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Independent Accountant’s Review Report

To the Board of Directors
Rentberry, Inc.
San Francisco, California

We have reviewed the accompanying consolidated financial statements of Rentberry, Inc. which comprise
of the consolidated balance sheets as of December 31, 2019 and 2018, and the related condolidated
statements of operations, consolidated statements of retained earnings and consolidated statements of
cash flows for the year then ended, and the related notes to the consolidated financial statements. A
review includes primarily applying analytical procedures to management’s financial data and making
inquiries of company management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we
do not express such an opinion.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement whether due to
fraud or error.

Accountant’s Responsibility

Qur responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modification that should be made to the
accompanying consolidated financial statements in order for them to be in conformity with accounting
principles generally accepted in the United States of America.

&Zf’/ 3“4/M,JWM, Lie

Belle Business Services, LLC
April 27, 2020
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reports.

Fiscal Year
The Company operates on a December 31st year-end.

Principles of Consolidation and Basis of Accounting

The consolidated financial statements include the accounts of Rentberry, Inc. and Rentberry, Ltd.
(collectively, the “Company). Rentberry, Ltd. is fully owned by Rentberry, Inc. The accompanying
consolidated financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States (“GAAP”) as
determined by the Financial Accounting Standards Board (“FASB”) Accounting Standards
Codification (“ASC”). All significant intercompany balance and transactions have been eliminated
in the accompanying consolidated financial statements.

Initial Coin Offering

Initial Coin Offerings or ‘ICOs’ have become a prevalent means for developers to sell blockchain
tokens or coins to investors. When an ICO is undertaken, the issuer receives consideration in the
form of cash or another cryptocurrency asset, in the event, a BERRY. In exchange, the Company
issued a digital token to the parties that provided contributions for the development of the digital
token.

During 2018, the Company conducted an Initial Coin Offering for the purpose of raising operating
funds. The ICO was managed on the cryptonomos site. The BERRY could be used for purchases
made on the Rentberry platform.

The sale of the BERRY’s generated $5,126,040 of sales, allocated between fiscal years 2019 and
201 8. The revenue was recorded in accordance with the Company’s revenue recognition policy.
Loss on the issuance of the BERRY ($931,734) was recorded in other comprehensive income and
matched the allocation of the revenue. The Company does not plan to do another ICO.

Use of Estimates

The preparation of the financial statement in conformity with accounting principles generally
accepted in the United States of America requires the use of management's estimates. These
estimates are subjective in nature and involve judgments that affect the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at fiscal year-end. Actual results
could differ from those estimates.

See independent accountant’s review report.
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Accounts Receivable

The Company’s trade receivables are recorded when billed and represent claims against third
parties that will be settled in cash. The carrying value of the Company’s receivables, net of the
allowance for doubtful accounts, represents their estimated net realizable value.

The Company evaluates the collectability of accounts receivable on a customer-by-customer basis.
The Company records a reserve for bad debts against amounts due to reduce the net recognized
receivable to an amount the Company believes will be reasonably collected. The reserve is a
discretionary amount determined from the analysis of the aging of the accounts receivables,
historical experience and knowledge of specific customers. As of December 31, 2019, the
Company believed all amounts in accounts receivable are collectable.

Intangible Assets
The Company has recorded intangible assets at cost. The intangible assets consist of domain
names. Domain names are amortized over fifteen years.

Income Taxes

The Company applies ASC 740 Income Taxes (“ASC 740”). Deferred income taxes are
recoghized for the tax consequences in future years of differences between the tax bases of
assets and liabilities and their financial statement reported amounts at each period end, based on
enacted tax laws and statutory tax rates applicable to the periods in which the differences are
expected to affect taxable income. Valuation allowances are established, when necessary, to
reduce deferred tax assets to the amount expected to be realized. The provision for income taxes
represents the tax expense for the period, if any and the change during the period in deferred
tax assets and liabilities. ASC 740 also provides criteria for the recognition, measurement,
presentation and disclosure of uncertain tax positions. A tax benefit from an uncertain position is
recognized only if it is “more likely than not” that the position is sustainable upon examination by
the relevant taxing authority based on its technical merit.

