OFFERING MEMORANDUM

PART 11 OF OFFERING STATEMENT (EXHIBIT A TO FORM C}

ZipZap, Inc.

21 Orinda Way
#C-260
Orinda, CA 94563

WWW.ZIpZap. me

Zipzap

A crowdfinding investment involves risk. Yom shonld not invest any funds in this
offering unless yom can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or Tegulatory mrthority. Furthermore, these amthorities have not passed
upon the accaracy or adequacy of this dorament.

The U.58. Securities and Exchange Commission does not pass upon the merits of amy
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering docwment or literature.

These secarities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exemipt from registration.



THE OFFERING

INVESTMENT OPPORTUNITY
Convertible Note

Note converts to Common Stock when the company raises $5,000,000 in a qualified
equity financing

Maturity Date: December 31, 2019
$20M valuation cap
5% discount rate
5% yearly interest rate
Maximum ($100,000) of Convertible Notes

Minimum ($10,000) of Convertible Notes

Company ZipZap, Inc.
Corporate Address 21 Orinda Way, #C-260, Orinda, CA 94563
Description of Business Global money transfer app
Type of Security Offered Convertible Promissory Note
Minimum Investment $500

Amount (per investor)

What is a Convertible Note?

A convertible note offers you the right to receive shares of Common Stock in
ZipZap,Inc. ("Company”). The number of shares you will receive in the future will be
determined at the next equity round in which the Company raises at least $5,000,000
in qualified equity financing. The highest conversion price per share is set based on a
$20M company valuation cap or if less, then you will receive a 5% discount on the
price the new investors are purchasing. You also receive 5% interest per year added to
your investment. When the maturity date is reached, if the note has not converted
then you are entitled to either receive your investment and interest back from the
Company or convert into stock.



The 10% Bonus for StartEngine Shareholders

ZipZap, Inc. will offer a 10% bonus on the annual interest rate for all investments that
are committed by StartEngine Crowdfunding Inc. shareholders (with = $1,000
invested in the StartEngine Reg A+ campaign) within 24 hours of this offering going
live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% increase in the annual interest rate on Convertible
Promissory Notes in this Offering if they invest within a 24-hour window of their
campaign launch date. For example, if invest in the first 24 hours, your annual
interest rate will be 5.5% instead of 5%.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding
Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

ZipZap is a digital remittance app. We use a combination of SWIFT and blockchain
technology to deliver the easiest, fastest, cheapest and most reliable money transfer
experience to migrant workers.

Sales, Supply Chain, & Customer Base

We are an online app, targeting migrant workers in Canada with remittances to India,
Philippines and soon dozens of other countries. We are also planning on expanding to
the U.K. and U.S. in the near future.

Competition

We compete with traditional brick-and-mortar remittance companies like Western
Union as well as digital first, new age remittance providers Remitly, WorldRemit and
Transferwise, none of whom utilize the combination of blockchain and SWIFT service
that we pioneered.

Liabilities and Litigation



There has not been any litigation against ZipZap and the company is not currently
involved in and does not anticipate any litigations in the near future.

The team

Officers and directors

Alan Safahi Founder, CEQ, DIRECTOR

Alan Safahi
A serial entrepreneur with nearly 30 years of hands-on experience in the information
technology and telecommunications industry. Successfully created and managed

numerous payment processing startups. Founder & CEO ZipZap, Inc. May 2011 -
Present CEO ZED Network Inc. Dec 2017 - Present

Number of Employees: 7
Related party transactions

The company has an outstanding promissory note to Alan Safahi for $591,734 . The
notes bears interest of LIBOR + 0.54% per year, paid monthly in arrears, with the
balance due at maturity upon completion of a $5M+ fundraising.

