoing annual reports 

required by Regulation Crowdfunding during the two years immediately preceding the filing of this offering 

statement (or for such shorter period that the issuer was required to file such reports).

 Not a development stage company that (a) has no specific business plan or (b) has indicated that its business 

plan is to engage in a merger or acquisition with an unidentified company or companies.

 

 

 

3. Has the issuer or any of its predecessors previously failed to comply with the ongoing reporting 

requirements of Rule 202 of Regulation Crowdfunding?  □ Yes ☑ No 

 

DIRECTORS OF THE COMPANY 
 

4. Provide the following information about each director (and any persons occupying a similar status or 

performing a similar function) of the issuer: 

 

             Name: Donna Beasley  Dates of Board Service: 8/16/16 to present 

 

Principal Occupation: President & Publisher 

Employer:   KaZoom Kids Books Dates of Service:  8/16/16 to present 

Employer’s principal business:        Publishing 

 

List all positions and offices with the issuer held and the period of time in which the director served in the 

position or office: 

              

Position: President and Secretary Dates of Service: 
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Position:  Dates of Service: 

Position:  Dates of Service: 

 

Business Experience: List the employers, titles and dates of positions held during past three years with an 

indication of job responsibilities: 

 

Employer:   KaZoom Digital Publishing 

Employer’s principal business: Digital Publisher 

Title:  Publisher         Dates of Service:   May, 2013 – July,2016 

Responsibilities:  Publishing digital magazines and books 

 

 

Employer:   Marketing Consultant to Genesis Pod 

Employer’s principal business: Advertising Agency 

Title:  Client Service Manager         Dates of Service:   June, 2013 – July,2016 

Responsibilities:  Day-to-Day management of corporate client and Agency resources. 

 

 

             Name: Freida Curry  Dates of Board Service: 8/16/16 to present 

 

Principal Occupation: Managing Director, Established Business Services 

Employer:   Women’s Business Development Center Dates of Service:  11/01/09 to present 

Employer’s principal business:        Small business development 

 

List all positions and offices with the issuer held and the period of time in which the director served in the 

position or office: 

              

Position: Co-President and Secretary Dates of Service: 

  

Business Experience: List the employers, titles and dates of positions held during past three years with an 

indication of job responsibilities: 

 

Employer:   Women’s Business Development Center 

Employer’s principal business: Small Business Development 

Title:  Managing Director, Business Services    Dates of Service:   Nov, 2009 – to present 

Responsibilities:  Responsible for the management and oversight of all programmatic duties directly related 

to the Established Business Services Program, WBENC Certification Services for women-owned business, 

WBDC Minnesota, and WBDC Aurora. Manage staff of 7. 

 

 

OFFICERS OF THE COMPANY 
 

5. Provide the following information about each officer (and any persons occupying a similar status or performing a 

similar function) of the issuer: 

 

             Name: Donna Beasley  Dates of Board Service: 8/16/16 to present 
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Principal Occupation: President & Publisher 

Employer:   KaZoom Kids Books Dates of Service:  8/16/16 to present 

Employer’s principal business:        Publishing 

 

List all positions and offices with the issuer held and the period of time in which the director served in the 

position or office: 

              

Position: President and Secretary Dates of Service: 

 

Business Experience: List the employers, titles and dates of positions held during past three years with an 

indication of job responsibilities: 

 

Employer:   KaZoom Digital Publishing 

Employer’s principal business: Digital Publisher 

Title:  Publisher         Dates of Service:   May, 2013 – July,2016 

Responsibilities:  Publishing digital magazines and books 

 

 

Employer:   Marketing Consultant to Genesis Pod 

Employer’s principal business: Advertising Agency 

Title:  Client Service Manager         Dates of Service:   June, 2013 – July,2016 

Responsibilities:  Day-to-Day management of corporate client and Agency resources. 

 

 

             Name: Freida Curry  Dates of Board Service: 8/16/16 to present 

 

Principal Occupation: Managing Director, Established Business Services 

Employer:   Women’s Business Development Center Dates of Service:  11/01/09 to present 

Business Experience: List the employers, titles and dates of positions held during past three years with an 

indication of job responsibilities: 

 

Employer:   Women’s Business Development Center 

Employer’s principal business: Small Business Development 

Title:  Managing Director, Business Services    Dates of Service:   Nov, 2009 – to present 

Responsibilities:  Responsible for the management and oversight of all programmatic duties directly related to the 

Established Business Services Program, WBENC Certification Services for women-owned business, WBDC 

Minnesota, and WBDC Aurora. Manage staff of 7. 

 

 

 

 

PRINCIPAL SECURITY HOLDERS 
 

6. Provide the name and ownership level of each person, as of the most recent practicable date, who is the beneficial 

owner of 20 percent or more of the issuer’s outstanding voting equity securities, calculated on the basis of voting 

power. 
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Name of Holder No. and Class of 
Securities Now Held 

%Voting Power Prior 
to Offering 

Donna Beasley 
 

Class A 175,000 50% 

Freida Curry Class A 175,000 

 

50% 
 

 

 

BUSINESS AND ANTICIPATED BUSINESS PLAN 
 

7. Describe in detail the business of the issuer and the anticipated business plan of the issuer. 

 

KaZoom Digital Publishing, Inc. is a multicultural, interactive children’s book publishing company. Our 

mission is to bring greater diversity to children's literature.  

