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Independent Accountant’s Review Report

To the Board of Directors of Cutting Edge Superconductors Inc.

We have reviewed the accompanying financial statements of Cutting Edge Superconductors Inc., which 

comprise the balance sheets as of December 31, 2025 and 2024, and the related statements of income,  
changes in stockholders’ equity, and cash flows for the years then ended, and the related notes to the  

financial statements. A review includes primarily applying analytical procedures to management’s financial 

data and making inquiries of company management. A review is substantially less in scope than an audit, the 
objective  of  which  is  the  expression  of  an  opinion  regarding  the  financial  statements  as  a  whole.  

Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management  is  responsible  for  the  preparation and fair  presentation of  these  financial  statements  in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the reviews in accordance with Statements on Standards for Accounting and 
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those 
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we 

are aware of any material modifications that should be made to the financial statements for them to be in  
accordance with accounting principles generally accepted in the United States of America. We believe that 
the results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of Cutting Edge Superconductors Inc. and to meet our other ethical  
responsibilities in accordance with the relevant ethical requirements relating to our reviews.

Accountant’s Conclusion

Based on  our  reviews,  we are  not  aware  of  any  material  modifications  that  should  be  made to  the 

accompanying financial  statements in order for  them to be in accordance with accounting principles  

generally accepted in the United States of America.

Koogwon Kwun CPA & Associates, Inc.

Los Angeles, California

April 25, 2026



"Unaudited"
CUTTING EDGE SUPERCONDUCTORS INC

BALANCE SHEET
DECEMBER 31, 2025 AND 2024

2025 2024
ASSETS

CURRENT ASSETS
  Accounts Receivable $ - $ -
  Cash and Cash Equivalents 6,753.19 560.18
         TOTAL CURRENT ASSETS 6,753.19 560.18

NON-CURRENT ASSETS
  Investment 4,750.00 3,000.00
  Intangible Assets 152,526.00 152,526.00
  Accumulated Amortization (38,131.50) (30,505.20)
         TOTAL NON-CURRENT ASSETS 119,144.50 125,020.80

         TOTAL ASSETS $ 125,897.69 $ 125,580.98

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES
  Accounts Payable $ - $ -
         TOTAL CURRENT LIABILITIES - -

NON-CURRENT LIABILITIES
  SBA LOAN 4,500.00 4,500.00
  Loan from Shareholders 34,786.66 211,790.46
         TOTAL NON-CURRENT LIABILITIES 39,286.66 216,290.46

         TOTAL LIABILITIES 39,286.66 216,290.46

SHAREHOLDERS' EQUITY
  Common Stock 10,363.38 10,099.46
  Additional Paid In Capital 485,704.44 156,070.66
  Accumulated Deficit (256,879.60) (151,248.45)
  Current Income(Loss) (152,577.19) (105,631.15)
         TOTAL SHAREHOLDERS' EQUITY 86,611.03 (90,709.48)

         TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 125,897.69 $ 125,580.98



"Unaudited"
CUTTING EDGE SUPERCONDUCTORS INC

INCOME STATEMENT
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024
OPERATING INCOME $ - $ -

- -

OPERATING EXPENSE
  Advertising 27,845.27 17,630.01
  Amortization 7,626.30 7,626.30
  Automobile 541.30 -
  Bank Charge 835.65 1,172.66
  Due & Subscription 31,855.58 4,586.06
  Insurance 697.82 196.00
  License & Permit 655.00 -
  Office Expense 15.15 -
  Patent Maintenance 9,091.04 6,403.00
  Professional Fees 671.87 3,774.20
  Rent 5,418.63 6,482.53
  Repair & Maintenance - -
  R&D Expense 60,513.30 52,866.24
  Shipping Delivery 43.10 104.08
  Software - -
  Travel 5,146.60 2,691.01
  Utilities - 1,312.56

150,956.61 104,844.65
NET INCOME(LOSS) FROM OPERATION (150,956.61) (104,844.65)

OTHER INCOME
  Grant - 1,097.50

- 1,097.50

OTHER EXPENSE
  Interest Expense 1,044.00 459.00
  Taxes 576.58 1,425.00

1,620.58 1,884.00

NET INCOME (LOSS) $ (152,577.19) $ (105,631.15)



"Unaudited"
CUTTING EDGE SUPERCONDUCTORS INC

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
  Net Loss for the Period $ (152,577.19) $ (105,631.15)
  Adjustments to reconcile Net Income to Net Cash provided by operations:
    Amortization $ 7,626.30 $ 7,626.30
         Net Cash Flows From Operating Activities (144,950.89) (98,004.85)