RISK FACTORS
These are the principal risks that related to the company and its business:

e ZipZap facilitates international money transfer, which is considered a high risk
industry. * Focused on smaller transactions therefore few or no large currency
transactions. * No cash transactions to fund transfer. * All funds flow through
licensed entities. ZipZap works with banks in both sending and receiving
country.

e The ZipZap Service is fully operated online which exposes us to online fraud,
hacking and DDOS attacks. * ZipZap works with renowned online identity
verification provider, who uses thousands of data sources to validate an identity
and prevent fraud. * ZipZap has stringent transaction monitoring in place, which
analyzes the customer behavior on a continuing basis.

e ZipZap has to comply with very stringent rules and regulations. Failing to do so
has significant impact on the day-to-day business, including closure of bank
account, fines and revocation of license. * ZipZap communicates with and
reports to its bank and regulator on a quarterly basis to ensure good relations. *
ZipZap has hired an experienced Chief Compliance Officer and other seasoned
management team with years of industry experience

e ZipZap Service is available for individuals — no business transactions processed.
* ZipZap collects personal data from all users. Staged identity verification and
validation depending on risk category user. * Comprehensive KYC Policy in place
to verify and validate identity customers. * ZipZap monitors customer activity




and transactions on a continuing basis, to avoid fraud, money laundering and
other

e The ZipZap Service is new and therefore it does not have stable customer base —
the number of customers will grow rapidly. * ZipZap has implemented
transactions limits, which will depend, among other things, on the level of
identity verification and the length of the customer relationship. * The ZipZap
team has experience building scalable systems and dealing with high growth
customer base. * ZipZap does extensive research on countries and cultures
before entering a new market.

e ZipZap initially focuses on money transfer from Canada to India and the
Philippines. India and Philippines are considered a high risk countries, for the
reason of, among other things, tax evasion. * ZipZap only offers remittances
through licensed entities such as banks. * ZipZap has a customer identification
policy in place which is more stringent that what is required by law. * ZipZap
tracks and monitors all transactions, looking for signs of structuring and
potential money laundering. * ZipZap asks the customer for the purpose of the
transaction. * ZipZap will not operate in/with banned countries and regions.

e ZipZap will expand to other countries quickly. * ZipZap will do extensive
research before offering the ZipZap Service in a new country.

e ZipZap has no agents, nor branches and therefore has to do the client on-
boarding online. * ZipZap works with renowned online identity verification
providers, who use thousands of datasources to validate an identity and prevent
fraud. If the third party cannot verify the identity, a well-trained ZipZap
employee will perform a manual

e The ZipZap Service is an online business. * A Business Continuity Plan is in place
to secure electronic data. * Certified external party hosts ZipZap’s server. *
ZipZap rigorously tests the software before making any changes to the ZipZap
Service.

e ZipZap has a small team. * ZipZap hires experienced and seasoned Managers *
All relevant ZipZap employees are required to have Compliance training and
pass a test. * Only relevant employees have access to customer data.

e ZipZap works with third party vendors for services including crediting &
debiting customers’ bank account, and identity verification. * ZipZap performs
due diligence on third party vendors by reviewing (where necessary) the
applicable licenses, Compliance & AML program, business continuity program,
and security & reliability procedures.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership
e Alan Safahi, 95.0% ownership, Common Stock
Classes of securities

e Common Stock: 5,500,000



Common Stock

The Company is authorized to issue up to 1,000,000,000 shares of common
stock. There are a total of 5,500,000 shares currently outstanding.

Voting Rights

The holders of shares of the Company's common stock, no par value per share
(the "Common Stock"), are entitled to one vote for each share held of record on
all matters submitted to a vote of the shareholders.

Rights to Receive Liquidation Distributions

In the event of our liquidation, dissolution, or winding up, holders of Common
Stock are entitled to share ratably in all of our assets remaining after payment of
liabilities and the liquidation preference of any then outstanding preferred
stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the company’s Common
Stock are subject to and may be adversely affected by, the rights of the holders of
shares of any additional classes of stock that we may designate in the future.

Convertible Promissory Notes (SERIES 2018 - CF): 0
Terms

Note converts to Common Stock when the company raises $5,000,000in a
qualified equity financing

Valuation Cap: $20,000,000
Discount Rate: 5%
Interest Rate: 5% yearly

Maturity Date: December 31, 2019

Conversion; Repayment Premium Upon Sale of the Company.