 

The Problem: If you are an African-American or Hispanic mother of young children you can seldom find 

children’s book that reflect your life, family and community. There is a void in the publishing industry for 

multicultural children’s books. It is a startling fact that 92% of children's literature does not include children of 

color. Of the 3,500 children’s books published in 2014, only 179 were about Black people and only 66 about 

Hispanics.* Yet, 40% of public school students are children of color and our country is growing more 

culturally diverse each year. Many of the books for Black children available on Amazon today, were published 

8 to 20 years ago.  

 

Our Solution: Our flagship product is the KaZoom Kids iStoryBooks, a digital interactive library, where we 

will publish multicultural children's books and story-book type videos for ages 3 to 8. Our books will engage a 

child with sight, sound, music, touch and Interactive technology. The KaZoom Kids iStoryBooks launchs 

July/2016.   

 

The goal is to create a franchise of books that are evergreen, meaning they sell year after year as children 

become old enough to read. We'll publish wonderful stories children will love, with characters they admire, and 

that will be accompanied with beautiful works of art, read-along audio and interactive action. They will also be 

available to educators and schools.  

 

Our Target Market: Our primary target market is Black and Hispanic mothers, ages 25 to 49 with children 

ages 3 to 8, and that have some college and with incomes of $35k and up. They also own a computer, 

Smartphone or tablet. There are 9,241,000 Black and Hispanic families with children ages 3 to 11 in the United 

States, according to the Census. 

 

Our Revenue Model: Our revenue is both subscription and individual retail sales. Our subscription rate to the 

KaZoom Kids iStoryStation is an affordable annual rate of $49 for families and $1295 for schools and 

institutions. We have a goal of getting 12,000 multicultural families subscribed by the end 2017 and 20,000 by 

the end of year 2018. We also want to subscribe 200 institutions in year one and 400 by end of year 2.  This 
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would generate revenue of $847,000 in 2017. Retail: We will also sale individual titles with prices ranging 

from $1.99 to $14.95. 
 

 

RISK FACTORS 
 

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford 

to lose your entire investment. 
 

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the 

offering, including the merits and risks involved. These securities have not been recommended or approved by any 

federal or state securities commission or regulatory authority. Furthermore, these authorities have not passed upon 

the accuracy or adequacy of this document. 
 

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms 

of the offering, nor does it pass upon the accuracy or completeness of any offering document or literature. 
 

These securities are offered under an exemption from registration; however, the U.S. Securities and Exchange 

Commission has not made an independent determination that these securities are exempt from registration. 
 

 

 

8. Discuss the material factors that make an investment in the issuer speculative or risky: 

 

(1) KaZoom Kids Books is a brand-new company. We were formed in 2016, have only recently launched our 

website, and have no revenues. If you are investing in this company, it’s because you believe in the idea and 

the market opportunity, the quality of the team, and the direction of the business to date. 

 

(2)  It is difficult for us to accurately predict our earnings potential. Because of our short operating history, it 

is more difficult to accurately assess growth rate and earnings potential. It is possible that our company will 

face many difficulties typical for early stage companies. The company’s revenue projections are based on 

anticipated earnings and not a past track record 

 

(3) This is a speculative investment and these ventures often fail. 

 

(4) Crowdfunding for early stage companies is relatively new. Investors may be slow to adopt crowdfunding as 

a viable investment opportunity. As a result, a risk exists that we may acquire funding at a slower pace than we 

anticipate. 

 

(5) We compete with other companies. A number of competitors exist that provide interactive books. Currently, 

no identified competitors exist that provide a platform for interactive multicultural book apps. As the 

multicultural book market grows in popularity, these competitors and other companies may directly compete 

with us, as limited barriers to entry exist at this point.  

 

(6) Our success is dependent on our key personnel. We believe that our success will depend on the continued 

employment of our senior management and key personnel. If one or more members of our senior management 
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were unable or unwilling to continue in their present positions, our business and operations could be disrupted 

and this could put the overall business at risk, and therefore investors could be at risk of losing their investments. 

 

(7) We may not effectively manage growth. The anticipated growth of the Company’s business will result in a 

corresponding growth in the demands on the Company’s management and its operating infrastructure and 

internal controls. While we are planning for managed growth, any future growth may strain resources and 

operational, financial, human and management information systems, which may not be adequate to support the 

Company’s operations and will require the Company to develop further management systems and procedures. 

There can be no guarantee that the Company will be able to develop such systems or procedures effectively on 

a timely basis. The failure to do so could have a material adverse effect upon the Company’s business, operating 

results and financial condition. Investors could therefore be at risk of losing their investments if growth is not 

managed effectively. 
 