CASH FLOWS FROM INVESTING ACTIVITIES
  Purchase of Intangible Assets - -
  Payments made in connection with business acquisitions (1,750.00) -
         Net Cash Flows From Investing Activities (1,750.00) -

CASH FLOWS FROM FINANCING ACTIVITIES
  Proceeds(Repayment) of Borrowings (177,003.80) 4,932.10
  Proceeds from Issue of Equity Shares 329,897.70 81,882.12
         Net Cash Flows From Financing Activities 152,893.90 86,814.22

CASH AT BEGINNING OF PERIOD 560.18 11,750.81
NET INCREASE (DECREASE) IN CASH 6,193.01 (11,190.63)
CASH AT END OF PERIOD $ 6,753.19 $ 560.18



"Unaudited"
CUTTING EDGE SUPERCONDUCTORS INC

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Common Stock Option Additional Retained Total
No. of Shares $ Amount Grants Paid in Capital Deficit Shareholders' Equity

Balance at December 31, 2023 125,275,543 10,022.04 - 74,265.96 (151,248.45) (66,960.45)

Issuance of Stock 967,690 77.42 81,804.71 81,882.13

Issuance of SAFE - - - -

Net Income (105,631.15) (105,631.15)

Balance at December 31, 2024 126,243,233 10,099.46 - 156,070.67 (256,879.60) (90,709.48)

Issuance of Stock 3,298,977 263.92 329,633.78 329,897.70

Issuance of SAFE - - - -

Net Income (152,577.19) (152,577.19)

Balance at December 31, 2025 129,542,210 10,363.38 - 485,704.45 (409,456.79) 86,611.04



CUTTING EDGE SUPERCONDUCTORS INC
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

DECEMBER 31, 2025 & 2024

NOTE A – ORGANIZATION AND NATURE OF ACTIVITIES

Cutting Edge Superconductors Inc. is a corporation organized in Puerto Rico. The company is 
producing enhanced MgB2 wires, based on our worldwide patented technology, improving 
superconductor performance on crucial equipment’s such as MRI’s scanners. 

NOTE B – GOING CONCERN MATTERS

The financial statements have been prepared on the going concern basis, which assumes that the 
Company will continue in operation for the foreseeable future. However, management has 
identified the following conditions and events that created an uncertainty about the ability of the 
Company to continue as a going concern. The Company sustained net operating losses in 2024 of 
$105,631.15 and 2025 of $152,577.19. 

The following describes management's plans that are intended to mitigate the conditions and 
events that raise substantial doubt about the Company's ability to continue as a going concern.
 
The Company plans to secure additional financing to sustain operations through equity offerings 
and other funding sources. In 2025, the Company successfully obtained $329,898 in funding 
from various sources, including Netcapital.com. The Company's ability to meet its financial 
obligations as they become due depends on the successful execution of the management's 
strategies outlined above. It is important to note that the financial statements have not been 
adjusted to reflect any potential consequences if the Company fails to maintain its going concern 
status.

NOTE C – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America (“US GAAP”). The Company’s 
fiscal year ends December 31. 

Significant Risks and Uncertainties 

The Company is subject to customary risks and uncertainties associated with development of 
new technology including, but not limited to, the need for protection of intellectual property, 
dependence on key personnel, costs of services provided by third parties, the need to obtain 
additional financing, and limited operating history. The Company currently is developing 
products for commercialization and there can be no assurance that the Company’s research and 



CUTTING EDGE SUPERCONDUCTORS INC
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

development will be successfully commercialized. Developing and commercializing a product 
requires significant capital, and based on the current operating plan, the Company expects to 
continue to incur operating losses as well as cash outflows from operations in the near term.

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Changes in estimates are 
recorded in the period they are made. Actual results could differ from those estimates. 

Cash and Cash Equivalents 

Cash and cash equivalents include all cash balances, and highly liquid investments with 
maturities of three months or less when purchased. 

Intangible Assets 

Intangible assets are stated at their historical cost and amortized on a straight-line basis over their 
expected useful lives, which usually varies from 3 to 10 years and up to 20 years for patents. An 
adjustment is made for any impairment. Intangible items acquired must be recognized as assets 
separately from goodwill if they meet the definition of an asset, are either separable or arise from 
contractual or other legal rights, and their fair value can be measured reliably. The Intangible 
asset recorded on the books is comprised of intellectual property. These include patents, the 
company developed over the years and will be depreciated over management’s estimate of the 
asset’s useful life. 