(a) In the event that the Company issues and sells shares of its stock to investors
(the “Equity Investors”) on or before the date of the repayment in full of this
Note in a transaction or series of transactions pursuant to which the Company
issues and sells shares of its stock resulting in gross proceeds to the Company of
at least $5,000,000 (excluding the conversion of the Notes and any other debt) (a
“Qualified Financing”), then it converts into Common Stock at conversion price
equal to the lesser of (i) 95% of the per share price paid by the Investors or (ii)



the price equal to the quotient of $20,000,000 divided by the aggregate number
of outstanding common shares of the Company as of immediately prior to the
initial closing of the Qualified Financing (assuming full conversion or exercise of
all convertible and exercisable securities then outstanding other than the Notes.)

(b) If the conversion of the Note would result in the issuance of a fractional
share, the Company shall, in lieu of issuance of any fractional share, pay the
Investor otherwise entitled to such fraction a sum in cash equal to the product
resulting from multiplying the then current fair market value of one share of the
class and series of capital stock into which this Note has converted by such
fraction.

(¢) Notwithstanding any provision of this Note to the contrary, if the Company
consummates a Sale of the Company (as defined below) prior to the conversion
or repayment in full of this Note, then (i) the Company will give the Investor at
least 15 days prior written notice of the anticipated closing date of such Sale of
the Company and (ii) at the closing of such Sale of the Company, in full
satisfaction of the Company’s obligations under this Note, the Company will pay
to the Investor an aggregate amount equal to the greater of (a) the aggregate
amount of the principal and all unaccrued and unpaid interest under this Note or
(b) the amount the Investor would have been entitled to receive in connection
with such Sale of the Company if the aggregate amount of principal and interest
then outstanding under this Note had been converted into shares of [Preferred
Stock] of the Company pursuant to Section 3(a) immediately prior to the closing
of such Sale of the Company.

(d) For the purposes of this Note: “Sale of the Company” shall mean (i) any
consolidation or merger of the Company with or into any other corporation or
other entity or person, or any other corporate reorganization, other than any
such consolidation, merger or reorganization in which the stockholders of the
Company immediately prior to such consolidation, merger or reorganization,
continue to hold at least a majority of the voting power of the surviving entity in
substantially the same proportions (or, if the surviving entity is a wholly owned
subsidiary, its parent) immediately after such consolidation, merger or
reorganization; (ii) any transaction or series of related transactions to which the
Company is a party in which in excess of 50% of the Company’s voting power is
transferred; provided, however, that a Sale of the Company shall not include any
transaction or series of transactions principally for bona fide equity financing
purposes in which cash is received by the Company or any successor or
indebtedness of the Company is cancelled or converted or a combination
thereof; or (iii) a sale, lease, exclusive license or other disposition of all or
substantially all of the assets of the Company.

Maturity.

Unless this Note has been previously converted in accordance with the terms of
this Note, the entire outstanding principal balance and all unpaid accrued



interest shall become fully due and payable on the Maturity Date.
Default.

In the event of any "Event of Default” hereunder, the Convertible Notes shall
accelerate and all principal and unpaid accrued interest shall become due and
payable. Each of the following shall constitute an “Event of Default”, provided,
however that the 51% of the interest of Investors may waive any Event of Default
as set forth:

a) The Company’s failure to pay when due any amount payable by it hereunder
and such failure continues uncured for 10 business days.

b) The Company’s failure to comply with any of its reporting obligations under
Regulation Crowdfunding and such failure continues uncured for 10 business
days.

¢) Voluntary commencement by the Company of any proceedings to have itself
adjudicated as bankrupt.

d) The entry of an order or decree under any bankruptcy law that adjudicates the
Company as bankrupt, where the order or decree remains unstayed and in effect
for 90 days after such entry.

e) The entry of any final judgment against the Company for an amount in excess
of $100,000, if undischarged, unbonded, undismissed or not appealed within 30
days after such entry.

f) The issuance or entry of any attachment or the receipt of actual notice of any
lien against any of the property of the Company, each for an amount in excess of
$100,000, if undischarged, unbonded, undismissed or not being diligently
contested in good faith in appropriate proceedings within 30 days after such
issuance, entry or receipt.

g) Any representation or warranty made by the Company under the Convertible
Note Subscription Agreement shall prove to have been false or misleading in any
material respect when made or deemed to have been made; provided that no
Event of Default will occur under this clause if the underlying issue is capable of
being remedied and is remedied within 30 days of the earlier of the Company
becoming aware of the issue.