(8) Our efficiency may be limited while our current employees and future employees are being integrated 

into our operations. In addition, we may be unable to find and hire additional qualified management and 

professional personnel to help lead us. There is competition for qualified personnel in the area of the Company’s 

activities, and there can be no assurance that the Company will be able to attract and retain qualified personnel 

necessary for the development of our business. If this business cannot effectively hire employees to help the 

company grow, the business could be at risk overall of not succeeding, and investors therefore may be at risk 

of losing their investment. 

 

(9) We expect our expenses to grow as the Company grows. Our expenses will increase as we build 

infrastructure to implement our business plan. For example, we may hire additional employees, expand our 

product offerings, and lease more space for our corporate offices. This poses a risk to the financial forecasts 

and current financial model of the Company. 

 

(10) The Company may not reach its sales goals. The Company has forecasted its capitalization requirements 

based on sales goals and cost containment measures; any reduction to these forecasts could make it difficult for 

the company to achieve its projected growth, which would affect available cash and working capital, ultimately 

affecting the Company’s financial condition. This could put the investor at risk of losing their investment. 
 

(11) We expect losses in the foreseeable future. Excluding the effect of any future non-operating gains, we expect 

to incur losses for the foreseeable future and, if we ever generate revenues, or have profits, we may not be able 

to sustain them. Our expenses will increase as we build an infrastructure to implement our business model. For 

example, we may hire additional employees, expand information technology systems, and lease more space for 

our corporate offices. In addition, we plan to significantly increase our operating expenses to: (a) fully develop 

and broaden our technology and product offerings; (b) acquire customers, (c) explore opportunities and 

alliances with other companies; and (d) facilitate business arrangements. 
 

(12) The Company may require additional financing to support working capital needs. The Company may 

need to explore additional financing transactions that management determines are in the best interest of the 

Company, including, without limitation, commercial debt transactions, private offerings of debt or equity 

securities, a rights offering, and other strategic alternatives. Such additional financing may not be available to 

the Company, or, if available, the Company may be unable to undertake such additional financing on terms that 

are advantageous to the Company. If the Company fails to raise additional capital in such an offering, or through 

other fund raising efforts, such a failure could have a material adverse effect on the Company, and investors in 
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this Offering could be at greater risk of losing their investments due to the inability of the business to proceed 

with enough working capital to effectively run the Company. 

(13) Management has voting control of the Company. Management of the Company presently holds a majority 

of the issued and outstanding voting common stock in the Company. Due to their stock ownership and positions 

with the Company, the current officers will be in a position to continue to control the affairs and management 

of the Company after the Offering. Investors must rely entirely on our management to govern the affairs of the 

Company. 

 

(14) There may be unanticipated obstacles to the execution of the Company’s business plan. The Company’s 

business plans may change significantly. Our business plan is capital intensive. We believe that our chosen 

activities and strategies are achievable in light of current economic and legal conditions with the skills, 

background, and knowledge of our principals and advisors. Our management reserves the right to make 

significant modifications to its stated strategies depending on future events. Investors must be prepared for 

these potential modifications to stated strategies and understand the inherent risk to their investment that these 

modifications could pose. 

 

(15) Business may not grow as planned. The Company’s ability to penetrate and expand markets for its products 

is dependent on its ability to build a strong online subscription base of target customers and maintain successful 

relationships with strategic partners, distributors and retailers. The Company’s product will represent a small 

portion of any one of the distributors and retailers product line and the Company will be limited in its ability to 

incentivize and motivate distributors and retailers to manage and sell the Company’s product vs. the potential 

resources of competitors. Beyond the Company’s limited financial means to incentivize distributors and 

retailers, other external factors such as the level of demand, product pricing and production levels will affect 

the level of distribution. All of these factors with play a key role in the success of the Company, and if the 

business does not grow as planned, investors could be at risk of losing their investment due to the potential 

unsuccessful nature of the Company. 
 

(16) You can lose 100% of your investment. Many small business startups like the Company fail. KaZoom Kids 

Books is a risky venture and it may fail to achieve its goals or carry out its business plans. Each investor bears 

the risk of losing all or part of his/her/its investment.  

 

(17) Technology risks. The Company produces interactive book apps, and maintains a digital library of these books, 

and provides customized reader apps to its customers. There can be unforeseen changes in the primary product’s 

hardware, software, or its manufacturer’s business practices that could hinder compatibility with our platform 

or render it obsolete.  

 

(18) The general adoption of new technology cannot be assured. The Company’s product is new technology and 

will be subject to social, economic, and technological adoption at the both consumer and school/institution 

level. The success of the Company will depend on the adoption of our products by all user groups, which will 

be dependent, long-term, on the bottom-up adoption cycle from customers vs. a top down adoption from 

businesses. It is not possible to predict the adoption rate of the end customer due to the risk that our products 

will not be commercially or technologically adopted. 

 

(19) We are a technology company and subject to security and other risks. Technology is constantly developing 

and there is no guarantee that we will be able to keep our technology up-to-date. Any kind of computer 

technology is exposed to hacking and other cyber-security risks. We cannot be sure that we will have the 
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resources and technology to prevent those risks from materializing and causing us damage or even shutting the 

company down. 