The Company is subject to tax filing requirements as a corporation in the federal jurisdiction of the
United States. The Company sustained net operating losses during fiscal year 2018 and prior. Net
operating losses will be carried forward to reduce taxable income in future years. Due to
management’s uncertainty as to the timing and valuation of any benefits associated with the net
operating loss carryforwards, the Company has elected to recognize an allowance to account for
them in the financial statements but has fully reserved it. Under current law, net operating losses
may be carried forward indefinitely.

See independent accountant’s review report.
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Applicable accounting guidance provides an established hierarchy for inputs used in measuring
fair value that maximizes the use of observable inputs and minimizes the use of unobservable
inputs by requiring that the most observable inputs be used when available. Observable inputs
are inputs that market participants would use in valuing the asset or liability and are developed
based on market data obtained from sources independent of the Company. Unobservable inputs
are inputs that reflect the Company’s assumptions about the factors that market participants would
use in valuing the asset or liability. There are three levels of inputs that may be used to measure
fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical
assets or liabilities in active markets,

Level 2 - Include other inputs that are directly or indirectly observable in the
marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and
minimize the use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of Inception. Fair values were assumed to approximate
carrying values because of their short term in nature or they are payable on demand.

Revenue Recognition

The Company recognizes revenue when: (1) persuasive evidence exists of an arrangement with the
customer reflecting the terms and conditions under which products or services will be provided; (2)
delivery has occurred or services have been provided; (3) the fee is fixed or determinable; and
(4) collection is reasonably assured. Revenues are generally recognized upon booking of a
property. Unearned revenue related to prepaid bookings are recorded as deferred revenues. The
Company has recorded $4,398,259 and $1,780,431 of revenue for the years ending December
31, 2019 and 2018, respectively.

Advertising Expenses
The Company expenses advertising costs as they are incurred.

See independent accountant’s review report.
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December 31, 2018. In 2015, nine promissory notes were issued for a total of $620,000, with 4%
APRs that matured and successfully converted on December 31, 2018. In 2016, nine promissory
notes were issued for a total of $270,000, with 4% APRs that matured and successfully converted
on December 31, 2018. In 2017, thirty five promissory notes were issued for a total of
$2,475,000, with 4% APRs that matured and successfully converted on December 31, 2018. As of
December 31, 2019, the Company has no promissory notes outstanding.

Issuance of Cryptocurrency

Between December 5, 2017 and February 28, 2018, Rentberry, Ltd. held their initial coin
offering, selling approximately $7,000,000 worth of their platform’s utility cryptocurrency token,
called the BERRY. This netted the Company $5,126,040 of additional revenue. The revenue was
allocated between fiscal years 2019 ($3,438,974) and 2018 ($1,687,066) in accordance with
their revenue recognition policy. The Company realized a loss of $625,085 and $306,649 in the
valuation of the cryptocurrency for the years ending December 31, 2019 and 201 8, respectively.

Investment in Subsidiary

For the purposes of issuing the ICO, the Company created Rentberry, Ltd. During 2019, this
Company was dissolved and the investment in the subsidiary was written off, resulting in a loss of

$96.

Equity

Common Stock

As of December 31, 2019, the Company has authorized 20,000,000 shares of common stock, with
a par value of $0.001 per share. Of those, 18,287,337 shares have been issued and are
outstanding.

As of December 31, 2018, the Company has authorized 10,000,000 shares of common stock, with
a par value of $0.001 per share. Of those, 9,000,000 were issued and outstanding.

Subsequent Events

The Company has evaluated subsequent events through April 27, 2020, the date through which
the financial statement was available to be issued. It has been determined that no events require
additional disclosure.

See independent accountant’s review report.
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