Voting Rights

Convertible Promissory Notes do not confer any voting rights until they have
converted into equity.

SAFE Notes: 134,933

There are currently $134,933 in outstanding SAFE Notes that will convert to
Preferred Stock at up to $15M Valuation Cap, 0% discount and 0% interest rate



upon completion of a $5,000,000+ equity financing.
e Convertible Debt - June 2014: 1,084,500
Total raised: $1,084,500
Valuation Cap: $10M
Interest: 5%
Discount: 15%
Maturity: Dec. 31, 2019
Conversion to Equity: $5M+
e Convertible Debt - May 2011: 1,075,000
Total raised: $1,075,000
Valuation Cap: $5M
Interest: 5%
Discount: 20%
Maturity: Dec. 31, 2019
Conversion to Equity: $5M+
What it means to be a Minority Holder
Convertible Notes have no voting rights until they convert into Common Stock.

As a holder of Convertible Notes, therefore, you will have no right to influence our
policies or any other corporate matter, including the election of directors, changes to
the Company’s governance documents, additional issuances of securities, company
repurchases of securities, a sale of the Company or of assets of the Company, or
transactions with related parties.

Even upon conversion of the notes purchased in this Offering, you will hold a minority
interest in the Company and the founders combined with a few other shareholders will
still control the Company. In that case, as a minority holder you will have limited
ability, if at all, to influence our policies or any other corporate matter, including the
election of directors, changes to our Company’s governance documents, additional
issuances of securities, Company repurchases of securities, a sale of the Company or
of assets of the Company or transactions with related parties.

Dilution



Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round,” meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities
For a year, the securities can only be resold:

In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2016-12-31.

Financial Condition



Results of Operation

Revenue

Revenue for 2016 was $14,427.11 vs $145,226.39 as we completed our pivot from a
cash payment processor to a remittance company and launched a pilot in October
2016 with remittance from Canada to Philippines.

Cost of sales

Cost of sales in 2016 were $ 54,150.40 vs. $10,256.02 in 2015, reflecting the higher
costs of operating as a Money Transfer Operator vs, cash payment processor.

Gross Margins
We experienced a gross loss in 2016 of -$39,723.29 due to the launch of the pilot late
in the year (October 2016).

We expect gross margins as a percentage of revenue to increase dramatically in 2017
vs. 2016 as we expand our launch to India and grow in customer base.

Expenses

Our 2016 expenses were $26,988.44, down $179,889.01 from expenses of $ 206,877.45
in 2015 as we adjusted to the new business model. We expect this number to grow
significantly as we expand sales in 2017.

Liquidity and capital resources
Since its inception in 2007, the Company has raised $2,294,433 from 300+ investors in
convertible debt in three rounds of funding.

The Company intends to use the proceeds of this funding to increase its marketing
efforts, expand to the U.K. and to fund working capital. See “Use of Proceeds” below.

The Company believes that the funds from the private placement and this offering will
enable it to fund operations through 2019, when, based on current assumptions, it
expects to reach profitability.

Liquidity Ratios

Current Ratio 0.01 Number of times short-term assets cover short-term liabilities -
Measures liquidity

Working Capital $ (2,292,306.17) Amount current assets exceed current liabilities

Inventory to Working Capital (0.01) Measures the dependency of working capital on
inventory



Long-Term Liabilities to Working Capital (0.26) Measures the degree to which long-
term borrowings have been used to replenish working capital verses fixed asset
acquisition

Sales to Working Capital (0.01) Measures the dependency of working capital on sales

Activity Ratios

Accounts Receivable Turnover 4.89 Number of times receivables turn over in a year

Inventory Turnover 2.29 Number of times inventory turns over during the year and
needs replacement

Accounts Payable Turnover 7.87 Number of times accounts payable are converted to
cash each year

Net Sales to Assets 0.25 Measures the effectiveness of the asset base in producing
sales

Profitability Ratios

Gross Profit Percentage (275.34%) Indicates how much of each sales dollar is available
to cover operating expenses and contribute to profit

Profit Margin Sales (462.41%) Measure of profitability - Indicator of efficiency

Rate of Return on Total Assets (114.33%) Measures the effectiveness of the asset base
in producing net income