 

 

(20) If our technology or products are found to infringe the proprietary rights of others, we may be required 

to change our business practices or redevelop our products, and may also become subject to significant 

costs and monetary penalties. As our technology and products develop, we may become increasingly subject 

to infringement claims. We are developing proprietary Apps, processes, books, games, and products relating to 

interactive digital publishing. Although reasonable efforts will be taken to protect the rights to our intellectual 

property, the complexity of international trade secret, copyright, trademark and patent law, coupled with our 

limited resources and the demands of quick delivery of products and services to market, create risk that our 

efforts will prove inadequate.  

 

(21) We also may license technology from third parties and it is possible that it could become subject to 

infringement actions based upon the technology licensed from those third parties. We will generally obtain 

representations as to the origin and ownership of such licensed technology; however, this may not adequately 

protect us. Any claims, whether with or without merit, could:● be expensive and time-consuming to defend; ● 

cause us to cease making, licensing or using technology that incorporate the challenged intellectual property; 

● require us to redesign our products, if feasible; ● divert management’s attention and resources; and ● require 

us to enter into royalty or licensing agreements in order to obtain the right to use necessary technologies. If we 

incur costly litigation and our personnel are not effectively deployed, the expenses and losses incurred may 

increase, and our business will suffer material adverse effects or fail. 

 

(22) Shares are not guaranteed and could become worthless. The Shares are not guaranteed or insured by any 

government agency or by any private party. The amount of earnings is not guaranteed and can vary with market 

conditions. The return of all or any portion of capital invested in the Shares is not guaranteed, and the Shares 

could become worthless. 
 

(23) The Offering price is arbitrary. The price of the Shares offered has been arbitrarily established by the 

Company, without considering such matters as the state of the Company’s business development and the 

general condition of the industry in which it operates. The price of the Shares bears little relationship to the 

assets, net worth, or any other objective criteria of value applicable to the Company. 

 

(24) There is no public market for the Shares and you will have to hold your Shares indefinitely, subject only 

to a private sale to a qualified counterparty that is exempt from registration, or a registration of your common 

shares, or a sale of the business. Currently, there is no public or other trading market for the Shares, and there 

can be no assurance that KaZoom Kids Books will be able to facilitate a private sale of your Shares or that any 

other market will develop. Thus, there can be no assurance that you will be able to liquidate your investment 

in case of an emergency or if you otherwise desire to do so. Investment in the Shares is of a long-term nature. 

Accordingly, purchasers of Shares will bear the economic risk of investment for an indefinite period of time. 

 

(25) You will be limited to sell your investment for the first year.  

 

(26) The shares are unlikely to be able to be pledged as collateral. The Shares will not usually be acceptable as 

collateral for loans. The Shareholders may not receive cash or other liquid consideration sufficient to pay taxes 

resulting from such a disposition. Furthermore, absent a public market, Shares generally cannot be sold for an 

amount based on their economic value as determined by the fair market value of the underlying property. The 
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Shares have not been registered under federal or state securities laws, and we do not plan on, and are under no 

obligation to provide for, a registration of the Shares in the future. In addition, any transfer of the Shares or an 

interest therein must satisfy the requirements set forth in various Company agreements with shareholders that 

restrict the ability to transfer Shares. 

 

THE OFFERING 

 

 

9. What is the purpose of this offering?  

 

To raise funds for Technology customization of the digital rights management system and reader apps; production 

and marketing. 

 

10. How does the issuer intend to use the proceeds of this offering?  
If Target 

Offering Amount 
Sold 

If Maximum 
Offering Amount Sold 

Total Proceeds $60,000 $1,000,000 

Less: Offering Expenses (FP Fees) $5,100 $85,000 

Net Proceeds $54,900 $915,000 

Use of Net Proceeds $54,900 $915,000 

(1) Technology Customization 26,900 60,000 

(2) Product Development 13,000 42,000 

(3) Marketing 15,000 
 

(4) Creative Director 
 

$65,000 

(5) Sales/Marketing Manager 
 

$60,000 

(6) Technology Manager 
 

$75,000 

(7) Admin Assistant 
 

$40,000 

(8) Event Manager 
 

$45,000 

(9) Email Marketing 
 

$40,000 

(10) SEM/SEO/PPC 
 

$135,000 

(11) Event Marketing 
 

$75,000 

(12) Trade Show/Conferences 
 

$50,000 

(13) Product Development 
 

$175,000 

(14) Insurance 
 

$25,000 

(15) Legal & Accounting 
 

$13,000 

(16). Additional Reserves 
 

$15,000 

Total Use of Net Proceeds $54,900 $915,000 
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11. How will the issuer complete the transaction and deliver securities to the investors?  

 

The Company has set a minimum offering proceeds figure (the “minimum offering proceeds”) for this Offering of 

$60,000. After the Minimum Offering Proceeds, have been reached, and the company decides to close the offerings, 

the company will engage a Stock Transfer Agent to transfer the shares to the newly acquired shareholders. After the 

shares are properly transferred to the new shareholders, truCrowd will direct the Escrow Agent to release the money 

to the Company. 