Intangible assets consist of fees paid to secure several patents. As of December 31, 2025, the 
Company has two patents approved by the United States Patent and several countries.

Revenue Recognition 

The Company recognizes revenues in accordance with FASB ASC 606, revenue from contracts 
with customers, when delivery of services is the sole performance obligation in its contracts with 
customers. The Company typically collects payment upon sale and recognizes the revenue when 
the service has been performed and has fulfilled its sole performance obligation. 

Revenue recognition, according to Topic 606, is determined using the following steps: 

1) Identification of the contract, or contracts, with the customer: the Company 
determines the existence of a contract with a customer when the contract is mutually 



CUTTING EDGE SUPERCONDUCTORS INC
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

approved; the rights of each party in relation to the services to be transferred can be 
identified, the payment terms for the services can be identified, the customer has the 
capacity and intention to pay, and the contract has commercial substance. 

2) Identification of performance obligations in the contract: performance obligations 
consist of a promised in a contract (written or oral) with a customer to transfer to the 
customer either a good or service (or a bundle of goods or services) that is distinct or 
a series of distinct goods or services that are substantially the same and that have the 
same pattern of transfer to the customer. 

3) Recognition of revenue when, or how, a performance obligation is met: revenues are 
recognized when or as control of the promised goods or services is transferred to 
customers.

The Company’s sources of revenue will be: 
a) Royalty from Patents
b) Sales on Patents
c) Sales on Samples or Products

R&D expense

Costs incurred in the research and development of the Company’s products are expensed as 
incurred.

Fair Value Measurements

Fair value is an exit price, representing the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants based on the highest and 
best use of the asset or liability. As such, fair value is a market-based measurement that should 
be determined based on assumptions that market participants would use in pricing an asset or 
liability. The Company uses valuation techniques to measure fair value that maximize the use of 
observable inputs and minimize the use of unobservable inputs. These inputs are prioritized as 
follows: 

Level 1 - Observable inputs, such as quoted prices for identical assets or liabilities in active 
markets; 
Level 2 - Inputs, other than the quoted prices in active markets, that are observable either directly 
or indirectly, such as quoted prices for similar assets or liabilities, or market-corroborated inputs; 
and 
Level 3 - Unobservable inputs for which there is little or no market data which require the 
reporting entity to develop its own assumptions about how market participants would price the 
assets or liabilities. 

The valuation techniques that may be used to measure fair value are as follows: 



CUTTING EDGE SUPERCONDUCTORS INC
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

Market approach - Uses prices and other relevant information generated by market transactions 
involving identical or comparable assets or liabilities. 
Income approach - Uses valuation techniques to convert future amounts to a single present 
amount based on current market expectations about those future amounts, including present 
value techniques, option-pricing models, and excess earnings method. 
Cost approach - Based on the amount that currently would be required to replace the service 
capacity of an asset (replacement cost).

NOTE D - EQUITY 

The Company has authorized the issuance of 129,542,210 shares of Common Stock, each with a 
par value of $0.00008. Holders of Common Stock are entitled to one vote per share on various 
matters of Company business. In the event of liquidation, the rights of Common Stockholders are 
subordinate to those of all Preferred Stockholders.

In 2025, the Company issued an additional 3,298,977 shares of Common Stock, including 
2,032,310 shares issued through public funding on Netcapital.com. As of December 31, 2025, 
the total issued and outstanding shares are detailed as follows:

- Common Stock: 129,542,210 Shares Outstanding

NOTE E - DEBT 

At December 31, 2025, the balance of the Loan from Shareholder is $34,786.66, compared to 
$211,790.46 at December 31, 2024. During 2025, the principal shareholder converted a portion 
of the prior shareholder advances into Common Stock of the Company, and a portion of those 
funds was utilized to purchase Common Stock from other existing shareholders. The owner has 
invested funds in the Company since its incorporation. The remaining loan balance is non-
interest bearing and has been reflected as a non-current liability on the balance sheet. The 
Shareholder has agreed to provide additional funds if needed.

NOTE F – RELATED PARTY

There are no related party transactions.

NOTE G – SUBSEQUENT EVENTS



CUTTING EDGE SUPERCONDUCTORS INC
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

Management has evaluated subsequent events through April 25, 2026, the date the financial 
statements were available to be issued, and has determined that there are no subsequent events 
that require recognition or disclosure in the accompanying financial statements.