Rate of Return on Stockholders’ Equity 2.33% Indicates the interest rate earned on
stockholders’ equity

Retention Ratio 100.00% Measures the percentage of net income retained for future
growth and

expansion

Potential Growth Ratio 2.36% Predicts the maximum future growth rate based on
current results

Dividend Yield 0.00% Measures the rate earned by stockholders based on the current
stock price

Coverage Ratios

Debt Ratio 8952.05% Measures the percentage of assets financed through borrowing
and the extent of trading on equity

Owners' Equity Ratio (8852.05%) Measures the portion of total assets provided by the
company's investors



Equity Multiplier (0.01) Measures the dollars of total assets for each dollar of
stockholders’ equity

Debt to Equity (1.01) Measures relative use of borrowed funds as compared to
resources invested by the owners

Earnings before Interest and Taxes $ (66,711.73) Measures the operating profit of a
company before the effects of financing costs and income taxes

Financial Milestones

The company is investing for continued growth of the brand, as is generating some net
income losses as a result. The company, however, has a very low burn rate and enough
cash flow to sustain its operations until we expect to generate positive net income
beginning in 2019.

The company plans to initiate a Series A fundraising for $5M+ upon achieving $1M+ in
Annual Recurring Revenues

Liquidity and Capital Resources
Liquidity:

The company is currently generating small operating losses but it is on the path to
profitability by mid 2018 and can sustain itself for 18 months or longer even without
reaching profitability.

Capital Resources:
There are currently no other sources of capital other than revenues from operations.

The company, however, wishes to raise money and plans to use the proceeds of this
fundraising to expand to new markets, grow customer base and scale rapidly to
position the company for a larger ($5M+) Series A fundraising in 2018.

Additionally, the company plans to apply for $1M+ debt financing in conjunction with
its Series A funding.

Indebtedness

The company has an outstanding promissory note to Alan Safahi for $591,734 . The
notes bears interest of LIBOR + 0.54% per year, paid monthly in arrears, with the
balance due at maturity upon completion of a $5M+ fundraising. The Company
currently has the following convertible notes outstanding: Convertible Debt - June
2014: Total raised: $1,084,500, Valuation Cap: $10M, Interest: 5%, Discount: 15%,
Maturity: Dec. 31, 2016 (extended to Dec. 31, 2019), Conversion to Equity: $5M+
Convertible Debt - May 2011: Total raised: $1,075,000, Valuation Cap: $5M, Interest:
5%, Discount: 20%, Maturity: Dec. 31, 2014 (extended to Dec. 31, 2019), Conversion to



Equity: $5M+
Recent offerings of securities

e 2017-07-03, CF, 134933 SAFE Notes. Use of proceeds: Product Enhancements,
Marketing, Operations and Cash Flow

Valuation

$20,000,000.00

We have not undertaken any efforts to produce a valuation of the Company. The $20M
valuation Cap merely reflects the opinion of the Company as to what would be fair
market value based on the previous fundraising round at $15M Valuation Cap

USE OF PROCEEDS

|Offering Amount Sold| Offering Amount Sold

Total Proceeds: $10,000 $100,000

Less: Offering Expenses

StartEngine Fees (6% total fee) $600 $6,000

INet Proceeds $9,400 $94,000

[Use of Net Proceeds:

R& D & Production- 30%
- Enhance software/apps, $2,800 $28,200
- Integrate with other payout
|partners

Marketing- 15%

- Online affiliate programs $1,400 $14,100
- Offline events/ Displays
Working Capital- 50%

- Recruit additional staff

- Deposits at Partner Banks 34,700 347,000
- Cash Flow

Reserves - 5%

- For currency fluctuations $400 $4,700

Misc. $100




I’I‘otal Use of Net Proceeds $9,400 $94,000

Irregular Use of Proceeds

The Company will not incur any irregular use of proceeds.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

The company will make annual reports available to all shareholders via email or on the
company's web site at www.zipzap.me/investors under Annual Report. The annual
reports will be available within 120 days of the end of the issuer’'s most recent fiscal
year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
ZipZap, Inc.