 

12. How can an investor cancel an investment commitment? 

 

NOTE: Investors may cancel an investment commitment until 48 hours prior to the deadline identified in 

these offering materials. 
 

The intermediary will notify investors when the target offering amount has been met. 
 

If the issuer reaches the target offering amount prior to the deadline identified in the offering materials, it 

may close the offering early if it provides notice about the new offering deadline at least five business days 

prior to such new offering deadline (absent a material change that would require an extension of the 

offering and reconfirmation of the investment commitment). 
 

If an investor does not cancel an investment commitment before the 48-hour period prior to the offering 

deadline, the funds will be released to the issuer upon closing of the offering and the investor will receive 

securities in exchange for his or her investment. 
 

If an investor does not reconfirm his or her investment commitment after a material change is made to the 

offering, the investor’s investment commitment will be cancelled and the committed funds will be returned. 
 

 

OWNERSHIP AND CAPITAL STRUCTURE 
 

The Offering 
 

13. Describe the terms of the securities being offered.  

 

The Company is seeking capital commitments of $60,000 accepting over-subscription up to $1,000,000. The 

securities being offered hereby consists of Non-Voting Common Stock of the Company, valued at $11.66 per Share. 

 

14. Do the securities offered have voting rights? □  Yes ☑  No 

 

15. Are there any limitations on any voting or other rights identified above? ☑ Yes □ No  

 

Explain: The shares offered are non-voting.  
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16. How may the terms of the securities being offered be modified? 

  

 None. 

 

Restrictions on Transfer of the Securities Being Offered 
 

The securities being offered may not be transferred by any purchaser of such securities during the one-year period 

beginning when the securities were issued, unless such securities are transferred: 

 

(1) to the issuer; 

(2) to an accredited investor; 

(3) as part of an offering registered with the U.S. Securities and Exchange Commission; or 

(4) to a member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a 

trust created for the benefit of a member of the family of the purchaser or the equivalent, or in connection 

with the death or divorce of the purchaser or other similar circumstance. 

 

 

NOTE: The term “accredited investor” means any person who comes within any of the categories 

set forth in Rule 501(a) of Regulation D, or who the seller reasonably believes comes within any of 

such categories, at the time of the sale of the securities to that person. 

The term “member of the family of the purchaser or the equivalent” includes a child, stepchild, 

grandchild, parent, stepparent, grandparent, spouse or spousal equivalent, sibling, mother-in-

law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-in-law of the 

purchaser, and includes adoptive relationships. The term “spousal equivalent” means a 

cohabitant occupying a relationship generally equivalent to that of a spouse. 
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Description of Issuer’s Securities 
 

17. What other securities or classes of securities of the issuer are outstanding? Describe the material terms of any other 

outstanding securities or classes of securities of the issuer.   

 

 

 

18. How may the rights of the securities being offered be materially limited, diluted or qualified by the rights of any 

other class of security identified above? 

 

N/A The securities offered have no voting rights. 

 

 

19. Are there any differences not reflected above between the securities being offered and each other 

class of security of the issuer? ☑ Yes □ No Explain: 

The Company has authorized two classes Common Stock: a) Common Stock A, (voting) consisting of 350,000 

shares and b) Common Stock B, (non-voting) consisting of 350,000 shares. 

 

20. How could the exercise of rights held by the principal shareholders identified in Question 6 above affect 

the purchasers of the securities being offered? 

 

Each of the shareholders identified at #6 have issued only Class A Common Stock. 

 

21. How are the securities being offered being valued? Include examples of methods for how such securities may 

be valued by the issuer in the future, including during subsequent corporate actions. 

 

The valuation of the company has been performed based on the issuers' qualitative and financial information, 

including but not limited to: 1. the quality, size and experience of the management team; 2.- the market of 

reference and business model; 3. the product/service and customers' feedback; 4. - the presence of strategic 

partnerships as well as external investors; 5. - the presence of relevant IP and/or legal risks; 6. - the current 

financial performance of the company; 7. - the projected financial performance of the company. 

 

Class of Security Securities (or 

Amount) 

Authorized 

Securities (or 

Amount) 

Outstanding 

Voting Rights Other Rights 

Preferred Stock (list each class in order of preference): 

No Preferred Stock Outstanding 

None 
  

☐ Yes  ☐ No ☐ Yes  ☐ No     
Specify: 

Common Stock:   

Class A 350,000 350,000 
 Yes  ☐ No ☐ Yes   No   

Specify: 

Class B 350,000 0 ☐ Yes   No ☐ Yes   No     
Specify: 
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This information is combined with market-industry data, provided by a comprehensive valuation software, to 

come up with a comprehensive valuation estimate based on 5 different valuation models, 2 based on a 

qualitative assessment (named Scorecard and Check-List) and 3 based financial projections (namely, VC 

method, Discounted Cash Flows with Multiples, and Discounted Cash Flows with Long-Term Growth). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

These methods are combined in a weighted average that applies the weights (see above image) per the stage 

of development of the company (assessed by the valuation software), giving more emphasis on the 2 

qualitative methods for early-stage businesses, and vice versa. 