[See attached]



:x: ROGERS&ASSOCIATES

INDEPENDENT ACCOUNTANTS' REVIEW REPORT
To the Board of Directors:

ZIPZAP, INC
21 ORINDA WAY #C-260
ORINDA, CA 94563

We have reviewed the accompanying balance sheet of ZIPZAP, INC as of December 31, 2016, and the related
statements of income and retained earnings and cash flows for the year then ended. A review includes
primarily applying analytical procedures to management’s financial data and making inquiries of Company
management. A review is substantially less in scope than an audit, the objective of which is the expression of
an opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America and for designing,
implementing, and maintaining internal control relevant to the preparation and fair presentation of the
financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. Those standards require us
to perform procedures to obtain limited assurance that there are no material modifications that should be
made to the financial statements. We believe that the results of our procedures provide a reasonable basis
for our report.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

Rogers & Associates, CPA
Certified Public Accountant

April 13, 2017

1338 Center Court Dr Ste 203 Covina, CA 91724-3681 . Ph:626-449-4469 . www.raacpa.com



ZIPZAP, INC
Balance Sheet
As of December 31, 2016

Assets
Current Assets

Cash and Cash Equivalents $ 6,174.72
Net Receivables 2,952.00
Inventory 23,615.44
Total Current Assets 32,742.16

Property and Equipment
Net Property and Equipment 0.00
Total Assets $ 32,742.16




ZIPZAP, INC

Balance Sheet

As of December 31, 2016

Liabilities and Stockholders' Equity

Current Liabilities
Accrued Interest on Notes (Convertible Notes)
Short Time Debt (Convertible Notes 1 Year)

Total Current Liabilities

Long-Term Liabilities
Long Term Notes Payable (Safahi)

Total Long-Term Liabilities
Total Liabilities
Stockholders’ Equity
Capital Stock
Other Equity
Retained Earnings

Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

$

165,548.33
2,159,500.00

2,325,048.33

606,045.50

606,045.50

2,931,093.83

133,629.00
(198,729.66)
(2,833,251.01)

(2,898,351.67)

$

32,742.16




ZIPZAP, INC
Income Statement
Accrual Basis

Sales
Revenue
Total Sales
Cost of Goods Sold
Cost of Goods Sold
Refund
Total Cost of Goods Sold
Gross Profit
Operating Expenses
Contractors
Selling, General & Administartion
Telecom
Security Verification
Legal Fees & Licenses
Payment/Network Fees
Bank Service Charge
Travel & Entertainment
Shipping & Mailing
Miscellaneous
Total Operating Expenses
Operating Income (Loss)
Other Income (Expenses)
Total Other Income (Expenses)
Net Income (Loss) Before Taxes
Net Income (Loss)

1 Year Ended
December 31, 2016

$ 14,427.11

14,427.11

53,750.54
399.66

54,150.40

(39,723.29)

11,922.95
92.85
445.00
538.10
1,381.25
5,913.49
750.45
4,704.54
473.14
766.67

26,988.44

(66,711.73)

0.00

(66,711.73)

4 (66,711.73)




ZIPZAP, INC
Statement of Cash Flows
Accrual Basis
For the 1 Year Ended December 31, 2016

Cash Flows from Operating Activities
Net Income (Loss) $ (66,711.73)
Adjustments to reconcile net income (loss) to
net cash provided by (used in) operating activities:
Losses (Gains) on Sales of
Fixed Assets 0.00
Decrease (Increase) in Operating Assets:
Increase (Decrease) in Operating Liabilities:

Accounts Payable (13,753.84)
Total Adjustments (13,753.84)
Net Cash Provided By (Used In)
Operating Activities (80,465.57)

Cash Flows from Investing Activities

Net Cash Provided By (Used In)
Investing Activities 0.00

Cash Flows from Financing Activities

Notes Payable Borrowings (32,500.00)
Net Cash Provided By (Used In)
Financing Activities (32,500.00)

Net Increase (Decrease) In

Cash and Cash Equivalents (112,965.57)
Beginning Cash and Cash Equivalents 57,392.15
Ending Cash and Cash Equivalents $ 6,174.72




ZIPZAP, INC
Balance Sheet
As of December 31, 2016 and 2015

Assets
2016 2015
Current Assets

Cash and Cash Equivalents % 6,174.72 57,392.15
Net Receivables 2,952.00 2,952.00
Inventory 23,615.44 23,615.44
Total Current Assets 32,742.16 83,955.59

Property and Equipment
Net Property and Equipment 0.00 0.00
Total Assets $ 32,742.16 83,959.59




ZIPZAP, INC
Balance Sheet
As of December 31, 2016 and 2015

Liabilities and Stockholders' Equity

2016 2015
Current Liabilities
Accounts Payable % 0.00 % 13,753.84
Accrued Interest on Notes (Convertible Notes) 165,548.33 165,548.33
Short Time Debt (Convertible Notes 1 Year) 2,159,500.00 2,159,500.00
Total Current Liabilities 2,325,048.33 2,338,802.17
Long-Term Liabilities
Long Term Notes Payable (Safahi) 606,045.50 573,545.50
Total Long-Term Liabilities 606,045.50 573,545.50
Total Liabilities 2,931,093.83 2,912,347.67
Stockholders’ Equity
Capital Stock 133,629.00 133,629.00
Other Equity (198,729.66) (195,477.70)
Retained Earnings (2,833,251.01) (2,766,539.38)
Total Stockholders’ Equity (2,898,351.67) (2,828,388.08)
Total Liabilities and Stockholders’ Equity % 32,742.16 % 83,959.59




ZIPZAP, INC
Income Statement
Accrual Basis

1 Year Ended
December 31, 2016

1 Year Ended
December 31, 2015

Sales
Revenue % 14,427.11 % 145,226.39
Web Hosting Income 0.00 856.35
Total Sales 14,427.11 146,082.74
Cost of Goods Sold
Cost of Goods Sold 53,750.54 10,051.02
Refund 399.86 205.00
Total Cost of Goods Sold 54,150.40 10,256.02
Gross Profit (39,723.29) 135,826.72
Operating Expenses
Salaries/Wages Expense 0.00 99,709.70
Contractaors 11,922.95 50,242.57
Selling, General & Administartion 92.85 2,605.93
Marketing & Advertising 0.00 2,540.62
Rent 0.00 8,500.00
Telecom 445.00 421.38
Duplicating 0.00 255.92
Security Verification 538.10 808.19
Accounting Fees 0.00 500.00
Legal Fees & Licenses 1,381.25 4,180.64
Office Expense 0.00 802.04
Payment/Network Fees 5,913.49 11,039.54
Bank Service Charge 75045 2,753.36
Travel & Entertainment 4,74.54 11,680.97
Shipping & Mailing 473.14 1,796.30
Miscellaneous 766.67 9,040.29
Total Operating Expenses 26,988.44 206,877.45
Operating Income (Loss) (66,711.73) (71,050.73)
Other Income (Expenses)
Total Other Income (Expenses) 0.00 0.00
Net Income (Loss) Before Taxes (66,711.73) (71,050.73)
Net Income (Loss) $ (66,711.73) $ (71,050.73)




ZIPZAP, INC
Statement of Cash Flows
Accrual Basis

For the 1 Year Ended December 31, 2016 and 2015

1 Year Ended
December 31, 2016

Cash Flows from Operating Activities

1 Year Ended
December 31, 2015

Net Income (Loss) % (66,711.73) % (71,050.73)
Adjustments to reconcile net income (loss) to
net cash provided by (used in) operating activities:
Losses (Gains) on Sales of
Fixed Assets 0.00 0.00
Decrease (Increase) in Operating Assets:
Accounts Receivable 0.00 0.88
Increase (Decrease) in Operating Liabilities:
Accounts Payable (13,753.84) 0.00
Total Adjustments (13,753.84) 0.88
Net Cash Provided By (Used In)
Operating Activities (80,465.57) (71,049.85)
Cash Flows from Investing Activities
Net Cash Provided By (Used In)
Investing Activities 0.00 0.00
Cash Flows from Financing Activities
Notes Payable Borrowings 32,500.00 0.00
Proceeds from Sale of Stock 0.00 133,629.00
Net Cash Provided By (Used In)
Financing Activities 32,500.00 133,629.00
Net Increase (Decrease) In
Cash and Cash Equivalents (47,965.57) 62,579.15
Beginning Cash and Cash Equivalents 57,392.15 107,576.28
Ending Cash and Cash Equivalents % 6,174.72 % 57,392.15