 

 

 

 

 

 

 

 

 

 

 

 

The weights for the above mentioned valuation methods are: Scorecard (33%), Check-list (34%), Venture Capital 

(11%), DCF- Long Term Growth (11%), and DCF with Multiples (11%).  

 

The full valuation report (17 pages) is part of this offering and is to be found on the in the Offering’s Documents 

Section.  

  

The valuation was calculated at pre money $4,800,000. Management of the company decided to offer a 15% 

discount, therefore the final discounted valuation is $4,080,000. 

 

 

22. What are the risks to purchasers of the securities relating to minority ownership in the issuer? 
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 The right to demand current distributions from an operating business is limited. A majority owner, if she is 

committed to avoiding any distributions to a minority owner, can usually avoid making any distributions of profits. 

By establishing generous reserves for future expenses, paying a salary to herself or her relatives at the high range 

of what is reasonable, pre-paying expenses, investing in new business or new equipment, leasing expensive cars, 

etc., a majority owner can spend enough that there are rarely any profits to be distributed. So long as the expenses 

are not grossly unreasonable, you probably won't be able to force the company to allow you to share in any of the 

current income of the company. 

 

 No right to participate in any management decisions of the company. The majority owner may make a decision 

that you think is bad and puts your interest in the company at risk. You may see the majority owner running the 

company into the ground. You can try to convince him that it is the wrong decision, but he doesn't have to take your 

calls. 

 

 The investor has limited rights, if any, to have their interest bought out. If/when the investor may want to cash 

out their interest and do other things with the money. State law may give the investor the right to force the company 

to buy them out, but these rights are limited. 

 While the investor would be entitled to a share of any profits on sale of the entire business, a sale can be structured 

in a way to avoid any payout to minority owners, such as a sale of assets over time with the proceeds reinvested in 

another business. 

 

 

23. What are the risks to purchasers associated with corporate actions including? 

 

 Additional issuances of securities:

Following the investor’s investment in the Company, the Company may sell interest to additional investors, which 

will dilute the percentage interest of the investor is the Company. The Investor might have the opportunity to 

increase its investment in the Company in such transaction, but such opportunity cannot be assured. The amount of 

additional capital needed by the Company, if any, will depend upon the maturity and the objectives of the Company.  



 Issuer repurchases of securities:

The company may have the authority to repurchase its securities from shareholders, which may serve to decrease 

any liquidity in the market for such securities, decrease the percentage interests help by other similarly situated 

investors to the Investor, and create pressure on the investor to sell its securities to the Company concurrently. 



 A sale of the issuer or of assets of the issuer:

As a minority owner of the Company, the Investor will have limited or no ability to influence a potential sale of the 

Company or a substantial portion of its assets. Thus, the investor will rely upon the executive management of the 

Company and the Board of Directors of the Company to manage the Company so as to maximize value for 

shareholders.  



 Transactions with related parties:

The Investor should be aware that there will be occasions when the Company may encounter potential conflicts of 

interest in its operations. On any issue involving conflicts of interest, the executive management and the Board of 

Directors of the Company will be guided by their good faith judgement as to the Company’s best interests. The 

Company may engage in transactions with affiliates, subsidiaries or other related parties, which may be on terms 

which are not arm’s-length, but will be in all cases consistent with the duties of the management of the Company to 
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its shareholders. By acquiring and interest in the company, the investor will be deemed to have acknowledged the 

existence of any such actual or potential conflicts of interest and to have waives any claim with respect to any 

liability arising from the existence of any such conflict of interest.


24. Describe the material terms of any indebtedness of the issuer: 

 

None 

 

25. What other exempt offerings has the issuer conducted within the past three years? 

 

No other exempt offerings conducted in the past three years. 

 

26. Was or is the issuer or any entities controlled by or under common control with the issuer a party to any 

transaction since the beginning of the issuer’s last fiscal year, or any currently proposed transaction, where 

the amount involved exceeds five percent of the aggregate amount of capital raised by the issuer in reliance 

on Section 4(a)(6) of the Securities Act during the preceding 12-month period, including the amount the issuer 

seeks to raise in the current offering, in which any of the following persons had or is to have a direct or indirect 

material interest: 

 

(1) any director or officer of the issuer; 

(2) any person who is, as of the most recent practicable date, the beneficial owner of 20 percent or 

more of the issuer’s outstanding voting equity securities, calculated on the basis of voting power; 

 

(3) if the issuer was incorporated or organized within the past three years, any promoter of the issuer; 

or 

(4) any immediate family member of any of the foregoing persons. 

 

 

No - to all four situations. 
 

 

FINANCIAL CONDITION OF THE ISSUER 
 

27. Does the issuer have an operating history? □ Yes ☑  No 

 

28. Describe the financial condition of the issuer, including, to the extent material, liquidity, capital resources and 

historical results of operations. 
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FINANCIAL INFORMATION 
 

29. Include the financial information specified below covering the two most recently completed fiscal years or the 

period(s) since inception, if shorter: 
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30. With respect to the issuer, any predecessor of the issuer, any affiliated issuer, any director, officer, general partner 

or managing member of the issuer, any beneficial owner of 20 percent or more of the issuer’s outstanding voting 

equity securities, calculated in the same form as described in Question 6 of this Question and Answer format, any 

promoter connected with the issuer in any capacity at the time of such sale, any person that has been or will be paid 

(directly or indirectly) remuneration for solicitation of purchasers in connection with such sale of securities, or any 

general partner, director, officer or managing member of any such solicitor, prior to May 16, 2016: 

 

 

(1) Has any such person been convicted, within 10 years (or five years, in the case of issuers, their 

ࣕpredecessors and affiliated issuers) before the filing of this offering statement, of any felony or 

misdemeanor: 

 

(i) in connection with the purchase or sale of any security? ☐ Yes   No 

(ii) involving the making of any false filing with the Commission? ☐ Yes   No 

(iii) arising out of the conduct of the business of an underwriter, broker, dealer, municipal securities dealer, 

investment adviser, funding portal or paid solicitor of purchasers of securities?  ☐ Yes   No 

 

 Is any such person subject to any order, judgment or decree of any court of competent jurisdiction, entered within 

five years before the filing of the information required by Section 4A(b) of the Securities Act that, at the time of filing of 

this offering statement, restrains or enjoins such person from engaging or continuing to engage in any conduct or practice: 

 

(i) in connection with the purchase or sale of any security? ☐ Yes   No 

(ii) involving the making of any false filing with the Commission? ☐ Yes   No 

(iv) arising out of the conduct of the business of an underwriter, broker, dealer, municipal securities dealer, 

investment adviser, funding portal or paid solicitor of purchasers of securities?  ☐ Yes   No 

 

(3) Is any such person subject to a final order of a state securities commission (or an agency or officer of a state 

performing like functions); a state authority that supervises or examines banks, savings associations or credit unions; 

a state insurance commission (or an agency or officer of a state performing like functions); an appropriate federal 

banking agency; the U.S. Commodity Futures Trading Commission; or the National Credit Union Administration 

that: 

 

(i) at the time of the filing of this offering statement bars the person from: 

(A) association with an entity regulated by such commission, authority, agency or officer?  

☐ Yes   No  

(B) engaging in the business of securities, insurance or banking? 

☐ Yes   No  

(C) engaging in savings association or credit union activities? 

☐ Yes   No 

(ii) constitutes a final order based on a violation of any law or regulation that prohibits fraudulent, 

manipulative or deceptive conduct and for which the order was entered within the 10-year period ending 

on the date of the filing of this offering statement? ☐ Yes   No 
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(4) Is any such person subject to an order of the Commission entered pursuant to Section 15(b) or 15B(c) of the 

Exchange Act or Section 203(e) or (f) of the Investment Advisers Act of 1940 that, at the time of the filing of this 

offering statement: 

 

(i) suspends or revokes such person’s registration as a broker, dealer, municipal securities dealer, 

investment adviser or funding portal?  ☐ Yes   No 

(ii) places limitations on the activities, functions or operations of such person? ☐ Yes   No 

(iii) bars such person from being associated with any entity or from participating in the offering of any penny 

stock? ☐ Yes   No 

 

(5) Is any such person subject to any order of the Commission entered within five years before the filing of this 

offering statement that, at the time of the filing of this offering statement, orders the person to cease and desist 

from committing or causing a violation or future violation of: 

 

(i) any scienter-based anti-fraud provision of the federal securities laws, including without limitation 

Section 17(a)(1) of the Securities Act, Section 10(b) of the Exchange Act, Section 15(c)(1) of the 

Exchange Act and Section 206(1) of the Investment Advisers Act of 1940 or any other rule or regulation 

thereunder? ☐ Yes   No 

(ii) Section 5 of the Securities Act? ☐ Yes   No 

 

(6) Is any such person suspended or expelled from membership in, or suspended or barred from association with a 

member of, a registered national securities exchange or a registered national or affiliated securities association 

for any act or omission to act constituting conduct inconsistent with just and equitable principles of trade? 

☐ Yes   No  

 

(7) Has any such person filed (as a registrant or issuer), or was any such person or was any such person named as an 

underwriter in, any registration statement or Regulation A offering statement filed with the Commission that, within 

five years before the filing of this offering statement, was the subject of a refusal order, stop order, or order 

suspending the Regulation A exemption, or is any such person, at the time of such filing, the subject of an 

investigation or proceeding to determine whether a stop order or suspension order should be issued? 

☐ Yes   No 

 

(8) Is any such person subject to a United States Postal Service false representation order entered within five years 

before the filing of the information required by Section 4A(b) of the Securities Act, or is any such person, at the 

time of filing of this offering statement, subject to a temporary restraining order or preliminary injunction with 

respect to conduct alleged by the United States Postal Service to constitute a scheme or device for obtaining money 

or property through the mail by means of false representations? 