ZIPZAP, INC
Statement of Retained Earnings
Accrual Basis

1 Year Ended
December 31, 2016

1 Year Ended

December 31, 2015

Beginning Retained Eamings % (2,766,539.38) % (2,778,203.07)
Plus Net Income (66,711.73) (71,050.73)
Current Year Retained Earnings 0.10 82,714.42
Less Dividends Paid 0.00 0.00
Ending Retained Eamings % (2,833,251.01) % (2,766,539.38)




ZIPZAP, INC
Standard Financial Ratios
As of December 31, 2016

Liguidity Rati

Current Ratio 0.01 Number of times short-term assets cover short-term liabilities -
Measures liquidity

Working Capital $  (2,292,306.17) Amount current assets exceed current liabilities

Acid Test Ratio 0.00 Number of times cash, accounts receivable, and marketable securities
cover short-term debt - Measures immediate liquidity

Defensive Interval Days 0.00 Measures the length of time a company can operate on present liquid
assets without resorting to revenues from next year's sources

Altman Z-Score Retail (762.27) Numerical ranking that predicts the bankruptcy potential of a company

Altman Z-Scare Manufacturing (129.80) Numerical ranking that predicts the bankruptcy potential of a company

Accounts Receivable to Working Capital 0.00 Measures the dependency of working capital on the collection of
receivables

Inventory to Working Capital (0.01) Measures the dependency of working capital on inventory

Long-Term Liabilities to Working Capital (0.26) Measures the degree to which long-term borrowings have been used
to replenish working capital verses fixed asset acquisition

Sales to Working Capital (0.01) Measures the dependency of working capital on sales

Activity Rati

Accounts Receivable Turnover 4.89 Number of times receivables tum over in a year

Number of Days Sales in Receivables 0.00 Average length of time receivables are outstanding

Number of Days Sales in Inventory 0.00 Average length of time product is in inventory

Inventory Tumaover 2.29 Number of times inventory tums over during the year and needs
replacement

Operating Cycle Days 0.00 Measures the length of time it takes to convert products and services
into cash

Accounts Payable Tumover 7.87 Number of times accounts payable are converted to cash each year

Days' Cost of Sales in Payables 0.00 Measures the average age of accounts payable and indicates the bill

paying pattem of the company




Net Sales to Assets

Depreciation as a Percent of Fixed Assets

Repairs and Maintenance as a Percent of Fixed Assets

Accumulated Depreciation as a Percent of Fixed

Assets

Net Property and Equipment to Owners' Equity

Profitability Rati

Gross Profit Percentage

Profit Margin Sales

Rate of Return on Total Assets

Rate of Return on Stockholders' Equity

Retention Ratio

Paotential Growth Ratio

Dividend Yield

Coverage Ratios

Debt Ratio

Owners' Equity Ratio

Equity Multiplier

Debt to Equity

ZIPZAP, INC
Standard Financial Ratios
As of December 31, 2016

0.25

0.00%

0.00%

0.00%

0.00%

(275.34%)

(462.41%)

(114.33%)

2.33%

100.00%

2.36%

0.00%

8952.05%

(8852.05%)

(0.01)

(1.01)

Measures the effectiveness of the asset base in producing sales

Indicates reasonableness and consistency of depreciation expense
over time

Indicates reasonableness in identifying classification emrors between
capital expenditures

Measures the cumulative percentage of productive asset costs
dlocated to operations

Measures the extent to which investors' capital was used to finance

productive assets

Indicates how much of each sales dollar is available to cover operating

expenses and contribute to profit

Measure of profitability - Indicator of efficiency

Measures the effectiveness of the asset base in producing net income

Indicates the interest rate earned on stockholders' equity

Measures the percentage of net income retained for future growth and
expansion

Predicts the maxdimum future growth rate based on current results

Measures the rate eamed by stockholders based on the current stock
price

Measures the percentage of assets financed through borrowing and

the extent of trading on equity

Measures the portion of total assets provided by the company's
investors

Measures the dollars of total assets for each dollar of stockholders'
equity

M