☐ Yes   No  

 

If you would have answered “Yes” to any of these questions had the conviction, order, judgment, decree, suspension, 

expulsion or bar occurred or been issued after May 16, 2016, then you are NOT eligible to rely on this exemption 

under Section 4(a)(6) of the Securities Act. 
 

OTHER MATERIAL INFORMATION 



             

   

 

OFFERING STATEMENT 
5,146 Class “B” Common Shares Non-Voting at $11.66 per Share  

 # Of Shares Total Proceeds Net Proceeds  

Target Offering  5,146 $60,000 $54,900 

Maximum Amount 85,763 $1,000,000 $915,000 

 

pg. 23 
 

KaZoom Kids Books, Inc. 

4850 S. Lake Park Ave.  Unit 1801 

Chicago, IL  60615 

773-717-4900 

[10/24/2016] 

FP:   

Open until: 02/28/2017 

 

 

31. In addition to the information expressly required to be included in this Form, include: 

 

(1) any other material information presented to investors; and 

(2) such further material information, if any, as may be necessary to make the required statements, in 

the light of the circumstances under which they are made, not misleading. 

 

ONGOING REPORTING 
 

The issuer will file a report electronically with the Securities & Exchange Commission annually and post the report on its 

website, no later than: April 25th of each year. 

 

(120 days after the end of each fiscal year covered by the report).  

Once posted, the annual report may be found on the issuer’s website at: 

kazoomkidsbooks.com/investors 
 

 

The issuer must continue to comply with the ongoing reporting requirements until: 

 

(1) the issuer is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act; 

(2) the issuer has filed at least one annual report pursuant to Regulation Crowdfunding and has fewer than 300 

holders of record and has total assets that do not exceed $10,000,000; 

(3) the issuer has filed at least three annual reports pursuant to Regulation Crowdfunding; 

(4) the issuer or another party repurchases all of the securities issued in reliance on Section 4(a)(6) of the 

Securities Act, including any payment in full of debt securities or any complete redemption of redeemable 

securities; or 

(5) the issuer liquidates or dissolves its business in accordance with state law. 

 

 

* * * * * 

 

PART 240 - GENERAL RULES AND REGULATIONS, SECURITIES EXCHANGE ACT OF 1934 
 

 

9. The authority citation for part 240 continues to read, in part, as follows: Authority: 15 U.S.C. 77c, 77d, 77g, 

77j, 77s, 77z-2, 77z-3, 77eee, 77ggg, 77nnn, 77sss, 

77ttt, 78c, 78c-3, 78c-5, 78d, 78e, 78f, 78g, 78i, 78j, 78j-1, 78k, 78k-1, 78l, 78m, 78n, 78n-1, 78o, 78o-4, 78o-10, 78p, 78q, 

78q-1, 78s, 78u-5, 78w, 78x, 78ll, 78mm, 80a-20, 80a-23, 80a-29, 80a-37, 80b-3, 80b-4, 80b-11, 7201 et. seq., and 8302; 7 

U.S.C. 2(c)(2)(E); 12 U.S.C. 5221(e)(3); 18 U.S.C. 1350; and Pub. L. 111-203, 939A, 124 Stat. 1376, (2010), unless 

otherwise noted. 

10. Add § 240.12g-6 to read as follows: 

 

§ 240.12g-6 Exemption for securities issued pursuant to section 4(a)(6) of the Securities Act of 1933. 

 

(a) For purposes of determining whether an issuer is required to register a security with the Commission pursuant 

to Section 12(g)(1) of the Act (15 U.S.C. 78l(g)(1)), the definition of held of record shall not include securities issued pursuant 

to the offering exemption under section 4(a)(6) of the Securities Act (15 U.S.C. 77d(a)(6)) by an issuer that: 



             

   

 

OFFERING STATEMENT 
5,146 Class “B” Common Shares Non-Voting at $11.66 per Share  

 # Of Shares Total Proceeds Net Proceeds  

Target Offering  5,146 $60,000 $54,900 

Maximum Amount 85,763 $1,000,000 $915,000 

 

pg. 24 
 

KaZoom Kids Books, Inc. 

4850 S. Lake Park Ave.  Unit 1801 

Chicago, IL  60615 

773-717-4900 

[10/24/2016] 

FP:   

Open until: 02/28/2017 

 

(1) Is current in filing its ongoing annual reports required pursuant to § 227.202 of this 

 

chapter; 

(2) Has total assets not in excess of $25 million as of the end of its most recently completed fiscal year; 

and 

(3) Has engaged a transfer agent registered pursuant to Section 17A(c) of the Act to perform the 

function of a transfer agent with respect to such securities.  
(b) An issuer that would be required to register a class of securities under Section 12(g) of the Act as a result of 

exceeding the asset threshold in paragraph (2) may continue to exclude the relevant securities from the definition of “held of 

record” for a transition period ending on the penultimate day of the fiscal year two years after the date it became ineligible. 

The transition period terminates immediately upon the failure of an issuer to timely file any periodic report due pursuant to 

§ 227.202 at which time the issuer must file a registration statement that registers that class of securities under the Act within 

120 days 


